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“I CAN AND I WILL” 


O determined Rear-Admiral Peary when men poked 


fun at his purpose to reach “the top of the World.” 
He won, didn’t he? 


In the same manner those insurance agents, who have a 
goal, interest in their work and a victor’s will, are winning 
today. 


They represent the genuine, dyed-in-the-wool optimists 
who are keeping up their incomes by cultivating the side- 
lines of fire insurance, automobile, rent, hail and tornado. 


Fidelity-Phenix agents will tell 
you that business is reviving and 
production increasing. They 
possess the “I can and | will” 
spirit. 


© AMERICA rene 


FIDELITY-PHENIX 
FIRE INSURANCE COMPANY 


HENRY EVANS, Chairman of the Board 
C. R. STREET, President 


Home Office: 80 Maiden Lane, N. Y. Cash Capital $2,500,000 


Western Department Pacific Coast Dept. Canadian Department 
Alfred Stinson, Secretary C. E. Allan, Secretary W. E. Baldwin, Mgr. 
137 South La Salle St. Insurance Exchange Building 17 St. John Street 
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Get After That 


Rent Insurance 


In every city, town and ham- 
let in the country, housing 
conditions are very acute. 


Rents have been raised. In 
some cities tenants have 
formed organizations to try 
to curb the so-called rent 
profiteer. 


In some legislatures billshave 
been introduced for the pur- 
pose of regulating rents. 


This all goes to show that 


rents are still increasing. 


Get after your customers and 
prospects for rent insurance. 
This is the time to purchase. 


There are many insurance compa~ 


nies, but only one Hein- 





Fire, Marine, Auto- 
mobile, Riot and 
Civil Commotion, 
Tornado, Sprinkler 
Leakage, Registered 
Mail, Use and Occu- 
pancy, Rents, Rent- 
al Value, Leaseholds, 
Profits. 
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ORGANIZED 1829 CHARTER PERPETUAL 


Where Is Your Tourists Baggage Market? 


Every vacationist is part of your potential 
market for Tourists’ Baggage Insurance. That 
means that probably three out of every five 
persons you meet on the street will be in need 
of this class of cover before the summer is over. 


Are you taking advantage of these oppor- 
tunities for adding to regular premium income 
the commission returns that Tourists’ Baggage 
offers? You know that just as little drops of 
water make a mighty ocean, so do many small 
Tourists’ Baggage premiums help to produce 
sizable commission returns. And it’s not a 
difficult cover to sell! 


FRANKLIN FIRE 


INSURANCE COMPANY 


OF PHILADELPHIA 
Elbridge G. Snow, President New York Office: 56 Cedar Street 





Fire, Lightning, Automobile (Complete Cover in Combination Policy), Explosion, 
Hail, Marine, Profits and Commissions, Rents, Rental Values, Riot and Civil 
Commotion, Sprinkler Leakage, Use and Occupancy, Tourists’ Baggage, Windstorm 


“YOU MAY DELAY, BUT TIME WILL NOT.” 


Benjamin Franklin 
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ISSUES ARISING FROM 
UNTERMYER PROBING 


Fire Companies Declare They 
Have Nothing to Hide in 
an Investigation 





MUTUAL FIGHT ENTERING 


Undoubtedly the Cooperatives Have 
Had a Big Part in Planning 
the New York Attack 


NEW YORK, July 12.—The attitude 
of the fire companies of New York 
with’ regard to the Untermyer investi- 
gation is largely to let Mr. Untermyer 
have anything he wants. They met 
him more than half way and even de- 
manded an investigation of the fire 
business by the New York legislature 
next fall. It is always possible for a 
keen investigator to find some things 
about any business to criticise but they 
are sincere in their confidence that Mr. 
Untermyer will not be able to make 
and -sustain sound criticism of great 
importance. 


Interest on Reserves 


They are pretty strongly opposed to 
him on the question of treating fire in- 
surance reserves as life insurance re- 
serves are handled, and charge as a 
liability the interest earnings on un- 
earned premiums, which today repre- 
sents most of the profit in the fire busi- 
ness. The companies have foregone 
purely underwriting profits for the 
profit which they get from this interest 
and of course if they were deprived of 
the profits from interest they would 
have to find them elsewhere as they 
could not do business without profit. 
Mr. ‘Untermyer may win finally in his 
contention that these reserves should 
be charged with interest, but if he does, 
it would make no difference in the cost 
of fire insurance as the companies 
would merely be forced to readjust 
their affairs so as to earn a reasonable 
profit some other way, presumably di- 
rectly from underwriting. He would 
not be gaining anything for the public 
in bringing about such a change. 


Anxious to Abide by the Law 


The attitude of the fire companies is 
that they wish to do business strictly 
in accordance with the law and they 
are just as eager as Mr. Untermyer to 
find out what is legal and what is not. 
Aside from any purely foolish conten- 
tion, as for instance that 40 percent 
of the assets of the fire companies must 
be invested in real estate loans, they 
are willing to “go along” with him. In 
other words, they have no reservations 
and if he or anybody else can point 
out a way by which the fire business 
can be conducted to better advantage 
for the public, they will be the first to 
adopt the innovation . 


Alignment More Clearly Drawn 


It is very lively that in the fall the 
alignment will be more clearly seen 
than at present. On the one side is the 
solid phalanx of the stock fire com- 

(CONTINUED ON PAGE 19) 









HOLDING A CONFERENCE 


AGENCY LEADERS IN SESSION 





Important Questions Will Come Before 
the Officers and Heads of Com- 
mittees This Week 





NEW YORK, July 13.—When mem- 
bers of the executive committee, the 
finance committee and the conference 
committee of the National Association 
of Insurance Agents meet in joint ses- 
sion in this city, Thursday and Friday 
of the present week, primary considera- 
tion will be given to putting into effect 
the changes in the association’s con- 
stitution decided upon at the semi-an- 
nual gathering at Cincinnati. Under 
the new order a budget for the suc- 
ceeding 12 months must be arranged, 
and proper allotment of funds made for 
each state. 

The conferees will also consider plans 
for the annual convention scheduled ‘o 
be held at Los Angeles Sept. 13-15, and 
may further be counted upon to talk 
over informally a slate to be offered 
at the gathering. Fred J. Cox, now 
serving his second term as president of 
the organization, has definitely an- 
nounced his unwillingness to accept re- 
election, feeling that he has given to 
association affairs all the time that 
could reasonably be asked of anyone, 
and despite his great interest in the 
work he maintains the burden of office 
should be assumed by another. 


Cox’s Administration a Success 


The administration of Mr. Cox has 
been a conspicuously able one, and 
largely as a result the National asso- 
ciation holds a higher position in the 
underwriting world today than it ever 
occupied before. It has aimed steadily 
to work in harmony with company offi- 
cials, realizing the community of in- 
terest between the local man and head 
office executive, and this policy it is in- 
tended will be carried forward in fu- 
ture. While no established rule for 
presidential succession exists in the Na- 
tional association it has been the prac- 
tice in recent years to advance the 
chairman of the executive committee. 
The present occupant of this post is 
James L. Case of Norwich, Conn., a 
man of aggressive parts, well balanced 
and decidedly popular with his asso- 
ciates. Another name frequently men- 
tioned in connection with the presi- 
dency is that of Craig Belk of Houston, 
southwestern vice-president of the as- 
sociation and one of the most enthu- 
siastic workers in its behalf. It is likely 
that Mr. Case will be advanced. 


Agents’ Qualification Bill 


The text of a proposed uniform 
agents’ qualification bill will be dis- 
cussed at the joint conference commit- 
tee, to be held at the rooms of the 
National Board. The National Board 
representatives will be: John B. Mor- 
ton, Fire Association (chairman); R. A. 
Smith, National Fire; Cecil F. Shall- 
cross, North British and Mercantile; 
O. E. Schaefer, Westchester, and George 
M. Lovejoy, Phoenix of Hartford. As 
Mr. Shalfcross is now in Europe, of 
course, he will not be present. In addi- 
tion to President F. J. Cox, the agents’ 
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SENTIMENT COMBATED 


OVERCOMING FALSE REPORTS 





Steps New Being Taken to Educate 
Public as to the Truth About 
Insurance 





NEW YORK, July 13.—Under the 
general direction of John B. Morton, 
president of the National Board, the 
public relations committee is steadily 
at work along lines which it is felt will 
offset the challenge to the fire insur- 
ance business thrown down by Samuel 
Untermyer during various hearings be- 
fore the Lockwood housing committee, 
and by the thoroughly biased and highly 
sensational account of the proceedings 
that appeared in the daily press of this 
city. The committee has in preparation 
a series of eight articles, each a column 
in length, which will be inserted in the 
display pages of the leading dailies. 


Text Matter of Advertisements 


The matter be written along non- 
technical lines, will inform the general 
public about such primary practices of 
the fire insurance. companies as the rat- 
ing of risks, inspection of hazards, 
investment of funds and the general dis- 
tribution of the premium dollar. Doubt- 
less too the activities of the National 
Board will be touched upon, and the 
work it is doing in the way of inspect- 
ing community fire hazards and the 
most effective means for bringing about 
their reduction; benefitting insurer and 
non-insurer alike, will be mentioned. 


Say Trade Is Turning 


Evidence is not lacking of a veering 
of public sentiment away from the sen- 
sational methods employed by Mr. Un- 
termyer, and an appreciation upon the 
part of business men that if the whole 
truth in connection with the activities 
of businesses or individuals under re- 
view were allowed to come out before 
the Lockwood committee sessions, a 
vastly different story would be unfolded 
that is possible where witnesses are 
sharply restricted to “yes” or ‘‘no” an- 
swers and are permitted only to give 
testimony tending to support precon- 
ceived theories held by the grand in- 
quisitor. 
In addition to the comment upon the 
Lockwood committee’s activities already 
sent out by various insurance companies, 
the recent letter upon the same subject 
addressed to members of the National 
Association of Insurance Agents, by 
President F, J. Cox, is sure to have far- 
reaching influence in combatting the er- 
roneous statements and wholly unjusti- 
fiable insinuations made by Mr. Unter- 
myer, both before the committee and in 
interviews given the daily papers. 
In its issue of yesterday the New York 
“Times” gave considerable prominence to 
Mr. Cox’s letter, quoting liberally there- 
from, although refraining frqm making 
editorial comment upon the subject. The 
“Times” perhaps has been the most ar- 
dent supporter of Mr. Untermyer’s cru- 
sade against the insurance interests, and 
(CONTINUED ON PAGE 36) 








James L. Case, chairman executive 
committee: A. G. Chapman, chairman 
grievance committee; James T. Catlin, 
Jr., chairman fire prevention commit- 
tee, and A. L. Clemons, chairman leg- 
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WESTERN CONTROVERSY 
VIEWED FROM THE EAST 


—_—__—_—— 

Eastern Officials Comment on Pos- 

sible Break Between West- 
ern Union and Bureau 


NOT FEARFUL OF FUTURE 


Predict Severance of Agreement and 
Gradual Realignment in West 
Causes of Dispute 


NEW YORK, July 13.—Eastern fire 
insurance company officials are keenly 
interested in the possibilities of a break 
between the Western Union and West- 
ern Insurance Bureau. In shaping up 
operating plans for the remainder of 
1921, eastern executives say frankly 
that they have to seriously consider the 
fact that after Sept. 15, the cooperative 
agreement in the central west may be 
nullified. The severance of the agree- 
ment that has been in effect since 1912 
may bring marked and possibly disas- 
trous changes to the business in the 
central west,.and eastern company offi- 
cials cannot shut their eyes to this 
possibility. As a matter of fact the ma- 
jority of the prominent eastern execu- 
tives are following the situation closely, 
and trying to decide, tentatively at 
least, what course to pursue, in the 
event that the differences between the 
two governing bodies in Western Un- 
ion territory are not patched up before 
Sept. 15. 
Less Concern in East 


There seems to be less concern in the 
east about the possible declaration of 
hostilities than has been exhibited in 
the west. This is perhaps due to the 
fact that in the east there is only one 
governing body—the Eastern Union. 
All companies not affiliated with that 
organization are classed as non-affili- 
ated companies. There is, for instance, 
no eastern insurance bureau. As a 
consequence several companies affili- 
ated with the Western Insurance Bu- 
reau in the west are members of the 
Eastern Union in the east, and, simi- 
larly, some companies that are strong 
members of the Western Union are not 
affiliated with the Eastern Union. On 
the whole, however, the most promi- 
nent and aggressive companies operat- 
ing in the east are members of the 
Eastern Union. That Eastern Union 
companies are getting the big bulk of 
the business in the east cannot be de- 
nied. 

Not Fearful of Future 


So far as premium income is con- 
cerned the Eastern Union companies 
dominate the situation. They are in 
the big important agencies, are writing 
a heavy volume of business, and are 
not very much concerned about the ac- 
tivities of the companies not affiliated 
with the organization. For this reason 
eastern company officials are inclined 
to the opinion that if the points of dif- 
ference between the Western Insurance 
Bureau and the Western Union cannot 





islative committee. 


be settled before Sept. 15, the situation 
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in the west will gradually become simi- 
lar to that now prevailng in the east. 
In other words, while it is recognized 
that there may be a disturbed condi- 
tion in what is now designated as 
Western Union territory for several 
months following Sept. 15, conditions 
will gradually settle and finally the fire 
insurance situation in the west will, to 
a large extent, resemble the situation in 
the east. 


Think Break Cannot Be Averted 


The opinion of a majority of the ex- 
ecutives in the east seems to be that the 
break will come. There is a rather de- 
cided feeling that the gap has been 
widened too far. The opinion is freely 
expressed that the two governing 
bodies in the west have gradually 
drifted apart, and that it is going to be 
impossible to bring them together or to 
work out the disputed points in a man- 
ner that will be satisfactory to both 
sides. The eastern officials who have 
expressed themselves without reserve 
are almost invariably convinced that 
after Sept. 15, the conference agree- 
ment in the central west will be off. 


Want Agreement Broken 


It is not difficult to discover that the 
larger Union companies are actually in 
favor of discontinuing the present co- 
operative agreement in the west. For 
some time about a half a dozen of the 
leading American companies (Western 
Union) have felt that the agreement in 
the west has hampered their operations. 
The leaders among the American com- 
panies feel that they should be able to 
go out after the business without re- 
strictions. They contend that the con- 
ference agreement in the west has 
forced them to share a certain amount 
of business with competitors that, were 
it not for the agreement, they could 
have written themselves. In _ other 
words, a number of the larger com- 
panies feel that the present arrange- 
ment in the west puts a certain re- 
straint on their business operations 
that should now be cast off. It is 
rather generally known that the larger 
English companies have never strongly 

. favored the conference agreement in 
the west. 


Mixed Agencies Increased 


Those who are insistent that the 
agreement should be broken point out 
that practically all of the mixed agencies 
in the west today were, prior to the 
signing of the agreement in 1912 
purely Union agencies. Union company 
men do not object to the fact that Bu- 
reau agencies have multiplied, but they 
contend that Bureau companies have 
gradually crept into what were once 
out-and-out Union agencies, with the 
result that today a_number of what 
were once the best Union agencies in 
the central west are mixed. 


Interesting Comparative Figures 


The vice-president of one of the Union 
companies who strongly favors the sev- 
erance of the conference agreement in 
the west pointed out the other day that 
practically all of the important Bureau 
companies have for many years enjoyed 
a much lower loss ratio than a majority 
of the Union companies. This official 
says that the more favorable experience 
of the Bureau companies is undoubtedly 
due to the fact that because they are 
able to pay 5 percent differential in com- 
missions they can secure a better class 
of business from an agency. They can 
demand a better character of business 
because they are paying more money for 
it. This official had also prepared fig- 
ures to show that the expense ratio of 
the average Bureau company was rather 
high in comparison to the loss ratio. He 
had reached the conclusion, he said, after 
studying the figures that the Bureau 
companies were paying well for their 
business and, as a consequence, getting 
a better classification. At any rate, the 
figures showing a lower loss ratio and 
higher proportionate expense ratio were 
not, he declared, meaningless. 


Commissions Cause of Trouble 


Those who are able to see through the 
smoke screens that have been thrown up 
by both sides say that the difference in 
commissions is the seat of the whole 
trouble. Union companies feel that the 





TO EXTEND OPERATIONS 
PLAN OF THE HOME F. & M. 


Increase in Its Capital and Surplus 
Will Enable It to Be More 
Aggressive 


The Home Fire & Marine of San 
Francisco, which is increasing its capi- 
tal from $500,000 to $1,000,000, will be 
able to extend its operations by reason 
of the greater ballast. The stockholders 
will vote Aug. 30 on the plan which, 
no doubt will be adopted without delay. 
The par value of the stock is $10 and it 
will be sold for $25. This will bring 
the net surplus of the Home Fire & 
Marine up to $1,000,000. Already a 
number of employes, agents and field 
men of the company desire to subscribe 
for stock. Any unsubscribed stock will 
be taken by the directors of the Fire- 
man’s Fund. The Home Fire & Ma- 
rine has now gotten under full sail 
and is being pushed with aggressive- 
ness. The extra capital and surplus 
will give it greater momentum and 
strength in the field. 


a 
Has Made a Good Record 


Being managed by the Fireman’s 
Fund people the Home Fire & Marine 
has taken a high place in insurance 
councils. It has made an excellent rec- 
ord, has a good name and is highly 
prized by its agents. The Dec. 31 state- 
ment of the company shows assets 
$2,905,016; reinsurance reserve, $1,390,- 
038; capital, $500,000; net surplus, 
$329,261. Its premiums last year were 
$2,871,854 and its losses $1,881,043. 


San Francisco Record 


The company started in business in 
1864 as the Home Mutual. It adopted 
its present title in December, 1900. At 
the time of the San Francisco conflag- 
ration it was caught in the crash and 
ceased writing business. It paid all its 
claims, however, and this gained it high 
favor. The Fireman’s Fund did not 
put the company into the field again 
until 1917. The manner which the 
Fireman’s Fund and the Home Fire & 
Marine met their San Francisco obli- 
gations stamped them as companies 
having resourcefulness, strength and 
the power to rebound. 

The Home Fire & Marine has an ex- 
cellent agency plant all over the coun- 
try and the agents are pleased at the 
action the directors have taken in 
strengthening both its capital and sur- 
plus. 








differential allowed the Bureau com- 
panies places them (the Union com- 
panies) at a decided disadvantage. They 
argue that in these days of difficult busi- 
ness getting the difference in the com- 
mission is carefully weighed by the local 
agent. He is naturally anxious to in- 
crease his income as far as possible, and 
in a mixed agency where he is being 
paid a differential (whether legitimately, 
or not), the extra 5 percent looms large 
on the horizon. The fact that the Bureau 
companies can pay more for their busi- 
ness is something that the agent is giv- 
ing serious consideration to just now.. 
After all of the rest of the so-called 
points at issue are dismissed, it is seen 
that the center of the trouble is the com- 
mission differential allowed the Bureau 
companies. 


What Will Happen? 


Eastern officials have, of course, done 
a certain amount of speculating and 
prophesying over what is going to hap- 
pen when the agreement becomes inop- 
erative on Sept. 15. There is a rather 
general opinion that there will not be a 
rate war. Rate cutting is not permissi- 
ble in a large number of Western Union 
States. However, there are other ways 
of competing for business. Excess com- 
missions to agents, not now receiving 
them, are quite likely. It is certain that 
after the agreement is broken both sides 
are not going to simply mark time. Ag- 
gressive steps will be taken. If the 
Western Union is sufficiently aroused to 
want to break the agreement, it follows 





TORNADO LOSS HEAVY 
DAKOTA CLAIMS ROLLING IN 


Call for Adjusters Shows Serious 
Character of Damage Which Was 
Done in Two States 


The tornado which swept through the 
Dakotas last week seems to have been 
far worse than at first supposed. While 
the first reports indicated that the losses 
were small and. scattered, the claims 
that are now being entered and the call 
for adjusters shows that it was no 
ordinary windstorm. The Underwriters 
Adjustment Company has 14 adjusters 
in the district and the Western Adjust- 
ment & Inspection Company has taken 
special steps to meet the situation. The 
latter organization has combined the 
investigations and work of all the tor- 
nado district under the management of 
the northern office, all business to be 
handled in the office at Fargo, N. D. 
This is an unprecedented action and in- 
dicates the necessity for special atten- 
tion in order to expedite matters. There 
was also a special meeting of all field 
men held in Fargo last week to con- 
sider means for the greatest coopera- 
tion. 

Claims Especially Numerous 


While first reports are usually greatly 
exaggerated and conclusions too 
speedily drawn, the claims so far en- 
tered and the reports received indicate 
that the claims are both great in num- 
ber and fairly large in size. One com- 
pany claim man said that the number 
was as large as in any recent tornado, 
but the individual claims did not run 
very large, while another claim man 
said that. there would probably be a 
great volume of claims and the size 
of those already received was far from 
small. It is too soon to have any line 
on the size of the claims, for the claims 
have only begun to come in, but as the 
barns and outbuildings in the country 
districts were severely hit, it will un- 
doubtedly mean a great loss to the 
companies, 

Calls for adjusters are being received 
constantly and from districts through- 
out the border line district. The field 
men are hard at work on the problem of 
settlements and the adjusters are being 
rushed into the country to care for the 
demands. The Western Adjustment 
has planned to send the adjusters as 
fast as requested and already has a 
large staff in the field, all of whom will 
operate from the Fargo office. 


Started Near Pierre 


The tornado made its appearance near 
Pierre and took a northeast course into 
the second tier of counties in North 
Dakota. The damage was mostly to 
farm buildings, although at Seneca an 
elevator was damaged and at Cresbard 
a garage was wrecked. In Aberdeen 
the damage was not as severe, though 
the new interstate fair grounds suffered 
an 80 percent loss on the stock pavilion 
and a 25 percent loss on the grandstand. 
In the country surrounding about 80 
percent of the farms received damage 
of some kind and in some cases severe 
loss was felt. The property was fairly 
well insured and the claims are so 
numerous that the adjusters will be kept 
busy for some time. 








rather naturally that Western Union 
companies are not going to stand idly by 
and watch Bureau companies gobble up 
their business. There has not been a 
great deal said about whether Western 
Union companies will attempt to enforce 
separation. Western Bureau officials have 
declared emphatically that they will not 
tolerate an enforcement of the separation 
rule, and if such action is attempted will 
have recourse to the courts. Western 
Bureau executives declare that the sep- 
aration rule is illegal, has béen so de- 
clared by a Minnesota court, and enforce- 
ment will be bitterly_contested. In the 
face of this attitude the action of West- 
6rn Union companies is rather doubtful. 





LESSON FOR ASSUREDS 
NORTH CAROLINA CASE CITED 


Commissioner Wade Points Out Re- 
sults of Insuring in Non- 
Admitted Companies 


RALEIGH, N. C., July 12.—Com- 
missioner Wade considers that there is 
an especial lesson for assureds in re- 
gard to carrying insurance in non-ad- 
mitted companies in the loss on the 
Town Creek lumber plant near Wil- 
mington, a loss on a $133,000 property 
which the unlicensed companies ap- 
praised at a figure so high that $120,000 
was regarded the proper amount of in- 
surance to take. These companies 
which have not taken out state license 
are beyond the control of the state and 
on a loss of $65,000 admitted, there is 
an offer of only $23,000 and Mr. Wade 
is helpless. He regards it the biggest 
issue before insurance buyers and ex- 
plains the trouble thus: 

“The Town Creek Lumber Company, 
near Wilmington, with a plant valued at 
$133,000, which was destroyed by fire in 
January of this year, is having consider- 
able difficulty in collecting the $120,000 
of insurance carried on the plant, prac- 
tically all of which was in companies 
not licensed to do business in North 
Carolina, and placed through Walton & 
Walton of New York, non-resident 
brokers, who also are not licensed to 
place business in this state. Although 
15 of the 17 companies on the risk are 
not licensed, and the insured has no re- 
course against them, the insurance com. 
missioner is making every possible effort 
to secure for the owners of the plant, 


who are citizens of the state, an equi- — 


table settlement of the loss. 


Adjustment Offer Repudiated 


“The trouble started when an adjust- 
ment of the loss at $65,000, made by the 
representatives of the companies, was 
repudiated by many of them, and an 
effort made to secure a readjustment. 
For this purpose an expert mill man of 
Savannah, Ga., was employed by the 
companies to secure a layout of the mill, 
and estimate the loss. .Acting with him, 
H. D. Richardson of New Orleans, an 
adjuster not licensed to adjust losses in 
the state, prepared new estimates calling 
for an adjustment at $23,000. In the 
meantime two of the companies paid 
their pro-rata part of the loss on a basis 
of the original adjustment of $65,000. 

“To complicate the matter further it 
appears that the unlicensed companies 
had made an arrangement with the as- 
sured to abide by an adjustment effected 
ky the companies licensed to do business 
in this state. 

“Had the assured placed his insurance 
through local agents in licensed com- 
panies the adjustment would have been 
a simple matter, as he would have been 
given a reasonable appraisal when the 
insurance was placed, the policies would 
have been for a reasonable amount and 
the loss would have been established pro- 
portionately, while as the matter stands 
the proposal of the companies to settle 
at $23,000 a plant which their authorized 
representative a few months previous 
had appraised at $133,000 apparently dis- 
credits their own agents and methods. 

“The only recourse the assured has 
through law is against the two recipro- 
cals licensed in this state, one in Seattle, 
Wash., and the other in Sandusky, O. 

“Representatives of the companies and 
the assured have been trying for three 
days to reconcile the differences with the 
aid of the insurance commissioner, who 
is hopeful that an amicable and just set- 
tlement will yet be reached.” 


Young Representing Insured 


Col. James R. Young, former insurance 
commissioner, is acting as attorney for 
the insured, which should give them 
every assurance of protection for their 
rights where such is possible. 

The following companies were on this 
risk: Lloyds of London, National Hard- 
ware Mutual, Gresham Fire & Accident, 
Metropolitan-Hibernia, Union of Indiana, 
Federal Union of Chicago, National Fire 
& Marine, Lumbermens Fire Indemnity 
Contract, Firemens & Mechanics, Capital 
Fire, Underwriters at Lloyds, Lloyds of 
London, Southern Lumber Underwriters, 
Lumberméns Indemnity, and Liberty Un-—— 
derwriters. ~ : 3 —— 
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AUTOMOBILE PROBLEMS 
ARE STILL UNSOLVED 


Experience for This Year Shows 
No Improvement Over Re- 
sults for 1920 


LOSS RATIO REMAINS BIG 


Various Changes in Rates and Under- 
writing Procedure Have Not Pro- 
duced Favorable Showing 


“A company writing any consider- 
able volume of automobile business now 
cannot possibly make any money on its 
total operations, for the reason that the 
losses in the automobile department will 
wipe out all of the profit made in all 
other departments,” said the vice-presi- 
dent of one of the largest fire com- 
panies recently. “The automobile sit- 
uation today is no better than it was 
during the most unfavorable periods of 
1920. In spite of all of the tinkering 
that has been done with automobile in- 
surance, conditions remain practically 
unchanged. The company that | am 
with has an 85 percent loss ratio for the 
large cities, and a 35 percent loss ratio 
for the smaller towns. The company 
writing a large automobile business this 
year will have an unsatisfactory loss 
ratio on all of its operations, and the 
company writing only a small business 
will show a much more favorable ex- 
perience.” 

Situation Unchanged 


Any company that is acquiring a large 
automobile business this year must be 
inclined to agree with this opinion. The 
loss ratio for 1921 has shown no im- 
provement over last year. Automobile 
insurance remains one of the great un- 
solved problems. “What the business 
needs,” said this official commenting 
further, “is a major operation or two. 
A little change here or there will do 
no good. The business has been writ- 
ten wrong practically from the start, and 
we need to clean the decks and begin 
over again. 1 have abundant statistics 
to prove that all of the important auto- 
mobile writing companies, with the pos- 
sible exception of the Hartford, which 
has an unusually large smail town 
agency plant, lost money and a lot of 
it on automobile business last year. 


Lost Considerable Business 


Another company official who has 
made it a point to study the automobile 
business said in analyzing the present 
situation that companies had lost con- 
siderable business when the rates were 
too high. Before the recent revisions 
were made, the mutuals and reciprocals 
were making great inroads on the busi- 
ness of stock companies. They 
flourished because of low rates. The 
stock companies had just about “priced 
out” the automobile insurance buying 
public, and the mutuals and reciprocals 
made great progress during the time 
that the stock companies were charg- 
ing what now seems to be too much for 
automobile coverage. Realizing this 
point, revisions were made and the 
character of the coverage altered. In 
Chicago the 75 percent loss clause was 
applied to the theft feature of the policy, 
and coverage of extra equipment elim- 
inated. The same policy was put into 
effect in Oklahoma, and it is expected 
that practically the same contracts will 
shortly be used in Kansas City, Cleve- 
land and Detroit. 


New Policy Not Popular 


If the experience of automobile writ- 
ing agents in Chicago can be taken as 
an indication this form of policy is not 
popular. It is too radical a change from 








what has been used. Automobilists ob- 
ject to the fact that extra equipment is 
not covered in any amount. In fairness 
it must be admitted that the reciprocal 
exchange of the Chicago Motor Club, 
the Liberty Mutual, the Integrity Mu- 
tual, the Equitable Casualty Under- 
writers and other large and aggressive 
mutuals and reciprocals are writing a 
great deal of automobile insurance in 
Chicago. They have enjoyed a remark- 
able increase in business since the re- 
stricted policy has been put into effect 
in Chicago. As it actually worked out, 
it seems that the stock companies could 
not make satisfactory progress during 
the time that high rates were charged, 
and that with a restricted policy in force 
they are at present losing business at a 
rapid rate to the mutuals and _ re- 
ciprocals. 


What Is the Answer? 


In other words, high rates did not 
“work” and the restricted policy is al- 
most as bad so far as driving business 
to the mutuals and reciprocals is con- 
cerned. What is the answer? If the 
revisions and changes that have been 
made up to date are not satisfactory, or 
of the character to put the automobile 
business on the right basis, what is to 
be done? If the alterations in under- 
writing methods that have been made 
are mere tinkering, what major changes 
can be made that will put the automo- 
bile business on a solid foundation? 


Must Keep Rates Low 


In the first place, rates must be kept 
low enough so that the stock companies 
can successfully compete with the com- 
petition offered by the mutuals, reci- 
procals and cut-rate stock companies. 
Where there is too great discrepancy in 
rates the stock companies always lose 
the cream of the business. This has 
been proven over and over again. In 
order to get a good average of business 
rates must be kept down to the lowest 
possible figure. Where the stock com- 
panies get merely the “leavings,”’ they 
cannot get the right kind of experience. 
As a very fundamental of success in the 
automobile field rates must be kept 
within the reach of the average buyer 
of automobile insurance. In order to do 
this the coverage cannot be too liberal. 
That is, companies cannot offer low rates 
and complete coverage with much hope 
of a profit. In order to keep the rates 
at a low level, the coverage must be suf- 
ficiently restricted so as to return a sat- 
isfactory underwriting experience. 


Should Not Cover “Extras” 


Those who have given the automobile 
insurance problem close study say that 
the coverage of extra equipment should 
be uniyersally eliminated; that the 75 
percent loss clause should be applied to 
the fire as well as the theft portion of 
the policy; that a majority of policies 
issued should contain a deductible clause 
applicable to the theft coverage, and 
that every applicant for automobile in- 
surance should be investigated. 

Enlarging upon the reasons for these 
suggestions it is pointed out that the in- 
surance of extra equipment was never a 
legitimate form of coverage. The com- 
pany that insures ‘extras’ has not a 
chance for an even break. The insured 
can claim the loss of a brand new cord 
tire, and the company cannot dispute the 
claim, There is no way of checking up 
on the loss. The assured has merely to 
report the loss in order to collect the 
money. The coverage of extra equip- 
ment is not and never has been, a legiti- 
mate form of insurance. The companies 
made a mistake in covering extra equip- 
ment, and while it will take some time 
to reconcile automobilists to the fact 
that extra equipment cannot be covered, 
the move should be made. Extra equip- 
ment losses for small amounts have done 
more to give automobile companies an 
unfavorable loss ratio than possibly any 
other one thing, 


Full Coverage Unjustified 


The 75 percent loss clause should be 
applied to the fire as well as the theft 
portion of the policy, because there is no 
good reason why an automobile owner 
should be granted full fire insurance cov- 
erage. He cannot buy full fire coverage 
on anything else that he owns. Full 
coverage has been granted largely for 
competitive reasons. Plenty of com- 
panies have insured an owner for the 
list price, plus freight and war tax. This 
procedure is utterly ridiculous, and en- 

(CONTINUED ON PAGE 18) 


AGENCY COMMISSIONS 
MAY BE MADE ISSUE 


Some Underwriters Profess to See 
the Question in-the In- 
vestigation 


LOCAL AGENTS ARE ALERT 





Can Depend on National Association Of 
Insurance Agents to Defend 
Them If Necessary 





NEW YORK, July 12.—Some ob- 
servers here in the east professed to sea 
in the proposed investigation of fire 
insurance brought on by the Unter- 
myer legislative committee an attempt 
to limit fire insurance expenses, the 
largest part of which is made up of 
agents’ commissions. Therefore local 
agents all over the country are inter- 
ested and the National Association of 
Insurance Agents may be expected to 
become the standard bearer in the 
fight for the protection of agents vested 
rights if the investigation centers on 
the expense question. 

Anybody that knows anything about 
business knows that fire insurance is 
conducted on a closer margin of com- 
pany expense, considering the service 
rendered and the work involved, than 
any other big business. The officials of 
the big companies in New York and 
the east are not in the least afraid to 
have Mr. Untermyer probe into every 
detail of their operations. The fire in- 
surance business is today a marvel of 
organization and system that can 
hardly be duplicated in any other busi- 
ness. It may be that the system itself 
can be simplified somewhat but taken 
as it is it is being administered with 
rare ability and economy. 


Agents Are Not Overpaid 


It is yet to be proved that the fire in- 
surance business can be conducted at 
a lower expense than is now being 
maintained. Certainly fire insurance 
agents are not overpaid in comparison 
with similar ability in other lines of bus- 
iness. As to the profits in the business 
it is well known that only the largest 
and strongest companies operating un- 
der the most favorable circumstances 
can live, while other companies are 
gradually forced to the wall. There is 
no line of business in which the mor- 
tality of corporations engaged in it has 
been greater than that in fire insurance, 

An underwriter said recently that 
business men can have little sympathy, 
when they consider the question fairly, 
with the big manufacturer or property 
owner who wishes to take advantage of 
his smaller competitor by carrying his 
insurance in a mutual or reciprocal 
which is a parasite on the established 
system of fire insurance, when: he him- 
self is fighting with might and main 
similar parasites in his own business, 
by use of trade-marks, advertising and 
every device known to secure the ad- 
vantage of being classified as standard 
and full-service-giving in the establish- 
ment and maintenance of the industry. 


No Spirit of Mutuality 


The spirit of mutualty in such a case 
is a myth, and is based not on the un- 
selfishness and generosity which is sup- 
posed to go with mutuality but upon 
unethical and ruthless selfishness. The 
spirit of these big mutual insurers is 
directly opposite to that which is sup- 
posed to go with “fraternal” protection 
and is always a cold-blooded business 
proposition which results largely in 
giving one business concern an unfair 
advantage over another. The inter- 





insurers of various sorts are given an 








unfair advantage in taxation over their 
more ethical competitors which also in 
other ways bear burdens which should 
be charged to the whole industry. It 
is against these and not against the 
form of mutualism represented by the 
farmers cooperative societies,  etc., 
against which the stock companies and 
agents have directed their attack. 


Some Want Lower Commissions 


There is still a school of underwriters 
extant who believe that lower commis- 
sions would be a good thing for the 
business. They point to the large 
amount of commissions which are be- 
ing lost through large brokers, man- 
agers of reciprocals and mutuals, etc., 
which might be coming to the regu- 
larly established agents. The inexperi- 
enced and ignorant solicitor of risks re- 
ceives commissions which he does not 
earn through giving any real service. 
The integrity and service of the fire 
insurance business has been seriously 
impaired by the inroads of reciprocals, 


inter-insurers, brokers and_ solicitors 
and if all this business were going 
through “the regular company and 


agency channels the smaller commis- 
sions would result in as large or larger 
income to the average local agent. It 
is also pointed out that the side lines 
of insurance have grown to such an 
extent that much larger premium in- 
comes are being received by the aver- 
age agent and the overhead is conse- 
quently cut down. 


History of Agency Commissions 


The history of commissions is inter- 
esting. It was in September, 1867, ac- 
cording to one authority, when fire in- 
surance commissions in the west were 
increased from 10 per cent to 15 per 
cent. In 1895 a committee of Ohio 
field men went to Chicago and laid be- 
fore the managers a proposition for 
separation in union and _ non-union 
agencies, so that the companies which 
paid 15 percent commission straight 
and were often the mainstay of the 
agency should not have the best busi- 
ness in the agency picked up by com- 
panies which were free to pay a larger 
commission, resulting in what would be 
called in life insurance a_ selection 
against the company while the better 
risks were taken by companies paying 
a higher commission. The proposition 
of the Ohio field men did not carry 
with it the suggestion of a differential 
in commission for a, cleared agency. 
This was added by the managers 
when the plan was finally adopted and 
commissions were increased to 15 per- 
cent, 20 percent and 25 percent by 
union companies. 


Blue Goose Efficiency Contest 


The grand nest of the Blue Goose is 
putting on an efficiency contest, the re- 
sult to be announced at the grand nest 
meeting in October. The prize will be 
a silver loving cup. The result will be 
determined by comparing the total mem- 
bership in good standing of each pond 
at the close of the present fiscal year 
with the total number of persons resid- 
ing in the jurisdiction of each pond who 
are eligible to membership. The number 
of eligibles will be determined by a can- 
vass made by fire insurance newspapers 
in the United States and J. Ross Stewart 
in Canada. The National Underwriter 
will determine the number of eligibles 
to membership in Western Union terri- 
tory except Kentucky and Tennessee. 
The “Insurance Field” will take Ken- 
tucky and Tennessee and all southern 
states, The “Underwriters Report” will 
be assigned to the Pacific coast terri- 
tory. The “Eastern Underwriter” will 
have New York and New Jersey. The 
“Standard” of Boston will take New 
England. 





Fire Business Reinsured 


NEW YORK, July 12.—The National 
Liberty has reinsured all of the out- 
standing regular fire business of the 
Washington Marine, which ceased writ- 
ing fire on June 20. All of the direct fire 
business written by the Washington Ma- 
rine has been re-insured and the busi- 
ness ceded by the National Liberty to 
the Washington Marine has been re- 
ceded to the National Liberty. This 


relieves the Washington Marine of all 





liability under fire policies.’ 
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FOR COMPLETE COVER 


MULTIPLE LINE IDEA GROWS 





Plan of Having Allied Companies to 
Write Fire and Casualty Lines 
Increases in Favor 





NEW YORK, July 12.—Although 
the management of the National Surety 
is considering the formation of an 
allied organization to write the various 
lines of casualty business not issued by 
the National, and is also debating the 
desirability of launching a fire and 
marine company, it is by no means cer- 
tain that either venture will be gone 
into, at least not for some time. Presi- 
dent Joyce and his official associates of 
the National Surety are men of un- 
usual capacity and energy, who have 
forced the company into the front 
rank in its particular sphere. It has a 
fine field force, and the thought has 
long been that the office should be able 
to take care of all lines of business 
which its agents control, obviating 
thereby the need for their acceptance 
of the representation of general writing 
casualty institutions. Some eight or 
ten years ago Mr. Joyce addressed the 
agency force of the National Surety in- 
viting an expression of opinion as to 
the advisability of launching an afiili- 
ated company to handle the several 
casualty lines. Majority thought not 
favoring the proposition at the time, 
the plan was temporarily dropped. 
Since then underwriting conditions in 
this country have changed markedly; 
business in all lines has grown enor- 
mously and the pronounced tendency is 
toward multiple line writing institu- 
tions, impelled thereto by the close in- 
terrelation of the various classes of in- 
surance, and the disposition of the as- 
sured to restrict his dealings to a lim- 
ited number of companies. 


Many Have Running Mates 


The Aetna Life, Aetna Casualty and 
the Automobile are all under the one 
general management, and are thus able 
to supply complete insurance protec- 
tion to an applicant. Similarly the 
Travelers and the Travelers Indemnity 
have a common ownership. the only 
form of protection that the combina- 
tion cannot supply being fire. As the 
Travelers has the charter of a fire of- 
fice in its vault, the presumption is that 
in the not distant future it will be issu- 
ing that class of insurance as well. The 
Royal Indemnity is closely allied with 
the Royal Insurance Company, the 
Globe Indemnity with the Liverpool & 
London & Globe, the Ocean Accident 
with the Commercial Union, the Lon- 
don & Lancashire Indemnity with the 
London & Lancashire Fire, and the 
Norwich Union Indemnity with the 
Norwich Union Fire. The Hartford 
Fire controls the Hartford Accident & 
Indemnity and the Hartford Live 
Stock; the Insurance Company of North 
America the Indemnity Insurance 
Company of North America. The Gen- 
eral Accident of Scotland owns the 
Potomac Fire; the Preferred Accident 
the Atwood Fire; the Employers Lia- 
bility the Employers Fire and the Lon- 
don Guarantee the United Firemens. 
The Maryland Casualty hasn’t a fire 
writing subsidia‘y as yet, although it 1s 
debating the formation of one. 


Advantages of Arrangement 


Through this close association of in- 
terests parent organizations are able to 
utilize to the utmost the services of 
their respective agency ‘forces, and also 
prevent rival institutions gaining a 
footing that might later prove danger- 
ous with their field representatives. Jt 
permits, moreover, the granting of 
complete coverage to a client, and 
serves to bind him closely to the direct 
writing office. These in the main are 
the arguments that impelled such of the 
fire insurance companies as have lia- 





CONSTRUE INDIANA ACT 


RULING ON RETALIATORY TAX 





Court Holds It Must Be Applied Uni- 
formly and Not When It Will 
Bring In More Money 





INDIANAPOLIS, IND., July 12.— 
An important decision in regard to the 
interpretation of the Indiana retalia- 
tory tax law was given by Judge Theo- 
philus J. Moll of the Marion county 
superior court in the suit brought by 
the state against the American of New- 
ark to recover $6,000 in taxes claimed 
to be due under the retaliatory statute 
cn account of the discriminatory for- 
eign insurance corporation tax law of 
New Jersey. 

While upholding the constitutionality 
of the Indiana retaliatory tax law, 
Judge Moll holds in effect that the law 
must be applied alike to all at all times 
and uniformly as to a given state and 
its given statute and not simply re- 
sorted to when it would result in more 
or higher taxes being paid into the 
Indiana treasury by non-resident fire 
insurance companies. He also decided 
that it could not be held as a matter 
of law that the rate fixed in New Jersey 
and the method of computation there 
were higher than those in Indiana and 
hence that the state was not entitled to 
recover anything. 


State Picked Certain Years 


The state’s claim against the Ameri- 
can was only for certain years in which 
the taxes assessable under the New 
Jersey laws against Indiana companies 
would have amounted to more than the 
taxes assessed and collected in Indiana 
from New Jersey companies, including 
the defendant, under the Indiana pri- 
mary tax law. In the agreed stipula- 
tion of facts on which the case was 
submitted it was shown that claims of 
a similar nature are asserted by the 
state of Indiana against other New 
Jersey companies operating in this 
state, but that the claims involved a 
different set of years for each company 
and that no claim was made against 
such companies for the other respective 
years “for the reason that in each such 
year a larger sum in money was real- 
ized by applying to the premium re- 
ceipts of such company for said years 
the tax law of Indiana than would 
have been realized by taxing said com- 
pany under the provisions of said re- 
taliatory act.” It was this method to 
which the court objected. 


Case to Be Appealed 


It is reported that the state will ap- 
peal the case to the higher courts and 
to the federal supreme court if neces- 
sary. It developed at the trial that 
most states of the Union have laws 
taxing foreign companies'on the gross 
premiums actually collected, similar in 
principle to that of New Jersey, and 
that but few states adopt the Indiana 
plan of taxing according to the pre- 
miums collected less losses paid; the 
former being considered the more 
stable and more easily computable, and 
the latter as more fluctuating, variable 
and cumbersome. 


bility writing subsidiaries to launch 
them, and they are the considerations 
that are now being carefully weighed 








.by the management of the National 


Surety. Opponents of the general 
proposition have sound reasons too for 
their position, but the drift of the time 
is undeniable toward the British idea 
of multiple line writing insurance in- 
stitutions, 


Assistant Manager John D. Wiese and 
Adjuster Fred W. Grove of the Chicago 
office of the Underwriters Adjusting 
Company have been in North Dakota 
handling tornado claims for the Minne- 
apolis branch of the Adjusting company. 





CLOUGH IS PRESIDENT 


ee. 


NATIONAL LIBERTY CHANGES 





President George B. Edwards Is Re- 
tiring After 47 Years of Service 
with This Company 





NEW YORK, July 9.—The antici- 
pated reorganization of the official staff 
at the home office of the National Lib- 
erty has been brought about. President 
George B. Edwards resigned this week 
as president of the company and Her- 
bert R. Clough was chosen president 
and director. M. J. Averbeck, vice- 
president has become chairman of the 
board. Mr. Clough is now connected 
with Chubb & Sons in this city, the 
marine underwriters. He will shortly 
sever that connection to take the presi- 
dency of the National Liberty. 

Mr. Clough is regarded as a very 
strong man and has had a wide experi- 
ence. He came into prominence in con- 
nection with the National Automobile 
Underwriters Conference and was its 
president. He received his early insur- 
ance training in England where he was 
connected with the home office of the 
Palatine. He has been fifteen years in 
this country and the most of it has been 
spent in Hartford at the home offices 
of companies there, chiefly connected 
with the Aetna Life and its affiliated 
companies. He is a hard worker and 
is resourceful. 


Old Timers Retire 


President Edwards has been actively 
associated with the National Liberty. 
for 47 years during the last eight years 
of which he has been president. He 
was formerly New York field man and 
has taken an active interest in the un- 
derwriting department. Gustav Kehr 
resigned as vice-president at the June 
meeting of the Board. He had served 
the National Liberty for 52 years, the 
last ten of which he has been president. 

Mr. Averbeck who becomes chairman 
of the board is one of its largest stock- 
holders and a very active director. It 
was at the earnest request of his fel- 
low directors that he give more time to 
the company and allow it to have the 
benefit of his counsel and direction. He 
is a native of Ohio. He was formerly 
an importer and manufacturer. While 
thus engaged he served as president of 
the National Wholesale Jewelers Asso- 
ciation and was also president of the 
New York Jewelers Association. He 
has always been a very successful busi- 
ness man and is an organizer of rare 
ability. The two senior officers of the 
National Liberty are well advanced in 
years and it has been felt for some time 
that they would retire. 


Company in Fine Position 


The National Liberty has reached a 
commanding position in the insurance 
world. It has a $1,000,000 capital and 
$3,500,000 net surplus. Its annual pre- 
mium income is now nearly $7,000,000 
a year. It is felt that the company 
will become more aggressive because it 
is in a strong financial position and per- 
fectly able to take care of an expanded 
premium income. 

The National Liberty has a strong 
western department at Chicago that has 
jurisdiction over the Pacific coast field 
in addition to middle western territory. 
Charles H. Coates is manager, Herbert 
A. Clark and Robert C. Hosmer are 
assistant managers. This department is 
an important factor in the business of 
the National Liberty. 


The “Perfected” Uniform Forms Cab- 
inet.—A cabinet which will take care of 
all your forms, keep them in numerical- 
alphabetical order, each form for itself, 
ready for instant use. Interchangeable 
compartments; large size, roll curtain 
front; outside measurements 41% in. 
wide, 31% in. high, 12 in. deep, Contains 
22 shelves. Price, $50.00, F. O. B. Small 
size, receding door, 13 shelves, $25.00. 
The National Underwriter, 1362 Insur- 
ance Exchange, Chicago, Il. 





LOSSES FOR HALF YEAR 


ABOUT THE‘ SAME AS _ 1920 
Almost $165,000,000 in Property Values 
Went Up in Smoke During 
Six Months Period 





The losses by fire in the United 
States and Canada during June again 
took an upward turn, showing an in- 
crease of over $3,000,000 from the fig- 
ures of the same month last year. Ac- 
tual figures, as compiled from the daily 
reports of The Journal of Commerce, 
were $29,000,700, as compared with 
$25,745,900 in June of last year. In- 
crease in June fire waste brings the 
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total for the first six months to slightly | 


in excess of what it was in the first 
half of last year, the 1921 figures being 
$164,926,300, against 
year ago. 


$164,536,900 a | 
The following table gives 


the losses by months for the first half © 


of this year compared with the two 
preceding years: 


Half Year’s Record 


1919 1920 1921 
Jan. ..$29,446,325 $37,012,750 $35,319,950 
Feb, .. 26,891,950 26,531,500 25,888,850 
Mar. .. 22,201,900 27,597,700 28,581,100 
Apr. .. 15,484,750 22,108,750 22,178,900 
May ... 16,516,300 25,440,300 23,956,800 
June .. 20,475,750 25,475,900 29,000,700 





Tot.$130,016,975 $164,536,900 $164,926,300 
The “Journal of Commerce” says: 


“During the month under review the 
number of outbreaks of fire resulting in 
property damage to the extent of $10,000 


ee 
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or over was again large, there being 273 | 


such fires. 
“From a fire underwriting point of 


view the June results were not as bad © 
as the figures indicated, for the reason 


that in a number of instances where 
large property damage resulted little or 
no insurance was involved. 
notably the case in the fire near Jack- 
sonville, Fla., where state road construc- 
tion material to the value of $1,750,000 
was destroyed. The state of Florida re- 
cently decided to carry its own insur- 
ance on state property, and it has al- 
ready acquired some valuable experience. 
“Managing fire underwriters are dis- 
appointed, however, over the apparent 
return of moral hazard losses in increas- 
ing number, and assume that this re- 
fiects continued great depression in cer- 
tain lines, making it difficult to show 
satisfactory half yearly accounts.” 


New U. and O. Bill in Effect 


Doubt as to the fate of the use and 
occupancy insurance bill which was 
passed by both houses of the Wisconsin 
legislature several weeks ago was ended 
en Friday, when the new law was pub- 
lished, making it effective at once. The 
bill makes use and occupancy and kin- 
dred insurance legal in Wisconsin. Or- 
ders were rushed to Madison by Milwau- 
kee officials and agents for copies of the 
law and it is reported that there will be 
no delay in preparing the necessary poli- 
cies and riders in connection with writ- 
ing these kinds of insurance. One Mil- 
waukee company did not write use and 
occupancy insurance at all and the 
others constantly expressed preferment 
for not writing it, following a ruling by 
the state insurance department some 
time ago that such insurance was not 
“legal” in Wisconsin, no law providing 
for it. The department prepared the 
bill to remedy this condition, The bill 
amends subsection 2 of sections 1941- 
1964 relating to policies of fire insurance, 
by adding the following: “Nothing in 
this section shall be construed as pro- 
hibiting the attachment to said policy of 
a clause or agreement insuring against 
consequential loss or damage including 
loss of rents, leasehold interests, profits 
or commission or loss resulting from in- 
terruption of business or manufacture 
due to fire.” 


Joseph CC. Dinhaupt, the new state 
manager of the Milwaukee-Mechanics in 
Denver, Colo., spent the past week at 
the home office of the company in Mil- 
waukee. Mr, Dinhaupt has -charge of 
the states of Colorado, Wyoming, west- 
ern Nebraska and Utah, and succeeded 
George S, Cooper, who retired from the 
state management to operate a local 
agency and real estate business in Den- 
ver. 
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Everything Shipshape Here 


with Travelers Inspectors on the job 


HERE are various ways of meeting com- 
petition. There is at least one sure way 
of beating it: 

By service! 

In the field of workmen’s compensation and 
public liability insurance, Travelers service is a 
sharp weapon against competition. It includes: 
1 Regular inspection—the Company employs 
three hundred experts for this work—all practi- 
cal men. 2 Special engineering recommenda- 
tions wherever they will be helpful. 3 A new 
safety bulletin each week for posting in shops or 
around building operations. 4 Danger and 
warning signs for every conceivable purpose. 
5 Correct and comprehensive safety and en- 
gineering books and booklets for superintendents 
and foremen. 6 ‘‘The Travelers Standard,” 
a technical monthly publication for engineers, 
head men, and plant owners. 7 Assistance in 


THE TRAVELERS INSURANCE COMPANY 


the establishment and maintenance of safety 
organizations among employees. 

Such service beats competition because it 
actually reduces accident-frequency and acci- 
dent-severity. Smaller premiums result from 
schedule-rating or experience rating. 

But even more important savings are made by 
the prevention of idleness. Accidents stop 
production for a time wherever they happen. 
They turn an organization upside down for 
hours and days. Travelers service makes in- 
calculable savings in this direction. 

Another splendid, clean-cut form of Travelers 
service is rendered by the Company’s continent- 
wide claim organization. 

Still another form, which especially interests 
agents and brokers, is the selling assistance 
given by the graduates of the Company’s train- 
ing school for special agents. 


THE TRAVELERS INDEMNITY COMPANY 


Hartford L. F. BUTLER, PRESIDENT Connecticut 


THE Se oe Ye Ee eS 


ACCIDENT - LIFE - LIABILITY « HEALTH * AUTOMOBILE + STEAMBOILER - 


COMPENSATION +» GROUP - BURGLARY + PLATE GLASS + AIRCRAFT +- ENGINE 


An injury compensated is an apology 


An injury prevented is a benefaction 
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PROTECTION 


DEPENDABLE INSURANCE 





Your clientele buys insur- 
ance for just one reason— 
Protection. 


We offer full and complete 
protection against all haz- 
ards of the automobile— 
fire, theft, liability, prop- 
erty damage and collision 
—in one clean, clear policy, 
nojokersor other objection- 
able features. 


When a loss occurs we 
immediately investigate 
and promptly pay, if the 
claim be just. Our re- 
markable growth is proof 
of this. 


If you don’t already repre- 
sent us, we will gladly 
consider your application. 
Territory: Illinois, Indiana, 
Michigan, Minnesota, Ohio 
and Iowa. (Fire and Theft 
not covered in Iowa.) 





Michigan Automobile 
Insurance Company 


Grand Rapids, Michigan 
Capital, $250,000.00, fully paid in 














| EMPLOYERS MUTUAL 
| HAS BIG ASSESSMENT 


| Levies an Amount Equal to One 


Annual Premium on 
Policyholders 


IN BUSINESS A YEAR 


Says Reinsurance Reserve and Losses 


| 
| 
| 
| 
| 


Have Compelled the Company to 
Take the Action 


| 
| 
| The Employers Mutual Insurance 
| Service Company of Baltimore which 
was organized a little over a year ago 
| to write strike profit or strike use and 
occupancy insurance has made an as- 
sessment of 100 percent of the premium 
on all policies in force May 10. Fifty 
percent of the assessment was made 
payable June 30, with 30 percent on 
July 20 and 20 percent Aug. 20. One 
of the provisions of the policy in this 
company is that it cannot be cancelled 
by the assured during the first year. 

The assessment levied by the Em- 
ployers Mutual. came as a surprise to 
the policyholders as the premiums in 
the first place were regarded as high. 
Therefore, the premium is simply 
doubled the first year. The company 
has over 1,300 policyholders represent- 
ing 39 different industries distributed 
throughout 40 states. It has paid claims 
amounting to $271,455. 

Say Good Results Have Accrued 


The officers claim that through the 
deterrent effect of the insurance some 
58 percent of threatened strikes have 
been prevented. They also declare that 
in case of unpreventable strikes the 
time has been reduced just about half. 
In other words, the average duration 
of strikes has been 12.1 days. The 
company states that it is required to 
put up 50 percent of the premium in- 
come as a reserve and this eats into the 
premiums, 


Cause for Assessment 





| There is no stock company that is 
| writing use and occupancy strike insur- 
}ance. The Employers Mutual started 
this plan and interested a number of 
employers in the scheme. The heavy 
assessment undoubtedly will drive a 
number of policyholders out of the 
company. In explaining the assess- 
ment the officers say, “Careful survey 
of the entire situation in this industry 
indicates that losses amounting to 
slightly more than 8 percent of the total 
liability were paid. This considered 
| with the accumulated losses in other 
industries and the law requiring that 
cash assets be always maintained equal 
to 50 percent of the annual premium 
income makes necessary the present 
assessment.” The company says that 
in one of the principal industries where 
there was less unity between the em- 
ployers than in any other, it has been 
able to obtain cooperation through the 
means of the insurance company. 

To show how the blow falls on a 
policyholder, a laundry concern paid a 
premium of $480 for this insurance. Its 
policy went into effect five weeks ago. 
It now has a bill for the $480 assess- 
ment. 


Little Damage to Tobacco 


H. A, Hulsether, a leading hail insur- 
ance underwriter in Stoughton, Wis., the 
heart of the tobacco country of Wiscon- 
sin, states that after investigation fol- 
lowing recent hail storms through that 
section, comparatively little damage was 
found. 
injured. Few 


farmers have 


Late planted tobacco was not 
reported 


MUTUAL BILL DORMANT 
IN SPECIAL SESSION 





Congress Will Not Consider Sen- 
ator Kenyon’s Measure at 
This Time 








Insurance Men Should Be on the 
Alert When Measures of This 
Kind Are Up 





WASHINGTON, D. C., July 13.—It 
does not seem likely that the Kenyon- 
McFadden rural credit and mutual in- 
surance bill will see daylight at this 
session of Congress. Senator Kenyon 
of Iowa introduced the bill providing 
for mutual insurance of all kinds 
through governmental agencies in or- 
der to reduce the living costs for far- 
mers, Congressman McFadden has not 
yet introduced his rural credit bill at 
this session. 
Big Play to Farmers 

The Kenyon bill was introduced at 
the behest of the agricultural element in 
order to make a big play to the 
farmers. It is one of a number of bills 
that are considered radical by the real 
leaders of the senate. The so-called 
agricultural bloc sponsored this meas- 
ure along with a number of others. 
Most of these bills, however, fall with- 
in the classification of new, experi- 


/ mental or class measures which are 


fathered and supported by the pro- 
gressive and even radical element “on 
the hill.” They are very strenuously 
opposed by the conservative members 
of the party which is in power and who 
are actively operating the machinery. 


Busy with Other Measures 


From interviews with a number of 
senators who are in close touch with 
the administration, it can be said that 
it is the determination not to take up 
seriously important measures except 
the revision of the tax and tariff laws at 
this special session. As an indication 
of the conservatism of the senate, one 
has to but remember what happened to 
Senator Frelinghuysen’s bills regulating 
the coal industry. The adminstration 
has given its word that the government 
does not intend to regulate business 
but to help it. Senator Frelinghuysen 
is a staunch member of the administra- 
tion forces and a close personal friend 
of President Harding. Yet his bills 
have been definitely sidetracked. 

Senator Kenyon has a number of 
irons in the fire that he considers more 
important than the mutual insurance 
bill. He is not pushing it at the present 
time and has made no plans for the fu- 
ture. No hearings have yet been held 
on this measure. 


Insurance Men Should Be Alert 


It is well that insurance men be on 
the alert when bills of this kind are in- 
troduced in Congress. The fact that it 
is espoused by a very influential ele- 
ment in Congress shows that the situa- 
tion must be carefully watched. The 
farmers are pressing their legislators 
hard for some remedial measures that 
will cut down their expenses. The Ken- 
yon bill is a dangerous one from an in- 
surance standpoint because it has the 
backing of the American Farm Bureau 
Federation which is organized in all the 
agricultural states and is growing rap- 
idly. Each state organization has every 
county organized as a unit with a sec- 
retary in charge. Already in Illinois 
one of the counties has a_ reciproca 
which is writing automobile business 











losses, he said. 








for farmers. 
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Will your business iife continue vigorous after the inevitable big loss by one of your assured 


Your Business Life Line 


From inexperienced beginnings, by persevérance your career develops 
—bold and strong. There are setbacks, to be sure, but they are only 
‘pauses, of little consequence. 


Then comes THE BIG LOSS. 


Your prestige is at stake. A quick, equitable adjustment — and you are 
“made.” A slow and unsatisfactory one—and your prestige suffers. 


Agents, look well to it that your lines are written on authoritative 
valuations. Quick and satisfactory adjustments can only be made 
when there is* proof of the values lost. 


When that big loss crosses your business “life line’—will the latter 
break? Or will the preparation you have made by seeing that your 
assured is covered on appraised valuations, pull you through?—in 


better shape than ever. Doane 


The |loyd-Thomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


1128 Wilson Avenue, CHICAGO 75 Fulton Street, NEW YORK 


Cincinnati Cleveland DesMoines Detroit Indianapolis St.Louis Milwaukee Pittsburgh Memphis Buffalo Toronto 
Minneapolis Kansas City 
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Do People Read Advertisements? 


Do PEOPLE read advertisements in in- 
surance periodicals? Sometimes an adver- 
tiser becomes sceptical until some incident 
arises that convinces him that people pe- 
ruse the advertising pages as carefully as 
the reading pages. The insurance news- 
papers themselves have had many inci- 
dents to prove that advertisements are 
read. 

One of the most recent illustrations of 
the efficacy of advertising in insurance 
newspapers was shown in a page display 
in THe NatIoNAL UNDERWRITER by the 
Lioyp-THomas Company of Chicago, the 
well-known appraisers and engineers. The 
Lioyp-THomAs Company had worked out 
a loss problem to show the necessity of 
carrying sufficient insurance. The prob- 
lem involved a loss that was total and the 
co-insurance clause was made to apply. 
It seems that the writer of the advertising 
copy, not being versed in insurance prac- 
tice, inferred that the co-insurance clause 
applied on total losses as well as partial 
losses. 

After the advertisement appeared THE 
NATIONAL UNDERWRITER received letters 
from all over the country, both from men 
in the insurance business and many out 
of it inquiring as to the accuracy of this 
problem. The Lioyp-THomas ComPANy 
advertisement created wide interest in all 
sections. Local agents and brokers have 
been particularly interested in the ma- 
terial presented in these advertisements 
because they are intensely practical. The 
advertising man did not submit the copy 
to the Lioyp-THomas officials and THE 
NaTIONAL UNDERWRITER being pressed for 


time insisted on immediate copy being 
sent in. The usual, careful study of the 


Non-Recording Agency Plan 


A SPECIAL agent remarked the other day 
that he expected to see the day when the 
non-recording agency in the country and 
small towns would be done away with and 
its place taken by a full time, well- 
equipped agent who would go about his 
county or district just as a life insurance 
solicitor in the country district does, by 
automobile. The average country cross- 
roads agent knows nothing about the 
business and his supervision and educa- 
tion are worth more than they cost. The 
business could be written by a full-time 
agent direct with much better results and 
lower expense by the agent who looks 
after his business going from town to 
town by machine. This special agent be- 


copy by those higher up was not given to 
this particular page. 

Men who are well versed in the tech- 
nique of insurance immediately caught 
the error. No advertisement that has ap- 
peared in recent weeks attracted more 
attention. It seemed impossible that the 
house of the Lioyp-THomAs CoMPANY 
would be led into such a mistake. 

In the last issue the LLoyp-THOMAS 
Company used its page space for a letter 
signed by Vice-President Joun J. 
Tuomas, frankly acknowledging the mis- 
take and explaining how it happened. 
Mr. Tuomas then states that the fly in the 
ointment for the Lrioyp-THomas Com- 
PANY simply the fact that it is now 
convinced that advertising pays. It has 
heard about this advertisement from so 
many quarters that it feels sure that its 
advertising copy is being read. 

A few months ago THE NATIONAL 
UNDERWRITER advertised some insurance 
supplies in a three-line filler at the end 
of acolumn. The fillers from which this 
was taken were written last year. They 
had been kept in stock at the printing 
office for use as they were needed. Un- 
fortunately the prices for supplies had 
been revised after these fillers were writ- 
ten. The price mentioned in the filler was 
wrong. Although this filler was used 
months ago THE NATIONAL UNDERWRITER 
is still getting orders at this price because 
of this three-line advertisement. 

If an advertiser believes that his ad- 
vertisement is not read, let him run some 
copy with a very gross mistake and he 
will soon find out whether readers are 
not alert so far as advertising is con- 
cerned. 


is 


lieves that when the companies com- 
mence to handle this rural business in 
this way there will be a much lower ex- 
pense and loss ratio and it will be more 
satisfactory to both company and assured. 
The Onto Farmers of LeRoy, O., in 
its home state has long handled its busi- 
ness in this way with satisfactory re- 
sults, though, of course, it has specialized 
on farm business rather than on small 
town business on this plan. When agents’ 
qualification laws are passed in all the 
states, the result will no doubt be to weed 
out the more or less unnecessary country 
cross road agent, but companies could 
well afford to work out the plan before 








John B. Morton, president of the 
National Board and vice-president of 
the Fire Association, was the guest of 
honor at a complimentary luncheon ten- 
dered by the North America in Philadel- 
phia Tuesday. In addition to Mr. Mor- 
ton the following named were present: 
E. C. Irvin, president Fire Association; 


Benjamin Rush, president North 
America; Gustave Remak, Jr., presi- 
dent State of Pennsylvania; J. : 


Cochran, vice-president Fire Associa- 
tion; E. C. Hexamer, secretary Phila- 
delphia Fire Underwriters Associa- 
tion: John Kremer, secretary North 
America; George C. Rowell, secretary 
Pennsylvania Fire; John O. ’Platt, vice 
president North America; Superinten- 
dent of Insurance Thomas B. Donald- 
son; Charles Frizzell, vice-president 
and general manager Indemnity Insur- 
ance Company of North America; H. 
V. Smith, secretary Franklin; Waite 
Bliven, vice-president State of Penn- 
sylvania and J. E. Morton of Hutchin- 
son, Rivinus & Co. and a son of J. B. 
Morton. Short talks highly eulogistic 
of the particular guest of the gathering 
were made by Mr. Rush, Mr. Irvin and 
others to which fitting response was 
made by Mr. Morton. 

Walter Stone, newly appointed assist- 
ant United States manager of the New 
Zealand and the South British, arrived 
in New York a few days ago from a 

month’s swing through the south. Since 
his association with the New Zealand, 
which dates from its entry into the east, 
Mr. Stone is largely responsible for 
establishing its agencies in this coun- 
try and has other wise been a factor 
in the success of the company on this 
side. Ellis & Powers of New Orleans 
are general agents of the New Zealand 
in Louisiana, Mississippi, Alabama, 
Florida and Georgia, while Beers, Ken- 
nison & Co., 
Texas. 


Col. George E. Leach, supervisor of 
agencies for the Minneapolis Fire & 
Marine, who recently took oath of 
office as mayor of Minneapolis, suc- 
ceeding J. E. Meyers, general agent of 
the Aetna Life, is finding out that his 
political troubles have not ended with 
the passing of the election campaign. 
Suit was filed July 9 in Minneapolis by 
S. A. Stockwell, former,state senator, 
and 40 associates who are working in 
the interests of Thomas Van Lear, de- 
feated candidate, contesting the elec- 
tion. They allege that Col. Leach and 
his co-workers charged during the 
campaign that Van Lear was unpatri- 
otic in his war record, that these as- 
sertions were untrue, and accordingly, 
Mayor Leach has violated the state 
corrupt practices act and has no right 
to his office. In such event the man 
securing the next highest number of 
votes, Van Lear, would become mayor. 
Friends of Col. Leach, however, are 
confident the case will be decided in 
his favor. The case will be heard in 
the state district court. 


A luncheon was tendered by the Min- 
nesota Blue Goose last Monday to three 
of the most popular insurance men of 
Minneapolis who are making important 
changes. W. J. Tippery has gone with 
the Charles W. Sexton Agency at Min- 
neapolis, leaving the Aetna as state 
agent in Minnesota. E. J. MacDonald, 
recently resigned as Minnesota state 
agent of the North British to go with 
the Minneapolis Insurance Agency. 
A. A. Comrie, who has been with the 
Sexton Agency at Minneapolis, is leav- 
ing to take charge of the Portland, Ore., 
office of the Sexton Agency. 

All three are very popular in Minne- 
sota. Before going with the Sexton 
Agency Mr. Comrie traveled for the 
Hartford in North Dakota, with head- 
quarters at Fargo. These three men 





such laws are actually enacted. 





PERSONAL SIDE OF THE BUSINESS 





are its general agents for 





gatherings of the Minnesota & North 
Dakota Fire Underwriters and are! ¥ 
highly regarded by insurance men) 
throughout Minnesota. A. R. Gress of! 
the North America was in charge of - 
the arrangement for the luncheon. j 


Frank A. Nisbet, cle agent of the | 
Fidelity- Phenix at Dallas, Tex., in 

going through his morning mail’ the | 
other day came across the following 
letter from one of his country agents, — 
Comments on the letter would be su- 

perfluous. Here it is: 

Well, well, I must say, you clap the 

climax, I have never saw you, nor ever 

hear from you only occasionally about a 

little account which has by oversight 

become delinquent. I believe I remem. 

ber you or heard of you last summer, 

making it unpleasant for my daughter 

and the lady in the office and now I now _ 
hear of you again. I would love to hear © 


mood. 
a chronic case of the gripes. 
trust i am wrong, 


gripes. Surely, 


Ii owe the company nothing. 
The many friends of Mrs. Electa Mae 
Craft, 
Grand Rapids, 
learn of her serious illness. 
conducts a prosperous agency. 


ciples. She specializes on accident, 
health and fire insurance. 


the discharge of her duties her custom- 
ers recognize her as a master of her 
business. 


the Concordia of Milwaukee, and R. E. 
Brandenburg, recently elected treas- 
urer, are making a business trip through 
the east. 


Mr. and Mrs. Roy W. Smith of St. 


girl, who arrived July 3 and weighs 8% 
pounds. 
of congratulations among his insurance 
friends. 
the American Central of St. Louis. 


Walter B. Erfert, president of the 
Bankers Mutual Life of Freeport, IIl, 
and state agent in Wisconsin for the 
United States Fire and North River, is 
critically ill of pneumonia. Mr. Erfert 
is well known in Masonic circles, being 
a 32nd degree Mason. 


One day, as I sat 

In a cup of cold water, 
Near frozen to death 

By the heat of the sun, 

I dreamt of a terrible 
Railway disaster 

That caused the cold tears 
Down my poor back to run, 


I dreamt of a man 

Who was thrust into prison 
For stabbing his wife 

With a gingerbread horse 

For the poor woman died 

Of spontaneous combustion 

And the man, when he heard it 
Was filled with remorse. 


He rushed into prison 
And purchased a razor 
Ard seizing himself 
By the roots of his hair 
He blew out his brains 
With a policeman’s whistle 
While the rich man drives by 
In his carriage and pair. 
—Frank S. Chase, Il. 
HOT DOG! 


The dog stood on the burning deck, 
The flames they leaped around his neck, 
Hot dog! 





have been prominent at the annual 





—Henry W. Cowles. 





[ 






from you when you were in a pleasant ~ 
I hope you are not afflicted with © 
Yes, I 7 
but to never see a 
special agent and never hear from him © 
only when he is impregnated with the © 
surely you have a 
brighter side to present to other agents, © 


the popular woman agent at | 
Mich., will regret to © 
Mrs. Craft © 
She © 
has built up a splendid business through | 
hard work and adherence to high prin- | 


Mrs. Craft | 


has taken a prominent position at ~ 
Grand Rapids, not only in insurance, | 
but in social and civic circles. She 


possesses a pleasing personality and in © 


William E. Wollaeger, president of | 


Louis are the proud parents of a baby | 
Mr. Smith is receiving a round : 


He is assistant secretary of | 
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PLAIN STATEMENT AS TO THE! 
WEAKNESS OF THE RECIPROCALS 


One of the Clearest Expositions Yet Given of the Dangers 
Of Insuring in an Unincorporated Institution 


By WILLIAM C, WEBB 


HE recent appointment of a re- 

ceiver for the Motorcar Underwrit- 

ers at New Jersey Indemnity Ex- 
change, to designate by its full name 
the reciprocal system of motorcar in- 
surance for which the New Jersey In- 
demnity Company was attorney-in-fact, 
should bring home to the motorist who 
is asked to insure in a reciprocal scheme 
some of the dangers which beset the 
path of those who seek to get insur- 
ance at greatly reduced rates. The 
unfortunate policyholders in that have 
not only failed to get the insurance for 
which they paid their money, but those 
of them who happen to be financially re- 
sponsible now face the prospect of ulti- 
mately being made to account for un- 
earned premiums and pay the entire 
losses of other policyholders. 

* * * 

A_ brief history of the New Jersey 
Reciprocal might be of value to others 
in the warning it contains against simi- 
lar concerns which may in future seek 
to operate, and that such warning may 
reach others is my only excuse for this 
article. 

About three years ago one Edward 
M. Carroll, an experienced insurance 
man of unquestioned ability, organized 
the New Jersey Indemnity Company, 
taking in exchange for his services in 
organizing it the total capital stock of 
one hundred thousand dollars—his serv- 
ices consisting principally, if not wholly, 
in securing for the company several 
hundred powers of attorney to the com- 
pany to act as attorney-in-fact for the 
“subscribers to Motorcar Underwriters 








at New Jersey Indemnity Exchange.” | 


He immediately sold a minority inter- 
est in the company to Joseph Koehler, 
who in turn sold half of his interest to 
Messrs. Philip Tumulty and Wm. H. 
Dalton—all three of these gentlemen 
being men of undoubted business abil- 
ity, but wholly and absolutely ignorant 
in matters pertaining to insurance. Not 
a dollar of the money received by Car- 
roll on the sale of the minority inter- 
est was paid into the company treasury, 
although he did advance to the com- 
pany sufficient funds to organize the 
exchange (about $7,500); nor did he or 
they in any way ever pay the company 
for the stock except in so far as their 
services (or his) were valuable in put- 
ting the “Exchange” on the way to do 
business. 
ae ae 

The form of power of attorney to 
the Indemnity Company was similar to 
such forms as usually used in such 
schemes. Briefly, it provided: 

“Whereas the undersigned, hereinafter 
called ‘subscriber’ with a view of escap- 
ing excessive insurance rates and of se- 
curing adequate protection against loss, 
agree with other subscribers to obtain 
such indemnity by the exchange of pri- 
vate contracts; 

“Now therefore to that end the office 
of the New Jersey Indemnity Company 
at Newark, N, J., having been selected by 
automobile owners as a place at which 
they may exchange indemnity, such place 
being called ‘Motorcar Underwriters at 
New Jersey Indemnity Exchange,’ I asa 
subscriber thereat hereby appoint the 
New Jersey Indemnity Company my at- 
torney-in-fact with power to substitute 
any other person or persons they may 
select, but said attorney may transfer 
their office or offices to any other place 
or places in the State of New Jersey, 
subject to the approval of a majority of 
the board of trustees. 

* . * 

“My attorney shall exchange for me in- 
demnity with other subscribers at said 
exchange and have full power to do or 
perform every act I myself could do in 
relation to any such contracts of indem- 
nity, including the appearance for me in 
actions, suits and proceedings and the 
defense, compromise or adjustment of 
same; provided, however, that my attor- 





ney shall not make me jointly liable with 
any other subscriber, but shall bond me 
separately and for myself alone and for 
not more than one annual premium de- 
posit on any one contract, which amount 
I hereby subscribe for the payment of 
excess losses, subject to the call of the 
board of trustees. 

“There shall be no joint funds, capital 
or stock, but my attorney shall keep a 
separate account (open to my inspection) 
of all monies advanced by me as a result 
of this instrument. 

“A board of trustees of from five to 
fifteen with tenure of office running one 
year shall be selected from the subscrib- 
ers. In choosing successors the attorney 
is authorized to ask subscribers whom 
they desire to serve on such board. 
Members of the board shall continue to 
serve until their successors have been 
chosen and have qualified. If any mem- 
ber of said board shall cease to write 
indemnity or if his power of attorney 
be revoked or cancelled, he shall imme- 
diately cease to be a member of the 
board and the remaining members shall 
fill the vacancy. 

s * * 

“Subscribers’ funds shall be deposited 
in banks or invested in securities subject 
to the approval of the board of trustees 
and all disbursements shall be by voucher 
check signed by the attorney. My attor- 
ney shall pay out of my funds, my pro- 
portion of the necessary expenses and of 
the cost of any and all claims on de- 
mands as adjusted, compromised or re- 
duced to judgment. In full consideration 
for their services and the payment by 
them of all clerical help and office rent. 





signature words indicating that he signs 
in a representative capacity the obliga- 
tion is prima facie that of the person 
signing, but the presumption is disputa- 
ble and parol evidence is admissible to 
show intention of the parties and right 
of signer to bind person he claims to 
have represented. * * * Attorney-in- 
fact who signed as such policy of motor- 
car insurance issued by indemnity com- 
pany held liable thereon, in view of pro- 
vision loss should be ascertained by sub- 
scriber and attorney * * * contract 
being a contract of insurance by indem- 
nity company acting not as agent for 
subscribers, but as insurance company in 
which subscribers were interested merely 
as stockholders and liable to contribute 
to indemnity company their proportion 
of losses.” 
s * * 


This decision was followed by an at- 
tempt by the Department of Banking and 
Insurance of New Jersey to recover from 
the New Jersey Indemnity Company the 
penalty provided by the insurance act 
of 1902 for unlawfully engaging in the 
business of writing insurance. In this 


‘attempt the department was successful 


and in the opinion of the Supreme Court 
delivered by Mr. Justice Trenchard April 
8, 1921, the following appears: 

(Quoting from the syllabus.) “A con- 
tract made by the New Jersey Indemnity 
Company as so-called attorney-in-fact of 
certain ‘subscribers’ to automobile insur- 
ance whereby the company becomes the 
medium by which each subscriber ful- 
filled his obligation to indemnify each of 
his fellow subscribers who suffered a loss 


| and received from each of his fellow sub- 


scribers the indemnity to which he was 
entitled, examined, and held to be a con- 
tract of insurance by the New Jersey 
Indemnity Company, acting not as agent 
for the subscribers but as an insurance 
company; and it appearing that the com- 
pany was thus doing a State-wide busi- 
ness with the public generally, it is held 
also that the company was engaged in 
the insurance business in violation of 
section 88 of the General Insurance act 
* * * ” In discussing the form of the 





Mr. Webb is an attorney. 


public. 





William C. Webb is secretary of the policyholders protective com- 
mittee of the New Jersey Indemnity Exchange. 
policyholder who tried to bring order out of chaos in this concern. 
In going into the affairs of this reciprocal, 
he had the opportunity to study the texture of this kind of indemnity. 
The National Underwriter particularly commends this report to agents 
and others that are called on to explain reciprocal insurance to the 


He was the main 








my attorney is authorized to retain 25 
per cent of all deposits of money made 
by me with the Motorcar Underwriters 
at New Jersey Indemnity Exchange. 
“The attorney-in-fact shall give a bond 
for the faithful performance of all duties 
in such reasonable amount as the board 
of trustees may from time to time direct, 
said bond to be approved by the said 


board.” 
* = * 


The power of attorney from which I 
have thus quoted at length further pro- 
vides for the cancellation of the instru- 
ment on ten days’ notice by either party 
and incorporation in itself an application 
for insurance on a specific risk. 

In practice the power of attorney was 
printed on the reverse side of the appli- 
cation for insurance and was seldom if 


| ever explained to or called to the atten- 


tion of the prospective insured. Intensive 
organization and an active staff of field 
workers built the exchange up into a 
membership of about fifteen hundred in- 
sured, including many responsible busi- 
ness men. At the end of the first year 
of operation a so-called dividend was re- 
turned to all policy-holders—in addition 
to the fact that the policies had origi- 
nally been written about 25 percent un- 
der the standard rates. 


* * o 
During 1919 one insured was refused a 
settlement and he eventually sued the 
attorney-in-fact alleging that he knew 
nothing about the other subscribers and 


| had dealt with the New Jersey Indemnity 


| Company. 


In his suit, the favorable re- 


| sult of which holds out some hope for 


the remaining policyholders in the pres- 
ent tangle, the New Jersey supreme court 
in a decision written by Mr. Justice 
Swayne said: 

“When the principal is not named ina 
contract though the agent is known to 
be such, prima facie the agent binds 


| himself personally, the other party not 


being presumed to give credit exclusively 
to an unknown principal. * * * Where 
nothing appears in the body of anagent’s 
contract to indicate the maker and it is 


| subscribed by a person who adds to his 





policy on which the action by the de- 
partment was based, the court quotes 
with approval from the case of Solomon 
vs. New Jersey Indemnity Company (the 
syllabus of which was quoted above), as 
follows: 

“Looking at all these provisions (in the 
policy) in a broad way to reach the real 
intent of the parties and not merely with 
grammatical, rhetorical, or even legal 
nicety, although these support the same 
view, we think that the contract was 
meant to be a contract of insurance by 
the New Jersey Indemnity Company, act- 
ing not as agent for the subscribers, but 
as an insurance company in which the 
subscribers were interested pretty much 
as stockholders, liable to contribute a 
certain amount by way of subscription to 
the liability of the indemnity company 
from time to time to the extent of a 
proportionate share of each separate loss 
as it occurred and limited to an obliga- 
tion to pay the proportion of the aggre- 
gate liability as set forth in paragraph 
‘o’ of the policy. In this view the New 
Jersey Indemnity Company is the me- 
dium by which each subscriber fulfilled 
his obligation to indemnify each of his 
fellow subscribers who suffered a loss 
and received from each of his fellow sub- 
scribers the indemnity to which he was 
entitled. The case differs from a Lloyds 
policy * * * in that there each under- 
writer specified the amount he under- 
wrote; here there must be an ascertain- 
ment of each subscriber’s proportion of 
the aggregate liability; to ascertain that 
proportion there must be some machin- 
ery. We can find none provided unless 
it is the New Jersey Indemnity Com- 
pany, the insurer, backed by the obli- 
gation of the subscriber to put it in 
funds.” 

* * * 

The court continuing said: 
The insurance act was designed to pro- 
tect the people of the State against im- 
position and fraud on the part of insur- 
ance companies no matter what form the 
particular plan might assume. The in- 
tent of the law is that they should be 
subject to an examination by the Insur- 
ance Commissioner before they could 


“ee * 
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legally write insurance in this State. | 
imposes certain restrictions on companies 
or persons desiring to do business jn 
this State and demands a complianc 
with certain conditions and the payment c 
of certain fees before a license issues! 
from the proper authority. It contem. 
plates that no agent shall represent any 
insurance company or aggregation of) 
persons unless the same has been law.’ 


fully permitted to do business within the! 


State,-and such agent has himself re. 
ceived a certificate entitling him t 
solicit and write insurance. The inhibj.” 
tion against the unlicensed transaction’ 
of insurance business was wisely couched! 
in general terms and applies to the de.” 
fendant regardless of its singular method 
and routine of business and even though 
it seems to confine itself to the insurance 

of motor cars.” 





s 2 a 
To revert to the history of the indem. 
nity company, some time in the summer 
of 1920 disputes arose between Carrol] 
and his minority stockholders, the result 
of which was the purchase by them of. 
his interest in the company and the 
elimination of him from the manage.” 
ment of the company. Thereafter the 
exchange was grossly mismanaged and 
the few rights of the subscribers which” 


Carroll had been at least ostensibly | 
zealous to preserve and protect were! 
recklessly and carelessly invaded. An 


examination of the affairs of the ex. 
change made by a reputable firm of cer.) 
tified accountants in October showing the ~ 
condition of the exchange as of Septem. 
ber 80, 1920, showed an apparent surplus 
of around $37,000, of which, however,” 
$32,000 was represented by the amount 
due from the Indemnity Company to the” 
subscribers. A demand being made by_ 
the trustees of the exchange on the com. | 
pany for the segregation of this amount” 
from its other funds and the establish.” 
ment of a separate account for the” 
subscriber’s funds and for the filing with | 
the trustees of a bond as provided by 
the several powers of attorney from” 
which I have quoted was refused and” 
nothing was done about it. é 
* * * } 
The exchange continued to operate un. / 
til the end of February, when certain of © 
the trustees filed a bill in the Court of) 
Chancery setting up the facts as claimed | 
by them and asked for an accounting, a” 
receiver for the Indemnity Company and/ 
such other relief as might be granted. 
The reply of the company was the insti- 
tution of an action for a receiver for” 
the exchange and they being more on the — 
alert to defend their threatened assets _ 
than the subscribers or their trustees to 
defend their interests their action was/ 
successful. 5 
Not until after the receiver for the ex- | 
change had been appointed did the sub- | 
seribers learn how grossly the trust they 
had reposed in their attorney-in-fact had | 
been violated—for then they discovered | 
that individual accounts had never been 
kept of the funds of the exchange nor 
of the funds of the subscribers; that no 
responsible body of men were the trus- 
tees, whose chairman and only active 
member was Carroll; and that the In- 
demnity Company had managed things © 
their own way, even extending credit 
when they saw fit although the whole 
theory of the exchange had been based 
on the prepayment of the premium. That 
Carroll had disagreed with his former © 
associates was the only reason any ac — 
tion was taken to protect the subscribers 
and even that action was not pushed and 
has not been pushed as it should have | 
been or should be. The subscribers now © 
face the pleasant prospect of paying and © 
paying through the nose for the (shall | 


«7 


I use the word?) protection which they fe 


thought they had assured to themselves 


by the reciprocal system. 
* 


Theoretically reciprocal insurance may 
be the ideal and cheap form of protec- 
tion—practically it is usually the crea- 
ture of the fly-by-night get-rich-quick © 


een 


promoter who uses the credit of the re- _ 


sponsible to insure the irresponsible and 
of the irresponsible to insure the re- 
sponsible few who respond to his bait. 
And in New Jersey the so-called sub- 
scribers—with no voice, actual or other- 
wise, in the management of the ex 
change (?)—hold the bag. First they 
are liable as insurers to each other; set- 
ondly, as members of a company which 
our courts hold to be similar to a stock 
company liable for the acts of the man- 
agement and under a legal obligation to 
make good for the unauthorized acts of 
the so-called agent. 
* * * 

Insurance the subscribers certainly 
have not had—assurance of trouble and 
burdensome litigation they certainly have 

(CONTINUED ON PAGE 36) 
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PREPARATION 


N off seasons the farmer is continu- 
ally preparing himself for the period 
of growth to follow. He plows and 
harrows, sows, cultivates and reaps, 


He is 
continually on the job, oiling and re- 


then plows and harrows again. 


pairing his machinery and equipment 
so that he can take full advantage of 
every little break in the weather to 
make his time count to the fullest ad- 
vantage possible. 

Business conditions are not unlike 
the seasons. Periods of normal business 
conditions follow periods of depression 
with almost clocklike regularity. Dur- 
ing the period of depression through 
which we have just passed and which 


still affects the business of our country, 
insurance men can be on the job pre- 
paring their business for the better 
times that are ahead. They may not 
now be getting the business that came 
forth a year ago, but preparations now 
will sow the seed which later will grow 
into business. Oil up the machinery 
of your business, prepare yourself and 


Take ad- 


vantage of every break that presents 


your equipment for action. 


itself and when the eventual return to 
normal conditions comes, you, like the 
farmer, will be fully prepared to jump 
in and take full advantage of all the 
possibilities that your preparation has 


created. 


The North America’s Engineers and Specialists Are At Your Service At All Times 


Automobile 
Rental Value 
Riot and Civil Commotion 


Use and Occupancy Sprinkler Leakage Builders’ Risk 


Fire Marine 
Tornado Rent 

Hail Explosion 
Registered Mail Parcel Post 
Inland Transit Commercial 


: Cash Capital 


Losses paid over 


Tourists’ Baggage 
Travelers’ Sampies 


Insurance Company of North America 


$5,000,000.00 
$225,000,000.00 


Amertca’s Oldest Fire and Marine Insurance Co. 
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Loss 
ounsel 


FRANK. L.ERION 
Adjustments 


JOHN J.THOMAS 


} | Depreciation 
| CLIFFORD B.ROSS 
Valuations 


Our Service will 
please you and 


| your claimants. 


€ Counsel with or Act for Clenjs 


ERION. THOMAS & ROSS 
Consulting Adjusters 


166 WEST JACKSON BOULEVARD 
Jelephone Harrison , 1126 
CHICAGO, ILL. 

































The Automobile 


Insurance Company 
of Hartford, Conn. 


MORGAN G. BULKELEY, President 


CASH CAPITAL - - - - - - §$ 2,000,000.00 
ASSETS - - - - = = = = 11,896,417.46 
LIABILITIES, EXCEPT CAPITAL  8,171,905.10 
SURPLUS TO POLICYHOLDERS = 3,724,512.36 


Fire and Allied Lines 


Fire, Tornado, Rents, Profits, Lightning, Explosion, Commis- 
A sions, Leasehold, Riot and Civil Commotion, Sprinkler Leak- 
age, Use and Occupancy, Automobiles, Aircraft, Floaters. 


| Ocean and Inland Marine Lines 


Hulls, Cargoes, Merchandise, Specie, Builders’ Risks, War Risks, 
Registered Mail, Transportation, Motor Truck Contents, Sales- 
men’s Samples, Parcel Post, Tourists’ Baggage, Personal Effects 
Floater, Jewelry Floater, Fine Arts. 


Affiliated with 
AETNA LIFE INSURANCE Co. 
AETNA CASUALTY & SURETY Co. 






































CHANGES IN THE FIELD ~ 








GOES TO PEOPLES NATIONAL 





E. J. Carter Becomes Executive Spe- 
cial Agent in the East Resigning 
From the Reliance 





_Edwin J. Carter of Philadelphia, spe- 

cial agent of the Reliance for the Mid- 
dle Department, has been appointed 
executive special agent of the Peoples 
National covering Massachusetts, New 
York, New Jersey, Maryland, Delaware 
and District of Columbia. Mr. Carter 
is a Texas product having started as a 
boy with the old Jalonick Inspection 
Bureau at Dallas. He entered the local 
business at Long View, Tex. In 1905 
he went with General Agent T. A. 
Manning of Dallas, travelling for the 
Security, Reliance and Western As- 
surance in Oklahoma and Arkansas. In 
1911 he was appointed office manager 
for Mr. Manning, assisting him in the 
underwriting department in the south- 
west. In 1914 Mr. Carter was made 
Ohio state agent of the Reliance where 
he remained until June, 1919, when he 
took his position in the east. 





George McG. Goodridge 

George McG. Goodridge has been 
appointed as state agent in Virginia 
for the Firemans Fund and _ the 
Home Fire & Marine. He will have 
his headquarters in Richmond in 
the offices of Arthur L. Pleasant & Co., 
with which he has been affiliated for 
the last year or more. He succeeds 
Jesse M. Waller, who resigned recently 
to become state agent in Virginia for 
the Aetna. Mr. Goodridge is a former 
president of the Virginia Local Agents 
Association and has been always active 
in furthering the interests of the local 
agent. He will continue his connection 
with the Pleasants local agency, the 
understanding being that the agency 
will be conducted by his associate, Wal- 
ter B. Claiborne, while he is on the 
road. This firm has been representing 
the two California companies in a local 
capacity for more than a year. Mr. 
Goodridge was in the local agency 
business in Norfolk for some years be- 
fore establishing himself in Richmond. 
He gained his early insurance experi- 
ence with the old Seaboard Fire of 
Norfolk. 





Godfrey C. Huth 
Godfrey C. Huth has been appointed 
state agent of the Queen in Ohio, suc- 
ceeding the late Cyrus Woodbury. For 
the past three years Mr. Huth has been 
Mr. Woodbury’s assistant in Ohio. Be- 
fore going with the Queen he traveled 
for the Westchester in Ohio. He will 
make his headquarters at Columbus. 
The appointment was made by Assist- 
ant Manager W. E. McCullough, who 
was in Columbus last week. Mr. Huth 
has had a fine insurance training, is 
popular in Ohio and will undoubtedly 
make a good record for the Queen in 
the Buckeye state. The Queen expects 
to announce the appointment of an as- 

sistant to Mr. Huth shortly. 


Walter W. Sukow 

Walter W. Sukow has been appointed 
special agent of the Fidelity-Phenix 
survey department for Missouri. He 
will have headquarters with Paul V. 
Schmuck, state agent, in the Pierce 
building, St. Louis. Mr. Sukow has 
been in the survey department at the 
Western Department in Chi¢ago for 
some years. 





J. F. Smith and L. B. Fowler 

The Niagara and Niagara-Detroit 
Underwriters have rearranged their In- 
diana field following the promotion of 
State Agent D. P. Barrett to be super- 
intendent of the farm department with 
headquarters in Chicago. J. Frank 
Smith who was formerly in the local 





| 
el 


business at Crawsfordsville and who 
has been an assistant takes the north. 


ern part of the state and Lee B. Fow. § 


ler, formerly in the local business at 
Indiana Harbor and another assistant 
takes the southern part, including In. 
dianapolis. Both have their offices in 
the Fletcher Trust building at Indian. 
apolis. 





W. M. Waldman 


® 


A new field consisting of Iowa and F 
Nebraska has been created by the Proy- © 
W. M. Waldman, F 
who has been special agent of the Fire. 7 
men’s of Newark in Iowa, has been ap- | 


idence-Washington. 


agent of the Provi- 
in Iowa and Ne 


pointed special 
dence-Washington 


braska with headquarters at Boone, Ia, | 


effective July 15. Nebraska was for- 
merly handled by H. C. Garlich of 
Kansas City ,and Iowa has in the past 
been under the supervision of J. M, 
Miller of Chicago. 


Claude F. Snyder, Jr. 


Claude F. Snyder, Jr., has been ap- 
pointed special agent of the Northern 
of England in Kentucky and Tennes- 
see, assisting special Agent Charles J, 
Scruggs. Mr. Snyder will have head- 
quarters at Nashville, Tenn., and Mr, 
Scruggs at Lexington, Ky. Mr. Sny- 
der, who is a son of Claude F. Snyder, 
managing underwriter of the Henry 
Clay, was formerly with the Kentucky 
Actuarial Bureau, and_has more re 
cently been with the Rocky Mountain 
Fire Underwriters Association. 








Frank L. Weaver 


Frank L. Weaver, state agent of the 
Allemannia Fire of Pittsburgh, located 
at Detroit, Mich., has tendered his res- 
ignation as of Oct. 1 next, which has 
been accepted with regret. Mr. Weaver, 
has been in the service of the com- 
pany for nearly 24 years. He proposes 
to take up his residence in South Calli 
fornia later on. No successor has been 
named. 





Joseph F. Gough 


Joseph F. Gough has been appointed 
special agent in eastern Massachusetts, 
New Hampshire and Rhode Island for 
the North America, Alliance and Phila- 
delphia Underwriters. 





G. R. Goodsell 


G. R. Goodsell, formerly Ohio state 
agent of the Pittsburgh Underwriters 
and then became state agent of the 
Continental in West Virginia, has re- 
turned to Ohio as state agent of the 
Pittsburgh Underwriters. 


H. L. Ridenour 


H. L. Ridenour, for several years ex- 
aminer in the American Eagle’s west- 
ern department, has been appoint 
Michigan state agent to succeed Mr. 
J. R. Clevlen, who resigned. His head- 
quarters will be in the Capital National 
Bank building, Lansing, Mich. 








M. L. Linton 


M. L. Linton, who was formerly i 
the local business at St. Louis, is ap- 
pointed special agent for the London 
& Lancashire and associated companies 
in Missouri. He will have his head- 
quarters in St. Louis. 





J. S. Simmons 
J. S. Simmons, special agent for the 


Liverpool & London & Globe in Min- 
nesota, has resigned. 


E. W. Pepper 


The Agricultural has appointed E. W. 
Pepper as special agent for Minnesota. 
This will relieve E. S. Freeman of part 
of his territory so that he can devote his 
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. 
Get a Lock 


You Will use 


Thousands ot lock-equipped cars 
are stolen when left unlocked. 
Qwners take a chance—because 
using most locks means bother. 


It’s No Effort to Use 


Theft Proof 
Auto Lock 


Right under the wheel. No dirt or 
grease no fumbling. You turn 
and remove the key —like locking 
your door. Just that easy! No 
temptation not to use it. 


Other Good Features 
Installed in 20 minutes. 
No change in construction. 
Car cannot be driven or 
towed. 

Complies with all local ord- 
inances. 

Guaranteed for life of car. 


Order One Today 


If your dealer hasn’t Simplex 
Theftproof Locks, send his name 
and $15 for any car except Ford— 
$7.00 for Ford. Simplex distrib- 
utor will see that you are promptly 
supplied. Give name, model and 
year ofcar. !NSIST ON SIMPLEX 
THEFT-PROOF. 


Simplex Corporation 
2214-16 So. Michigan Ave., Chicago 


Approved by : 
Underwriters’ Laboratories 
for all cars 








New Protection for Insurance Agents 
and Car Owners 


A Signed Certificate Proving Installation 


Accompanies Each Simplex Theft Proof 
Auto Lock 


FOR YOUR PROTECTION — RETURN 
THIS CARD TO INSURANCE AGENT 
The efficiency of this lock is lost if the steering tube housing is not properly 
pinned to prevent turning. 
READ INSTRUCTION SHEET 


THIS LOCK IS APPROVED BY UNDERWRITERS’ LABORATORIES 
AND ENTITLES YOU TO 15% REDUCTION IN THEFT INSURANCE 
PREMIUM. 
It MUST be properly installed to get this reduction and the protection of 
your policy. 





























Promising to install a lock—getting the insurance reduction—and failing 
to put on the lock—has caused much trouble to insurance agents and 
car owners. 


It’s an embarrassing matter to handle, yet one that can’t be ignored. 


The Simplex certificate emphasizes the obligation to put on the lock and 
provides the proof when the lock has been installed. 


SIMPLEX THEFT PROOF 
AUTO LOCK 


Theft Proof in name and efficiency. Approved 
by Underwriters’ Laboratories for all cars. In- 
stalled in 20 minutes without any change in 


mechanical construction. Locks wheels in 
straight ahead position—car cannot be steered 
or towed. Easiest of all locks to use—just turn 
key; locks itself. Guaranteed for life of the car. 


INSURANCE AGENTS: Write for further information and special prop- 
osition for insurance agents. Use the coupon. 


SIMPLEX CORPORATION 


2214 S. MICHIGAN AVE. CHICAGO 


| eemanietatiee io — <etee nan ae 10% 
Tell Me About Special Proposition 
That Local Simplex Distributor has for 





«— THIS AD in July 16 | 
Saturday Evening Post |! 
will bring business for you. : 
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April 21, the date when the rule went 
into effect which required that all oil 
business of members must go through 
the association. 

* * * 


TORNADO CLAIMS HBAVY 


Western department offices were 
flooded with tornado claims this week 
as a result of the big blow that occurred 
in parts of North and South Dakota. 
This tornado caused an unusual num- 
ber of small losses. The Fargo, N. D., 
branch office of the Western Adjust- 
ment alone reported 1,600 tornado 
claims. The numerous tornado losses 
caused a decided increase in the routine 
work of the big offices in Chicago. One 
company had for one day $25,000 fire 
losses, $10,000 automobile losses and 
$23,000 tornado losses. For the day the 
tornado losses were almost as heavy as 
the fire claims. The adjustment forces 
of both the Western Adjustment and 
the Underwriters Adjusting Company 
have been taxed to the limit in order 
to settle the claims that have been 
reported. 

The Underwriters Adjusting Com- 
pany of Chicago has 14 men assisting in 
handling tornado claims in the Dakotas. 

* 


VON DER LEITH GOES EAST 


Harry von der Leith, manager of the 
improved risk and brokerage department 
of the Phoenix of London in Chicago, 
has been appointed general agent of 
the eastern department of the Phoenix, 
the Imperial Assurance and the Colum- 
bia, effective Sept. 1. H. W. Ellis, now 
eastern general agent, will become as- 
sistant manager of the Phoenix at that 
time. 

Mr. von der Leith is a former New 
Yorker and an insurance man of long 
standing. After his high school educa- 
tion he was first employed by the North 
British & Mercantile as office boy and 
finally became an examiner in the im- 
proved risk department. In 1912 he 
joined the Phoenix as examiner and in 
1915 was appointed special agent in the 
New England field for the Phoenix and 
the Imperial. He was called to the New 
York office and placed in charge of the 
improved risk department in 1916 and 
at the outbreak of the war entered the 
service as a lieutenant. After the war 
he was placed in charge of the improved 
risk and brokerage department in Chi- 
cago, where he is now located. He is 
now chairman of the Western Sprinkler 
Leakage Conference. 

* * x 

Clarence S. Pellet of Critchell, Miller, 
Whitney & Barbour is on a European 
trip. Mr. Pellet will make an automobile 
tour of England and then will visit the 
battlefields of France and Belgium. He 
will be gone for three months. 

* * x 

J. R. Wilbur, western manager of the 
Continental; Alfred Stinson, western 
manager of the Fidelity-Phenix, and 
E. A. Henne, western manager of the 
American Eagle, left Tuesday for New 
York to confer with their head offices. 

x Ok Ox 

E. G. Carlisle, assistant western mana- 
ger of the Springfield, has returned to 
Chicago from his California trip. He 
attended the graduating exercises at Le- 
land Stanford University, where his son, 
Charles, graduated. 

* * x 

A. T. Graham of Klee, Rogers, Wile & 
Loeb of Chicago has been appointed 
chairman of the speakers’ committee of 
the Insurance Club of Chicago for the 
coming year. 

+ * + 

Vice-President Waite Bliven of the 
State of Pennsylvania was in Chicago 
last week. He visited some of the west- 
ern agencies on the trip. 

* * x 
President Otho E. Lane of the Niagara 
Fire has been in Chicago for a few days. 


New Credits for Bumpers 


The new automobile rates which have 
just gone into effect provide for an 
increased credit on collision rates for 
the use of bumpers. On a passenger car 
4 credit of 2% percent is allowed for 
rear bumpers in addition to the 16 per- 

















GETTING SOMEWHERE 


MAN once jumped into a taxi, 
aad giving the order to 
Drive Fast, slammed the door. 
After a few miles had been passed 
at terrific speed the passenger 
shouted to the driver: ‘“‘Do you 
know where you are going?”’ 


‘‘No sir,” came the answer—‘‘but 
. ’ 
I’m sure going fast.’ 


It is not a blind scramble for 





WESTERN DEPARTMENT 
1010 FISHER BUILDING CHICAGO, ILLINOIS 


business, but a clear vision of what 
is to be accomplished and concen- 
trated effort upon each individual 
line of insurance that will produce 
the most profitable results. 


The Westchester offers the facili- 
ties and an assistance that will 
prove a valuable aid in increasing 
profits. You reap the benefit of 
sincere and unselfish service by co- 
operating with the Westchester. 

















EDWARD MILLIGAN, President 


GEORGE M. LOVEJOY, Vice-President 
THOMAS C. TEMPLE, Secretary 

HENRY P. WHITMAN, Ass’t Secretary 
EDWARD V. CHAPLIN, Ass’t Secretary 
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JOHN B. KNOX, Secretary 

GEO. C. LONG, JR., Secretary 

FRED C. GUSTETTER, Ass’t Secretary 
F. MINOT BLAKE, Ass’t Secretary 


YOUR PROPERTY * 
IN THE 


Cash Capital, $3,000,000.00 PHOENIX Total Assets, $23,629,510.99 


INSURANCE 


aC 
$9,648,236.36 


Reserve for Reinsurance - - 


Surplus to Policyholders - 





> 
Reserve for Outstanding Losses $1,506,854.07 


. = «= «+ $11,974,420.56 


Total Losses Paid Since Organization of Company 


$100,013,201.76 














cent for front bumpers. 





Every Month In The Casualty Review is a department on direct mail 
advertising. The subscription price of The Casualty Review, which is a 
monthly magazine for accident insurance men, is only two dollars. 


1362 Insurance Exchange, Chicago. 
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; THE NEW 


| Q. C. L. 
Building 
is the logical place for Fire, 


Casualty, Automobile and 
other insurance companies. 


This new _ building, ideally 
located in the financial and in- 
surance district contains 
superior office space. Quite 
a number of insurance firms 
are already located in this 
building or have moved some 
of their departments into same. 








Saw 


> 
—- 


\ 


= 45,\\ 





For particulars apply Room 1106, 
172 West Jackson Blod., 
or telephone Harrison 1055. 


Old Colony Life 


Insurance Co 
CHICAGO 
































Automobile Insurance 


Special Department Maintained 
for Purpose of Giving Expert 
and Efficient Service 


Local and General Agents Wanted 


Apply to 


Appleton & Cox 


Attorneys 
3 South William Street NEW YORK 


Representing Companies of Known Reputation 
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INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


AUTOMOBILE INSURANCE 


Fire, Tornado, Theft, Collision and Property Damage 











NEWS FROM NEW YORK 











SUMNER BALLARD’S NEW POST 


The election of Sumner Ballard, for- 
mer insurance editor of the “Journal of 
Commerce,” now perhaps the leading 
reinsurance man of the country, to the 





secretaryship of the National Board is 
an interesting development of the 
career of this well-known underwriter. 
Mr. Ballard has made for himself a 
unique and distinct place in the insur- 
ance business and has perhaps a greater 
knowledge of some aspects of it than 
any other man. His insurance income | 
is said to be around $350,000 a year, | 
which is believed to be the largest in- 
come of any man in fire insurance, ob- | 
tained from the business itself. He is | 
said to be the second largest stock- 
holder of the Continental and has in- 
terests in other companies, as well. 

He has shown keen underwriting and 
financial judgment and rarely makes a 
mistake. He is well fitted for the sec- 
retaryship of the National Board be- 
cause of his unusual knowledge of 
companies and conditions. 

oe 


RELIANCE BUSINESS REINSURED 


The outstanding business of the Re- 
liance except that under perpetual poli- 
cies has been reinsured in the Fire As- 
sociation and the Victory in territory 
other than that in Western Insurance 
Bureau. In Western Bureau territory 
the business in clear bureau agencies 
was taken over by the Security of Con- 
necticut. This increases the net surplus 
of the Reliance to approximately $600,- 
000. It is stated that the capital of the 
Reliance will shortly be increased from 
$400,000 to $750,000. The Reliance is 
now owned by the Fire Association peo- 
ple and is being managed by them. 

The only two officials retained by the 
new management are Charles J. Wister, 
vice-president of the Reliance, and an- 
other minor official, Mr. Wister will 
remain in the office of the Reliance, 
probably as general agent for the Fire 
Association. The officers and directors 
of the Reliance are now the same as 
those of the Fire Association. 

* 


HOME’S STOCK DISTRIBUTION 


The Home of New York has sent 
out an interesting document showing 
the distribution of its stock. Of the 
total 12,000 shares, 47.04 percent are 
held by men, 39.24 percent by women, 
and rest by estates. The state dis- 
tribution so far as the leading common- 
wealths are concerned is as follows: 
Maine, 514; Massachusetts, 10,019; 
Rhode Island, 1,383; Connecticut, 14,121; 
New York, 63,756; New Jersey, 13,757; 
Pennsylvania, 2,991; Mississippi, 422; 
Ohio, 886; Michigan, 965; Illinois, 1,360; 
Wisconsin, 1,707; Minnesota, 561; Cali- 
fornia, 1,056; Canada, 2,861. There are 
134 shares held abroad. The company 
has declared a semi-anual dividend of 
12% percent. 





Big Slump in Fire Premiums 


MILWAUKEE, WIS., July 12.—Forty 
percent reduction in premium income in 
June, as compared with a year ago, is 
the record of one Milwaukee fire com- 
pany, according to reports in agency 
circles. Officials of the company stated 
it was not “quite as bad as that,” but 
premiums are off, and on the other hand, 
there are things coming to pass which 
revive more serious consideration of the 
moral hazard. An official of another 
company in Milwaukee stated that the 
moral hazard proposition will well bear 
watching during the fall and early win- 
ter. Employment is decreasing and the 
banks are noting, at last, marked de- 
creases in savings deposit totals; so that 
the buying power of the public may be 
more restricted this fall than has been 
the case so far. This, he thought, may 
very likely have an effect on the mer- 
chants which will in some cases not be 
altogether wholesome for the fire insur- 
ance business. 


The girl with flowery cheeks is apt to 
leave a little flour on a lapel of a young 





AUTOMOBILE PROBLEMS 


ARE STILL UNSOLVED) 


(CONTINUED FROM PAGE 5) 


tirely unjustifiable. The policyholder 
should have an insurable interest in the 
car, and should not be granted more 
than 75 percent of the value of the cap 
for either fire or theft. For a lower rate 
the deductible theft contract should be 
issued, and the majority of the policies 
written with a deductible clause of some 
kind. 
Investigation of Owner 


Much has been said about the 


every automobile that is insured. 





im. & 
portance of investigating and examining 3 
The | 


principal investigation should be made ~ 


of the owner of the car, It is the mora] 
hazard in automobile insurance 
turns the tide for a company. A local 
agent who does a comparatively moder. 
ate business and insures only the auto. 
mobiles of his personal friends and ae. 


quaintances has a good loss ratio on his | 
On the other hana, | 


automobile business. 


that | 


the large city agent who gets the bulk | 


of his business from brokers, who writes 


everything that is thrown across the 
counter, has an unfavorable loss ratio 
and always will have. He does not select 
his business. He takes 
comes and the average 


is not 


largely determines the loss ratio. One 
car is the same as the other. A Cadillac 
in the hands of one man is still a Cadillac 
in the hands of another, but with one 
owner there will be no losses and with 
another the experience will be disas- 
trous to the company. 


Moral Hazard Important 


The character of the applicant for 
automobile insurance should be investi- 
gated much the same way that life com- 
panies investigate all applicants. The 
physical aspects of the car may be, toa 
very great extent, disregarded if the 
car is owned by the right kind of a 
man. With a policy eliminating the coyv- 
erage of extra equipment and contain- 


to both fire and theft, and the deductible 
theft clause, it would not be possible 
for the small losses which have eaten 
the profit out of the business to cause 
the companies very much trouble. Cov- 
erage of this kind would throw the 
proper safeguards around the business, 
and if, in addition, the companies were 
certain of the moral character of policy- 
holders the dangerous features of the 
business would be practically eliminated. 
These suggestions are offered by men 
who have delved deep into the automo- 
bile insurance problem, and@ are worthy 
of present consideration at this time. 


WILL GO TO SOUTH AMERICA 


Coast for American Foreign 
Insurance Association 


NEW YORK, July 12.—The Ameri- 
can Foreign Insurance Association has 
appointed A. Zingstaff of Dallas, Texas, 
field manager for Chile, Bolivia, Ecua- 
dor, Columbia and Peru, all countries 
upon the West Coast of South America. 
While the matter has not yet been fully 
determined it is probable that Mr. 
Zingstaff will maintain headquarters at 
Valparaiso, Chile, traveling the entire 
territory from that center. He will 
assume the new connection as soon as 


field, which, it is anticipated will be 
within the month. 

Mr. Zingstaff bears the reputation of 
being one of the star fire underwriters 
of Texas, where he was for some years 
an independent adjuster prior to going 
with the Fidelity-Phenix. He knows 
the fire insurance business thoroughly, 
and is familiar with general business 
conditions and customs in the South 
American countries. A further impor- 
tant consideration in his selection was 
the reputation he bears for thorough 
going integrity. 


Kimball & Pollock will in the future 
represent the National Union in New 
York City. the agency long held by Fred 





man’s coat once in a while. 





S. James & Co. being resigned. 


anything that © 
food, | 
Automobile business must be selected ag | 
all other insurance risks are selected, | 
and it is the character of the owner that 
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A. Zingstaff of Dallas Takes West 
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ISSUES ARISING FROM 
UNTERMYER PROBING 


(CONTINUED ON PAGE 3) 





panies and agents sturdily defending 
the business as it is and fighting vali- 
antly for long established principles. 
The campaign of some of the trade 
papers, President Edson S. Lott of the 
United States Casualty and of the Na- 
tional Association of Insurance Agents 
against mutuals and reciprocals of 
every description has aroused the fight- 
ing spirit all along the line and made 
the issue a clear-cut one. The com- 
promisers and middle-of-the-roaders 
who thought it possible for mutual and 
stock companies to exist side by side 
were given short shift and have been 
forced into either camp. 







Defense of Americanism 


The chief weapon of the stock com- 
panies and agents has .been the defense 
of Americanism, of individualistic en- 
deavour and initiative. The more un- 
compromising of the stock advocates 
are unwilling to admit that any kind of 
a mutual company can square its prin- 
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Suggestions For the 
Examiner’s Desk 




















rood ciples with the underlying ideas of 
ed as | Americanism. They have felt that to 
seted, | concede that even a mutual company 
‘that | with a large cash surplus, doing busi- 
One | ness on the agency plan may be rec- 
dillae | ognized as a legitimate business enter- 
a prise is weakness. This, among the 
wit F stock interests, may be considered the 
lisas- | extreme view. The large body of stock 
é insurance men have felt that the 
i recognition of any form of mutual com- 
: panies is the entering wedge of so- 
t tor § cialism and communism and the pre- 
vestl- vailing spirit has been to carry the fight 
eo to a finish and put the ban on every 
oe : form of mutual insurance. 
f the The fight is to a finish, though the 
of a knockout may not come as soon as the 
> COV- fourth round. 
aoa Mutuals Have Retaliated 
ctible The mutuals have retaliated and re- 
ssible | turned the attack, not after the same 
eaten | manner as the stock companies, but by 
cause & methods of their own. They have inter- 
Cov- ested some of their more influential 
vy the members in the business world and have 
Aen massed their legislative influence, In the 
‘were United States Chamber of Commerce con- 
olicy- test, although the stock companies con- 
f the q tribute 90 percent of the expense of the 
nated. | insurance division, the mutual companies 
men appear to have won the first round. They 
tomo- then found an opportunity in the Unte- 
orthy myer investigation of real estate condi- 
e. tions in New York City and have done 





what they could to give the turn which 








ARMY AND NAVY STORES 


A knotty problem offered the ex- 
aminer is the question of the army and 
navy stores. When applications for 
coverage on such stores are received, 
the question of safe underwriting is 
immediately raised and some solution 
sought for the class of business. The 
companies have not been able to find 
this solution in the past and indications 
are that there will be no “rules” of un- 
derwriting in the future—except that of 
carefully observing the source of the 
application. The case offered by the 
agent whose record is 100 percent, who 
is known to be looking for greater 
safety rather than greater income and 
who will always study each risk care- 
fully before sending in the application 
will be accepted. It seems to be the 
policy to turn down all other cases, so 
that underwriting army and navy stores 
is practically “examining” the agent, 
rather than the store. 

This is done as there is no specific 
hazard known to the insurance man. 
There is no definite company experi- 
ence upon which to base any rules. The 
nature of the business necessitates a 
large storage of “reclaimed” clothing 
and materials, which is always looked 
upon suspiciously by underwriters. 
The men who manage these stores are 
comparatively unknown, either to the 
insurance men or the townsfolk. As 
the moral hazard is an unknown quan- 
tity in these unknown managers, al- 
though not unsatisfactory on the risks 
accepted in the past and as the goods 
to be covered are undesirable generally 
great care needs to be exercised in ac- 
cepting the risks. With no experience 
to follow, as only the better grade 
cases have been underwritten in the 
past and these have had a good record, 
and nothing definite known about the 
stores, the only means of examining 
the risks is that of depending upon the 
local agent who places the business. If 
he is a 100 percent agent the risk will 
be 100 percent exempt from any special 
fire or moral hazard. 








aroused by the Untermyer 
tion. 

The real estate investigation has re- 
solved itself into a proposed general 
investigation of fire insurance to be con- 
ducted next autumn by a legislative com- 
mittee of New York state and Unter- 


investiga- 










































RICA that investigation has taken. It would | myer has gone to Europe to rest up for 
be too much to say that the stock com- | the coming battle, thinking himself a 
E panies have been put on the defensive, | second Charles E. Hughes and copying 
West although the National Board has started | as closely after the methods of the Arm- 
n = a publicity campaign directed toward | strong investigation of life insurance as 
f neutralizing the unfriendly attitude | he can, 
. - 
. &§ 
mal : ILLINOIS STATE BOARD RECOLLECTIONS 
nm has | 
les BY LESLIE E. HILDRETH 
Ecua- N Jan. 10, 1882, 1 associated my- | constitution and by-laws adopted, and 
neil self with the Hartford as special | permanent officers, J. M. Hosford, 
, agent in Illinois at $75 per month. | president, Robert Zener, secretary, 
1erica. Feb. 16 of that year half a dozen | elected. 
1 fully : prominent field men met at Springfield Of all the original group that organ- 
t Mr. & and decided to call all field men to- | ized the state board but five men are 
ers at © gether May 9 at the St. Nick, Spring- | living today, and they are rightfully 
entire | field, and organize a state board. Those | charter members of the state board—A. 
2 will i attending this February meeting (as I| F. Dean, “Bob” Gray, George Gill, 
on as | recall) were Maj. Hosford, “Bishop” | “Billy” Feiler and myself. The state 
resent § Culbertson, “Doc” Wise, “Jud” Mason, | board was active from the beginning. 
ill be & Robert Zener, “Bob” Gray and W. H. | We started right off to reform the un- 
F Taylor. There may have been one or derwriting world. 
ion of two more. By the first of May it was = = 
vriters © decided by General Agent Bissell to One committee I was proud to get 
years keep me the balance of the year, so I | on—as I recall the members, they were: 
going was instructed to attend the meeting. A. F. Dean, “Tom” Smith, “Bob” Gray, 
knows Se S. E. Lowe, L. D. Moody, “Jud” Ma- 
ughly, | It was at this meeting, I contend, that | son, “Doc” Wise, Plank, and three 
—_ 7 the Illinois State Board was born, the | novices—George Gill, “Billy” Feiler 
impor- 
nm was & Leslie E. Hildreth of Chicago, adjuster for the Hartford, was presi- 
yrough FF dent of the Illinois State Board in 1894-1895. He was acquainted with the 
members in the earlier years of the organization. Mr. Hildreth attended 
the annual meeting of the State Board at Delavan Lake and had many 
future interesting incidents to relate concerning the old time members. He 
1 New read the accompanying sketch at the recent meeting. 







































Guardene 214 ge". 
soda-and-acid extin- 
guisher—the stand- 
ard type required in 
many risks by insur- 
ance and other regu- 
lations. Approved 
and labeled by Un- 
derwriters’ Labora- 
tories. 









































CHICAGO 
17 So. Jefferson St. 






Fireklok, the auto-, 
matic fire alarm, is 
hung above a fur- 
nace, electric mo- 
tors, near bake 
ovens, dryingrooms, 
or any danger spot 
where fire may start, 
or where there is 
danger of spontane- 
ouscombustion. As 
fire starts, the heat 
melts the fuse and 
rings bell 4 minutes. 
An infallible fire 
alarm. 



















Our Guardene 2'2 Gallon Soda- 
and-Acid Extinguisher js sold 
throughout the world and is pro- 
tecting all kinds of property where 
there is no danger of freezing. For 
this purpose, it is recognized by the 
Underwriters’ 
competent authorities as standard 
equipment. And it looks well in 
any building where the appearance 
of equipment is important. 
operate, invert the Guardene and 
direct the stream. 

For buildings and outdoor dan- 
ger spots with f 
ing, install the Accurate Five- 









Copyright, Internaticnal Film Service Inc. 


A Horrible Record 


ROM 1915 to 1919, inclu- 
sive, we Americans burned 
up $1,416,375,000.00 worth 

of property. In 1920 we exceeded 
the world’s record by burning up 
$330,835,925.00. This loss does 
not surpass 1906, the year of the 
San Francisco earthquake. And 
we are as careless as ever, having 
burned up $116,399,000.00 in the 
first four months of 1921. What 
are we going to do about it? All 
of us interested in cutting down 
this appalling fire loss can help by 
carrying on with “‘More fire pre- 
vention—more fire protection.” 


Gallon Pump Tank. 


powerful, steady stre 
feet. 

Laboratories and all 
tank with plain water. 


§ gallons. It is more 
To 


Let us send you a 
show you a Pyrene 
a danger of freez- 
one today. 


Special discounts to Fire Insurance Agents 


PYRENE MANUFACTURING CO.,, Inc. 
17 EAST 49th STREET, NEW YORK CITY 





ATLANTA 
24 Nassau Sz. 


KANSAS CITY 
1712 Grand Ave. 
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FIRE 
APPLIANCES 





















Accurate Freeze-Proof the Pump 
lank is efficient at 40° below zero, 
Its double-acting pump throws a 

In heated buildings, just fill the 
substitute for fire pails. Capacity, 
more efficient. The stream can be 


directed where needed. 


every fire requirement. Write for 


SAN FRANCISCO 

















































Accurate Five- 
Gallon Pump 
Tank, with a 
non-freezing so- 
lution. For out- 
doors or unheat- 
ed buildings. Ap- 

roved and la- 
Peled by Under- 
writers’ Labora- 
tories, 


By the use of 


am for forty 


It is an ideal 


reliable and 


catalog and 
Product for 





527 Mission St. 
















Chemical fire engines 
of all types. 
































There is a Pyrene Product for every class of 
Fire Protection and Industrial Safety 


er—effective on ail kinds 


line, oil and electrical. 











Pyrene Fire Extinguish- 
of fires, especially gaso- 
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OUT TODAY'!! 


THE INSURANCE ALMANAC 
FOR 1921 


The most convenient reference book on the market for the busy insurance man. 
Keep a copy on your desk within easy reach and refer to it whenever you want 
an odd bit of information pertaining to the business. 
Workmen’s Compensation Laws 
Inheritance Tax Laws 
Summaries by States, specially prepared for the use of Insurance men. 


Company Information 
Covering all kinds of insurance. Officers, Directors, Territory Covered, and 
Lines Written. Statistics, Lloyds, Inter-Insurers, Underwriters’ Agencies, etc. 
New Companies and those which have ceased business. 

Associations of Underwriters 
National, State and Local. Who’s Who, What they are, where and when they 
meet. Companies belonging to Unions and Bureaus, and other Associations. 
The State 
Legal Information, etc. Governors, Insurance Department Officials, etc. Dates 
of forthcoming Legislative Sessions. New Laws enacted by the last Legislatures. 
Statutory Requirements in the different States. States having particular laws— 
Anti-Compact, Standard Policy, etc. Fire Marshalls, Salvage Corps, Fire 
Prevention Associations, etc. 
Who’s Who In Insurance 
Biographical sketches of prominent insurance men. 
Agency Directory 
An alphabetical list of the leading policy-writing agents in cities of 100,000 and 
over in the United States, giving names, addresses, and telephone numbers. 
“If you don’t know, look in the Almanac’’ 
Send Two Dollars, this ad. and your address to 


Che Weekly Anvderwriter 


Eighty Maiden Lane, New York, N. Y. 

















and the writer. The three latter were 
appointed to carry the water while the 
others furnished the brains. 

We were instructed by the state 
board to go to St. Louis, get the con- 
sent of President Cram of the Amer- 
ican Central, and Martin Collins, gen- 
eral agent of the Fire Association, and 
then advance the rate 25 cents—not 25 
percent— on all flour mills in St. Clair 
and part of Madison counties. 

* * * 

The only thing I noticed especially 
about obtaining their consent was the 
innate modesty of each in objecting to 
being first to grant this permission. 
Finally after trotting back and forth 
several times their consent was obtained 
and we sailed for Belleville. Headquar- 
ters were established at the Thomas 
House, over a block of stores. No one 
was foundered by the feed. A bath 
could be obtained by going to the 
laundry. 

After considerable difficulty, we se- 
cured the adoption of the mill rates by 
the local agents and went home well 
satisfied with our week’s work. 

But alack and alas—our complacency 
was short-lived. We made one mistake. 
We did not visit a prominent general 
agent in Cincinnati and get his consent, 
and he wrote his agent the rates were 
high enough for his company and to 
renew all business at the old rates. 

A year or two later one of the strong- 
est committees ever sent out by the 
State Board went to Pana to discipline 
Henderson for cutting rates. Al Dean 
appointed himself prosecuting attorney. 
Judge Heider, of course, defended Hen- 
derson. . 

This left me to be judge and court 
reporter, writing longhand. I was kept 
pretty busy when I was not engaged in 
prying the attorneys apart. Then they 
would adjourn to the bar (not the 
judge’s) and come back to further hos- 
tilities. These frequent interruptions 


enabled me to get caught up on my 
record. 

Court adjourned without pronouncing 
sentence, the writer lugging around sev- 
eral pounds of legal cap. Finally, when 
crossing the Chicago river, I dropped the 





evidence into the stream. The only good 
accomplished was that Dean scared Hen- 
derson so much that he was straight 
for several days after our departure. 

s s s 


Do any of you recall the early at- 
tempts to separate the lambs and the 
lions? The lambs were Union, the lions 
Non-Union. The latter were eating up 
the former. The first attempt was made 
by the Union general agents requiring a 
written pledge of each mixed agent to 
not accept over 15 percent commission, 
and if he did not sign, off should go his 
head. The first agent moved on was 
Peyton Roberts of Monmouth. Going on 
the principle that the “early bird catches 
the worm,” I arrived at Monmouth one 
morning and obtained Peyton’s signa- 
ture. Three days later 17 Union specials 
swooped down on Roberts. He told them 
he had signed one agreement and that 
was enough, and he’d be damned if he’d 
ever sign any more. He stood that 
bunch off. Some of them did not get 
his signature for over a year. I fear I 
was cussed by the whole bunch for my 
forehandedness. You manage those 
things much better today, for here I see 
the lions lying down with the lambs, 
which is much better than to eat them, 

* 6 8 

You have grown much larger than 
that little band who gathered in Spring- 
field in May, ’82. 

The first meeting of the Illinois State 
Board, May 9-10, 1882, was in the parlor 
of the St. Nicholas Hotel, Springfield. 
About 15 field men responded to the in- 
vitation sent out after the February 
meeting. It was a small gathering, con- 
stituting about one-third the active field 
force traveling in Illinois. 

Some staid away, perhaps, because 
they thought a policy in their company 
not worth as much as other companies’ 
policies; at any rate, some field men be- 
lieved a cut rate much easier to obtain, 
Those days statistics did not so accu- 
rately disclose the difference between 
writing business at an actual loss or 
writing it at a slight profit. Rate cut- 
ting was a gentleman’s pastime in the 
early history of the state board engaged 
in by some members of the board, 

s @ s 

When I look over this fine gathering 

of men I am impressed by the growth of 
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Norwich Union Fire Insurance Society, Ltd. 


59 John St., New York—Local Department, 100 William St. 


J. MONTGOMERY HARE — 


WILLIAM HARE 


MANAGERS 


J. F. VAN RIPER, Branch Secretary 
E. F. SCHLEYER, Sec’y Metropolitan District 


W. G. FALCONER, President 


J. H. BURGER, Supt. of Agencies 


O. F. GANT, Asst. Supt. of Agencies 


OLIVER BENNETT, Asst. Sec’y Metropolitan District 


Norwich Union Indemnity Company 


45 John St., New York 


J. G. MAYS, Secretary 


Agents who sell Norwich Union policies are offering their patrons con- 


tracts upon which they can rely. The Norwich Union has won its prestige by 
over a century s demonstration of this fact. 


IN UNION THERE IS STRENGTH—IN NORWICH UNION THERE IS 





STRENGTH PLUS SECURITY AND SERVICE 





Fire, Tornado, Automobile, Sprinkler Leakage, Use and Occupancy, Rents, Explosion, Riot and 
Civil Commotion, Tourist Baggage, and all forms of Casualty Insurance 
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FIRE NEWS OF THE STATES 














OHIO AND WEST VIRGINIA 














ARRANGING CASUALTY DRIVES 


Ohio Agencies Are Finding It Re- 
munerative to Put on Regular 
Business-Getting Campaigns 


Recently the Herberich-Hall-Harter 
Company in Akron, O., has been con- 
centrating the efforts of its 20 salesmen 
on casualty insurance. Every casualty 
line is being sold. The special drive has 
proved very successful, emphasizing 
what this agency believes, that there is 
plenty of business in Akron tor those 
who will go after it hard enough. A 
representative of the company stated 
that people outside of Akron were un- 
doubtedly much more perturbed about 
conditions there than residents them- 
selves. Most of the large plants are 
running only about 30 to 40 percent of 
normal production though many of the 
smaller plants-are running at full speed. 

The experience of the big Akron 
agency as to sale of casualty insurance 
is duplicated in several other cities in 
Ohio. The Jones-Hewitt Agency Com- 
pany of Youngstown is pushing all cas- 
ualty lines and is having particular suc- 
cess with burglary insurance. This 


agency has also written some riot and 


civil commotion and believes that a 
number of such policies will be perma- 
nently on the books. In February of 
this year, the Jones-Hewitt Agency 


ee ee 
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moved to a ground floor office. The 
agency is making special use of its 
windows by posting in them at regular 
intervals pictures showing accidents and 
events of national and international in- 
| terest. On each picture relating to a 
| casualty of any kind is a printed ad 
stating that the agency sells insurance 
9 cover loss in the event of such oc: 
currences. The agency reports that its 
| ground floor office has undoubtedly re- 
| sulted in an appreciable increase of 
business, a volume which makes the 
change to a ground floor office well 
worth while. 








Insurance Society’s Plans 


COLUMBUS, 0O., July 12—Trafford 
Tallmadge was elected president of the 


Insurance Society of Columbus this 
week at a meeting of the board of 
trustees. This society has been in ex- 


istence for several years but recently it 
was incorporated in order to do more 
effective work. F. Austin McElroy was 
chosen vice president; Frank J. Macklin, 
treasurer, and Russell Knepper, Hunt- 
ington Bank Building, secretary-counsel. 
Monthly meetings of the society will be 
addressed by insurance leaders with the 
intention of making the members more 
proficient in their work. 

Under the direction of W. H. Tomlin- 
son, former state superintendent of in- 
surance and now secretary-counsel of 
the Ohio Association of Insurance 
Agents, the executive committee is 
working out a plan for more intensive 
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REPORT MADE ON CLEVELAND 





National Board Points Out Some of 
the Weaknesses of the City’s 
Fire Department 





The National Board has gotten out 
a report on the fire fighting facilities 
of Cleveland. A special investigation 
was made to determine the present 
conditions in the fire department and 
what action had been taken subsequent 
to the special report of March, 1921. 
Following the ruling of the Ohio su- 
preme court that any member of the 
department could volunteer to work 
more than eight hours in any one cal- 
endar day, the vote of the membership 
was taken and all but one man voted in 
favor of the double platoon system. An 
agreement to work each alternate 24 
hour period was signed and the depart- 
ment was again placed on the two pla- 
toon system May 16, each company be- 
ing divided into two equal shifts work- 
ing each alternate 24 hours. 


The number of battalion districts, 








efforts along organization lines, as out- 
lined at the recent state convention. The 
state is to be divided into not less than 
21 districts, each of which is to be 
headed by a vice president. District 
meetings will be held from time to time, 
giving to the insurance men of each 
district, the latest information from state 
headquarters, in order that the insur- 
ance business of the state may be 
placed upon a still higher plane. 

If the organization plans are carried 
out as expected, the first district meet- 
ing will be held in the latter part of 
September. Judge Tomlinson said he 
had every reason to believe that the new 
plan would mean closer cooperation and 
more unity of action than has been pos- 
sible without the district organizations. 


NIAGARA 


Fire Insurance Company 


ESTABLISHED 1850 


123 William Street, NEW YORK 


| 


| 





| 
| 
| 
| 
| 
| 





says the report, has been needlessly 
increased from eight to eleven. Each 
district has from four to seven com- 
panies, an unusually low number for 
a chief officer to supervise. One offi- 
cer can easily direct eight companies. 
The number of battalion chiefs is 25. 
The report says there is still a gen- 
over-officered and suggests that some 
officers could well be retired who have 
long since passed the age at which they 
could render maximum efficiency. 

The present manual strength below 
the rank of battalion chief is 968 which 
is sufficient to provide a_ proper 
strength for all companies but the engi- 
neers declare the distribution of the 
men is not such as to give good service. 
The report says there is still a gen- 
eral lack of discipline. Men show little 
respect for superior officers. The morale 
is at a low ebb, although the chief offi- 
cers report a slight improvement since 
the department was placed on the two 
platoon basis. The report says that it 
is apparent that many items important 
to a well functioning department are 
still overlooked, such as the proper dis- 
tribution of the man-power with re- 
spect to the importance of the com- 
panies, an excess number of battalion 
districts, the revision of the running 
card, the preparation of an up-to-date 
set of rules and regulations and the 
strict and impartial enforcement of dis- 
cipline. 

The engineers say that little further 
improvement can be hoped for in 
Cleveland until a complete reorganiza- 
tion of the department is made to in- 
clude a redistribution of the manual 
strength to give a greater minimum 
strength in high value companies, rigid 
adherence to a retiring age of 64 years 
for men not capable of performing 
duties, the institution of drill school 
without delay, the revision of rules, and 
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HOME OFFICES GRAND RAPIDS 


J.FLOYD IRISH : HARMON J.WELLS 
Sec'y AND MANAGING UNDERWRITER COLON C. LILLIE Secy AND GENERAL MANAGER 
PENINSULAR FIRE INS. CO, PRESIDENT PENINSULAR CASUALTY INS.CO 


MORTGAGE LOAN DEPARTMENT 


DETROIT 
COMFORT A. TYLER, Manager 
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Michigan, My Michigan! 


Emblazoned on the Shield of the State of Michigan is the following: 


——— ay Si. “quaerie peninsulam amoenaum circumspice (If you wish 
A MICHIGAN to see a beautiful peninsula look about you) 









HEN the shield was emblazoned the state was com- 

posed of but one peninsula, —the lower peninsula. 
Later on owing to an incorrectly constructed map a bound- 
ary dispute arose between Michigan and Ohio. Each state 
claimed the territory containing the city of Toledo. Armed 


forces were arrayed on opposing sides. ‘This is known in LIABILITY 


history as the Toledo War. 


The Federal government arbitrated thecase and settled the 
ARINE dispute by giving Toledo to Ohio and compensated Mich- BONDS 











igan by giving her the upper Peninsula—making the only 


UTOMOBILE Commonwealth composed by two peninsulas. 
Michigan’s Two Peninsulars AUTOMOBILE 


ORN ADO The Peninsular Fire Insurance Company, the first Penin- 
sular, had no sooner become organized and begun business 
than many agents demanded we should have a Casualty ACCIDENT 
Company as arunning mate. Accordingly getting their 
inspiration from this demand, the men back of the Two 
Peninsulars forthwith organized the Peninsular Casualty 
Insurance Company,—the second Peninsular. Thus vivid- HEALTH 
ARM ly connecting Michigan’s two Peninsular Insurance Com- 























panies with the geography of a great state. 

OPERTY It is the ambition of the men back of these two insurance COMP EN SATION 
companies to make them as substantial, as renowned, as 

truly great as the great commonwealth whose geography 


suggested their names. Neither energy nor money will 
be spared to attain this end. 


: 


We may make mistakes but watch our progress. 


a combined automobile insurance policy 
a combined dwelling policy 





Michigan’s Two Peninsulars write 


Peninsular Fire Insurance Co. 
Peninsular Casualty Insurance Co. 


COLON C. LILLIE, President 
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OMAHA LIBERTY FIRE 


INSURANCE COMPANY 
OMAHA, NEBRASKA 


Paid in Cash Capital, $250,000.00 
Paid in Cash Svxrplus, $450,000.00 


Licensed in Illinois, Indiana, New Jersey, Pennsylvania, Ohio, Texas, Kansas, 
Iowa, Nebraska, Minnesota, Celifornia, Massachusetts and Mississippi. 

L. A. BURNETT CO., Pittsburgh, Pa., Mgrs. for Pennsylvania and Ohio. 

H. C. BURT & COMPANY, Houston, Texas, Mgrs. for Texas. 

THE MILLER-SOWERS INVESTMENT CO., Topeka, Kan., Mgrs. for Kansas. 

ROBERT J. ERSKINE, 538 Insurance Exchange Building, Chicago, Mgr. for 
Cook and Lake Counties. 

F. F. ROGERS, Ames, Jowa, Mgr. for Iowa. 

CHAS. FITZPATRICK, State Agent, 322 Plymouth Bldg., Minneapolis, Minn. 

PACIFIC COAST AGENCY CO., LTD., 114 Sansome St., San Francisco, Mgrs. 
for California. 

R. S. HOFFMAN & CO., 69 Kilby St., Boston, Mgr. for Massachusetts. 

PERCY L. F.IND, State Agt. for Illinois and Indiana, 719 Linn St., Peoria, Il. 

M. W. RELCHER, Mer. of the State of Mississippi, Jackson, Mississippi. 


P. F. ZIMMER, President R. J. WACHTER, Sec’y & Treas. 











FIRE RE-INSURANCE 


Norwegian Atlas Insurance Co., Ltd. 


Northern Underwriting Agency, Inc. 
15 William Street, New York 











MINNEAPOLIS FIRE & MARINE INS. CO. 


1110 McKnight Building 
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NAPOLEON PICARD 


ecy-Treas. 
Licensed in the following States: 


Colo.; Ill.; Ind.; Ia.; Ky.; La.; Md.; Mass.; Mich., Minn.; 
Miss.; Mo.; Mont.; Nev.; N. H.; N. J.; N. Y.; N. C.; Ohio; 
Pa.; S. C.; Tenn.; Tex.; W. Va.; Wis. 


A good company for good agents 


MARQUETTE NATIONAL 


FIRE INSURANCE COMPANY 
INSURANCE EXCHANGE 











ASSETS OVER $1,500,000 CHICAGO 
! 
CAPITAL ASSETS 
$450,000.00 $1,173,684.53 
INSURED’S SURPLUS LIABILITIES 
$635,344.48 $538,340.05 





Business Is All Right—Let’s Go! 


THE HENRY CLAY FIRE INSURANCE CO. 
LEXINGTON, KY. 








DETROIT NATIONAL FIRE 


Insurance Company 
41-43 John R. Street 
DETROIT . - - - - 


PHILIP BREITMEYER, Pres. 


MICHIGAN 


GEORGE E. MARCH, Sec. & Gen. Mgr. 














regulations, changes in the response of 
chief officers and apparatus and the 
impartial and strict enforcement of dis- 
cipline. 


STATE BOARD MEMORIES 


(CONTINUED FROM PAGE 20) 
your two organizations, now working in 
harmony and brotherly love. 

I am impressed with the fact that 
however crude the work accomplished by 
those early workers, yet their service to 
the citizens of Illinois and the insurance 
companies must have been sterling or we 
would not be gathered here today. A 
feeling of sadness comes over me as I 
recall all those old and dear friends gone 
on before. 

However hard the battle with our ad- 
versary, we never hit below the belt, 
and when we met friend or foe, in hotel, 
agent’s office or railroad train, there was 
always something of insurance interest 
to exchange and perhaps to laugh about. 
That comradeship has done much to up- 
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AMENDMENTS MADE TO LAW | 


Illinois State Fire Marshal Measure Is | 
Strengthened by Recent Act of 
the Legislature 


SPRINGFIELD, ILL. July 12.— 
Important amendments to the Illinois 
fire marshal law, replacing and ampli- 
fying the section which was declared 
invalid by the state supreme court, 
were passed by the legislature and be- 
came effective July 1. Under the 
amended law, a person against whom 
an order is issued may have the lawful- 
ness and fairness of the order reviewed 
by the county court. The old law did 
not provide such a procedure and this 
was one of the main objections of the 
court. 

The authority of the fire marshal is 
also extended to buildings which are 
unsafe from causes other than fire haz- 
ards and the title of the act is changed 
in conformity: “An act in relation to 
the investigation and prevention of fire 
and dangerous conditions in and near 
buildings and other structures.” 

A new scale of fees for fire reports is 
also provided. The old law denied fees 
to local chiefs or mayors who received 
any local compensation for their serv- 
ices. This restriction is eliminated in 
the new law and the rate is raised from 
50 to 75 cents a report for town clerks 
and small town chiefs and mayors. 





Synopsis of Amendment 


Following is a synopsis of the amend- 
ments: 

No building so occupied or situated as 
to endanger persons or property, shall be 
permitted to become especially liable to 
fire became of faulty construction, age, 
lack of proper repair or any other cause, 
or to become liable to cause injury by 
collarsing or otherwise. 

No combustible or explosive material 
or inflammable conditions shall be per- 
mitted to be kept or maintained which 
endanger the safety of buildings or 
premises. 

Deputy fire marshals, fire chiefs, may- 
ors (where there are no fire chiefs) and 
town clerks (in rural territory) are em- 
powered to make inspections and order 
dangerous conditions or fire hazards re- 
moved or remedied. Notice to be served 
personally or by registered mail upon 
owner, occupant or other interested per- 
son. 

Appeal from orders of deputies or local 
officials may be made within ten days to 
Department of Trade and Commerce. If 
order is sustained, further appeal may 
be taken within ten days to the county 
court of the county where the property 
is located. Court may sustain, modify 
or set aside order. 

If no appeal is taken as above speci- 
fied, right to have order reviewed by 
court is waived. 

Wilful failure, neglect or refusal to 
comply (1) with an order after it has 
become final by failure to prosecute an 
appeal, or (2) with judgment of the 
county court, is a misdemeanor. Penalty 
is fine of $10 to $50. Each day’s non- 
compliance is a separate offense. 

The foregoing provisions do not affect 
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Heavy Loss at Bellaire, Mich. ment * 
The village of Bellaire, in Antrim pd ee 
county, Mich., was visited by a disastrous Board a 
fire July 7, which destroyed practically surance 
the entire business section, causing a equipme 
loss estimated at above $300,000. The cided tl 


blaze is believed to have started from 
crossed high tension wires coming in 
contact with a barn roof, a heavy wind 
having wrecked the lines. The residence 
portion of the village was saved by a 
heavy rain which came just as the flames 
entered that part of the town. Fire com- 
panies from Traverse City, Mancelona 
and East Jordan were unable to be of 
much assistance, as the water pressure 
was so low as to make their efforts use- 
less, 





Indianapolis Insurance Picnic 


The annual picnic of the Indianapolis 
Fire Insurance Association was held at 
the Casino Gardens, a pleasure resort on 
White River, west of the city. There 
were good facilities for swimming of 
which a number of the members availed 
themselves. There was dancing both 
before and after the chicken dinner 
which formed the center of common in- 
terest. A musical program with profes- 
sional dancing was provided, President 
Sol Kiser was master of ceremonies and 
Ray Fox was chairman of the commit- 
tee on programs. According to past cus- 
tom the office forces of the members 
were present. 





Dates for Michigan Meeting 

GRAND RAPIDS, MICH., July 13.—The 
annual meeting of the Michigan Asso- 
ciation of Insurance Agents will be held 
at Grand Rapids, July 26-27, The Pant- 
lind hotel will be convention headquar- 
ters. Charles G. Watkins, of the Grand 
Rapids Insurance Agency, is president 
of the organization. Mr. Watkins is 
shaping up an attractive program, He 
intends to stage a live meeting this year. 
He has already made preliminary ar- 
rangements with several well-known 
speakers who will have subjects that 
are of particular interest to local agents 
at this time. 


Illinois Bills Signed 

There were not very many insurance 
bills passed by the recent Illinois legis- 
lature. The main one, an agents’ license 
and anti-rebate law, was vetoed by Gov- 
ernor Small. House Bill No, 134, which 
was signed by the governor, amends sec- 
tion of the township mutual act increas- 
ing the maximum risk from $7,500 to 
$10,000. 

House Bill 422, which was signed, 
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amends the stock casualty act of Illi- 
nois, so as to permit the organization of 
an automobile company, granting full 
coverage. The capital stock requirement 
is $200,000. House Bill 424, which was 
the reciprocal or interinsurance act, was 
a department measure and was signed. 
There was a series of amendments to the 
county and township mutual fire act of 
the state, and the county and district 
wind-storm act, sponsored by the State 
Farmers Mutual Insurance Association. 
Two of these were vetoed and three were 
signed. Senate Bill 512, applying to in- 
surance organizations in process of or- 
ganization, was signed. It gives the 
insurance department control over con- 
cerns in the incubator. 


Hickman Appointment Cancelled 


Cc. Walter Davis, state agent for the 
Crum & Forster companies in Illinois, 
states that one of the field men of the 
fieet who was not acquainted with Ross 
B. Hickman’s former agency connections 
at Monmouth, Ill, appointed him as 
agent. State Agent Davis, however, 
states that he cancelled the appointment 
as soon as the papers reached him, so 
that Mr. Hickman did not represent the 
company. 


To Ignore Two-Platoon Law 


Mayor Robert W. Morris of New AIl- 
pany, Ind., has announced that New 
Albany will not comply with the double 
platoon law for fire fighting companies, 
enacted at the spring session of the 
Indiana legislature, and effective 
1, Mayor Morris stating that New 
bany is not financially able to stand the 
extra expense of separate day and night 
forces, and there is no penalty for vio- 
lation. 


May Re-establish Salvage Corps 


DULUTH, MINN., July 12.—Adjustment 
of the difficulties concerning the owner- 
ship of the equipment of Duluth salvage 
corps and the consequent re-establish- 
ment of that organization as a fire fight- 
ing unit is expected to be arranged within 
the next few weeks. The National 
Board and the local association of in- 
surance agents both claim title to this 
equipment and until the question is de- 
cided the National Board, which will 
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maintain the unit in the future, is un- 
willing to proceed with its reorganiza- 
tion. 

George M. Peterson, secretary of the 
Duluth Retail Merchants Association, has 
taken the lead in an effort to adjust the 
differences and following a recent visit 
to Chicago secured promises that a rep- 
resentative of the National Board will 
be sent here shortly to investigate the 
matter. 


Michigan Notes 


Hard rains have fallen in Wexford 
county, Mich., and extinguished the for- 
est fires which were raging about Cadil- 
lac. More than two inches of rain has 
fallen during the week. 


The Michigan Inspection Bureau has a 
force of men in Lansing for the purpose 
ot rerating the city. All requirements 
of the National Board having been met 
by the Board of Fire Commissioners, 
there will be no change in the city clas- 
sification and Lansing will remain in 
the second class. 

Another instance of where the careless 
fire handler suffers the consequences of 
his criminal negligence occurred July 6 
at Sand Lake, Mich. A party of campers 
had their automobile in an old shed and 
the careless handling of the camp blaze 
burned the shed with three other build- 
ings together with the car. The fire 
warden with his men prevented the 
flames from spreading into the second 
growth timber, but the campers may 
walk home. 


Indiana Notes 


The Old Bay State of Concord, Mass., 
has been licensed to write fire reinsur- 
ance business in Indiana. 

Aubrey D. Porter has moved his local 
agency at Indianapolis from the Peoples 
State Bank building to 936 Lemcke build- 
ing. 


Illinois Notes 


Robert F. Santee, agent for the Ameri- 
can Railway Express at Geneseo, IIl., is 
about to open a fire insurance agency 
and will do a farm business. 


The Wisconsin Inspection Bureau is 
being asked for an inspection for the 
purpose of securing a better rating, by 
the city of Broadhead, Wis. The city has 
met criticisms of inadequate water pro- 
tection with the installation of a new 
water tower. 


STATES OFe THE NORTHWEST 


DECREASE IN HAIL BUSINESS 


All Companies Getting Smaller Volume 
of Premiums From Minnesota, 
Montana and the Dakotas 


MINNEAPOLIS, MINN., July 12.— 
Hail writing companies and general 
agencies in the northwest are anything 
but pleased with the results up to date. 
There has been a much smaller volume 
of hail business written this year by all 
companies than in 1920. Without ex- 
ception, hail offices have suffered a de- 
crease in premiums. The results in the 
southwest this year for hail companies 
were small owing to the crop failure in 
many sections of Kansas, Oklahoma 
and Texas, the financial situation and 
the unfavorable weather conditions. 
Hail premiums from the southwest 
were at least 50 percent smaller for most 
companies than the amount collected in 
the preceding year. It was the opinion 
of most hail men that this loss in in- 
come would be recovered in the north- 
west. Such, however, is not proving to 
be the case. 

Hail premiums from Minnesota, the 
two Dakotas and Montana indicate that 
hail writing companies operating in 
these states are going to collect only 
about 60 or 70 percent of the premiums 
written last year. 

The drop in business is due princi- 
pally to the unsatisfactory financial sit- 
uation in the northwest. North Dakota, 
for example, has at least 25 percent 
more land under plow this year than 
was cultivated last year, and yet hail 
premiums in North Dakota have 
slumped noticeably. This is due to the 
fact that North Dakota bankers have 
loaned farmers of the state the limit, 
and are unwilling to finance them 
further. They will not stand in back 


of them, they will not take their hail 
notes, and as a consequence many North 
Dakota farmers are either insuring in 
state fund or carrying no hail insur- 
ance at all. Crop prospects in North 
Dakota are excéptionally bright. If the 
crops now in the field can be harvested 
without loss the state will just about 
get back on its feet again financially. 
Most of the outstanding indebtedness of 
the farmers can be cleared up and the 
state will be in good shape. 

South Dakota’s crop will not be so 
large, but it will nevertheless be at 
least normal, if not better. The crop in 
Montana will, barring accidents, be 
larger this year than last. Minnesota 
will show an increase in production of 
farm commodities. 

The relatively smaller value of grain 
is also, to a large extent, responsible for 
the decrease in hail premiums. That is, 
a farmer last year wanted $15, $20 or 
$25 an acre of hail insurance. This 
year he is satisfied with $10, and at the 
most $15. The value is smaller and 
there is not the same need for large 
amounts. 

A number of bankers who formerly 
wrote hail business have not interested 
themselves in the line this year. They 
feel that many of their customers could 
not stand further expense of any kind 
and have not gone after hail business. 
The money stringency in some sections 
of the northwest, and particularly North 
Dakota, has interfered with the writing 
of hail insurance, as it has interfered 
with the progress of everything else. 
From all sides the opinion is expressed 
that if the crop now in the fields of the 
northwest can be harvested without 
damage most of the financial obligations 
can be met, the bulk of the paper taken 
up and this entire section of the coun- 
try again placed in a favorable financial 
position. 
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CHICAGO 
APPRAISAL COMPANY 


Established 1911 
W. EDWARD CARTER, President 


INTERIOR FURNISHINGS 


RESIDENCES APARTMENTS HOTELS 
and STORE FIXTURES 
One safe and sure way to guard against 


loss is insurance in a good company, 
based on a good appraisal 


Appraisals for Probate and Internal Revenue Tax 


INSURANCE EXCHANGE BLDG. 
175 W. Jackson Boulevard, CHICAGO 








KEYSTONE UNDERWRITERS 


DEPARTMENT OF 


The United American Insurance Co. 
The Union Insurance Co. 


The Globe Fire Insurance Co. 

The Western Insurance Co. 
All of Pittsburgh, Pa. 

Combined Capital - $ 900,000 Combined Net Surplus - - - 733,329 

Combined Assets-- 3,179,134 Combined Surplus to Policyholders 1,633,329 

HENRY WACHTER, Manager - 218 Fourth Ave., PITTSBURGH, PA, 


(Reliable Agents Wanted in |FISH & SCHULKAMP 
Pennsylvania, Ohio, Illinois General Agents for Wisconsin 
and Wisconsin.) Madison - Wisconsin 








The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
LANSING, MICH. 


ASSETS - - - - - - 
SURPLUS TO POLICYHOLDERS - - 


$1,981,305.41 
$1,170,026.07 


LICENSED IN 
Michigan, Ohio, Pennsylvania, New Jersey, Illinois, Indiana, 
Wisconsin, Iowa, Minnesota, New York, Massachussetts, 
Rhode Island, Louisiana, California, 
Tennessee and Kansas 


A Reliable Progressive Agency Company 
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EDWARD H. SHERWIN, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


Fire Tornado Farm Hail Automobile Tractor 




















THE MERCHANTS’ & MANUFACTURERS’ MUTUAL INSURANCE CO. 
OF MANSFIELD, OHIO 


Cash Assets Over $250,000 
Net Cash Surplus Over $150,000 


Licensed In 
OHIO, ILLINOIS, MICHIGAN, PENNSYLVANIA, 
DISTRICT OF COLUMBIA, INDIANA and MASSACHUSETTS 
Writing General Fire Business 
Paying 25% Dividends to Policyholders 
S. N. FORD, Pres. G. W. DEYARMON, Sec’y 














Plan Membership Drive 


Conferences were held during the 
week by officers of the Wisconsin Asso- 
ciation of Insurance Agents, to clear up 
matters following the state meeting in 
Delavan, and to formulate a membership 
drive throughout the state. President 
W. B, Calhoun and Secretary Joseph G. 
irundl promise a vigorous campaign to 
enlarge the membership. The good re- 
sults achieved during the past six 
months in preventing unwise and unfair 
legislation will be one of the features 
of the association work to be shown in 
the campaign, in view of the vigorous 
work being done by three so-called 
farmer organizations in Wisconsin at 
the present time to capture the next 
legislature. 

All insurance men in Milwaukee have 
watched these farmer campaigns with 
great interest recently. They are the 
American Society of Equity, which now 
has 30,000 members in the state; the 
Non-Partisan League, estimated to have 
20,000 members now, and the American 
Farm Bureau, with 14,090. The legisla- 
tive program of the league was roundly 
defeated in the 1921 legislature, but its 
1923 legislative program is said to be 
under way. The three organizations did 
not harmonize during the 1921 session on 
practically all proposed legislation and 
were split pretty widely by the time 
state monopolistic funds came before the 
legislature, 


Urges Anti-Fireworks Legislation 

ST. PAUL, MINN., July 12.—The use 
of fireworks in the observance of Inde- 
pendence Day is condemned, and legisla- 
tive action prohibiting the sale and 


,manufacture of such articles in the state 


urged in a statement by 
Nettleton, state fire marshal, 

Mr. Nettleton said that he is daily re- 
ceiving large numbers of letters advising 
him of fatal burns and large property 
damage as a result of the celebration 
of the Fourth with fireworks. The loss 
of property, caused by fire, traceable to 
fireworks, reaches almost the one million 
dollar mark, he said, and the accidents 


George H. 


to men, women and children are innu- 
merable. 

Mr. Nettleton cited the negligible 
amount of property damage in St. Paul 


on the Fourth, where the council pro- 
hibited the sale and use of fireworks of 
any description. Fifteen fires were re- 
ported in Minneapolis on Independence 
day, all of which officials said were 
traced to their origin and it was found 
that “fireworks” were guilty. 


Report of Wisconsin State Fund 


MADISON, WIS., July 12.—The insur- 
ance commissioner reports that the state 
fire insurance fund now has $372,655 
available for losses. The insurance car- 
ried in the fund on state and county 
property July 1 was and the total now 
carried is $60,898,251, an increase of 
$800,000. The interest on investments 
more than paid all expenses and losses. 
Expenses were $2,388 and losses $11,324. 
Premiums of $147,161 went into the sur- 
plus fund, which is now $372,655, and the 
total assets are $387,171. The fund has 
been in operation since 1903. 





Minnesota Premium Tax 


ST. PAUL, MINN., July 12.—The 2 
percent tax assessed on fire insurance 
premiums in Minnesota for the benefit of 
fire relief associations aggregates $229,- 
018.57, according to figures compiled by 
State Auditor Chase, Minneapolis will 
receive $65,321.49, St. Paul $38,461.06 and 
Duluth $20,269.28. 


Storm Losses in Minnesota 


ST. CHARLES, MINN., July 12—More 
than $100,000 loss has resulted from a 
storm here. The rain was accompanied 
by hail and strong wind. Most of the 
damage is to crops, although a number 
of farm buildings were blown down. 

At Chatfield, Minn., hundreds of acres 
of crops and small grain were blown 
down and destroyed in a storm of wind. 
rain and hail, Thousands of dollars loss 
to the farmers in that locality is the 
result. 





Would Reduce Garage Hazards 


The Wisconsin Industrial Commission 
will immediately make a state-wide cam- 
paign to reduce garage hazards. Plans 
and specifications for every new or re- 
modeled frame building which is to 
house more than two automobiles must 
be submitted to the commission for ap- 
proval, except in cities where building 
inspection departments exist. Additions 


to old frame garages must be separated 


from new buildings by standard fire 
walls. The commission states that there 
have been many violations of the build. 


ing code in converting frame buildings 


into garages. 





Hail Storm Near Regina 


REGINA, SASK., July 12—A hail storm 
sweeping north and south of here on g 
six-mile front caused destruction of 
crops valued at thousands of dollars, It 
is at this time impossible to determine 
the loss in the wake of the storm, but 
agricultural officials state that it wi) 
mount into many thousands of dollars, 
The storm was of about 20 minutes dura. 
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tion and hail stones varying in size from 7 
two inches in diameter to the size of q © 


tennis ball fell. 


No black rust has been discovered ip 7 


this section of Canada, officials state. 


Wisconsin Investment Bill Signed 


Governor Blaine has signed the new © 


Wisconsin act, relating to investments 
of domestic insurance companies, an@ 
the measure was published 
came effective, during the past week, 
The act amends section 1903 of the Wis. 
consin statutes which prescribes the king 
of investments which may be made by 
companies. <A separate bill was previ- 


and so be. | 
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ously passed covering life company in- 7 
vestments, also broadening the scope of © 
the market available to the companies, © 





* 
OPPORTUNITY 


Large insurance brokerage organization, 
with branches in every insurance market 
of the world and handling insurance of 
any nature whatsoever, with engineering 
and advisory departments, offers un- 
heard of proposition to high class solicit- 
ors or brokers now controlling firm busi- 
ness, or high class men well connected; 
marri men or those with dependents 
preferred, located anywhere in the United 
States or Canada. In answering give full 
particulars, including clientele. Only that 
type of a man who will leave mo stone 
unturned to make himself and his asso- 
ciates a huge success need answer. Ad- 
dress 97 L, care The National Underwriter, 








INSURANCE CLERK (GIRL) 
WANTED —Competent stenographer and detail 
clerk for local insurance office at Chicago. 
Excellent position—good salary to party willing 
to assume responsibilities. 


Address 19-H 
Care The National Underwriter 








FIELD WORK WANTED 


rade State Agent would like to return 
eld work after one year in other lines, 
Eight years experience in rans - Missouri 
and Mountain States. Will consider any 
territory. 


ny 


Address 22-K 
Care The National Und. 








FIELD WORK 


SITUATION WANTED: By an experienced 
field man now traveling Kansas,wishes to make 
a change. Forty years of age,’married, 22 years’ 
experience in fire insurance business. Address 
23-L, care The National Underwriter. 








PRIVATE OFFICE 
Large private office for rent. 
Inquire room 508 Ins. Exch. 
Bldg., Chicago. 























COOK CO. SPECIAL AGENT 


Wanted—By prominent American 
Company Special Agent for Cook 
County. Address 24-M, care The 
National Underwriter. 








Accountant wants permanent position 
as auditor, bookkeeper and cashier, or 
manager of insurance office—l2 years 
experience, reasonable salary. A-1 ref- 
erences. Address, 21-J care The National 
Underwriter. 
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Confer on Agents’ Qualifications 


ST. PAUL, MINN., July 12—A meeting 
will be held at the Athletic Club, Minne- 
apolis, Saturday morning, of agents 
writing all classes of insurance. Com- 
missioner Lindquist will be present to 


| 


confer with the agents as to desirable | 


conditions to be placed in application 
blanks for agents’ licenses. 

Th last Minnesota legislature passed 
an agents qualification law which prac- 


recovery exceeded all expectations and 
physicians state that he will probably | 
be able to return to his desk for at least 
a few hours daily, before another week 
or ten days. 


| assured. 
| public fire protection is graded and that 
| by securing improvements he is render- 


Dakota Notes 
The Minot Underwriters, an insurance 


| firm organized at Minot, N. D., some five 
| years ago, has gone into voluntary re- 


| ceivership. W. J. 


tically left the making of qualifications | 


to the insurance commissioner. Mr. 


Lindquist desires to cooperate with the | 


insurance men in this regard. 





Wisconsin Notes 


The local agency of Fernandez & 
Laabs at Oshkosh, Wis., has consoli- 
dated with the Audiss & Bass agency 


under the firm name of Audiss, Bass & | 


Laabs, 


Allan Hibbard, former Milwaukeean, 


and now a fire agent in California, vis- | 


ited old friends in Milwaukee during the 
last week. W. B. Wentz, general agent 
for California of the General Accident 
and the U. S. Lloyds, was also among 
the Milwaukee visitors last week. 


Carroll has been ap- | 
pointed receiver, F. E. Ash has been | 
secretary of the company. 

A hail storm which swept through | 
the section in the vicinity of Fort Yates, | 
N. D., late Monday caused damage to 
crops estimated at thousands of dollars. | 
Hail fell to the depth of about a foot, | 
cut grain down to the stock. It covered | 
an area of many miles. | 


Minnesota Notes 


A rerating has been made of Osakis, 
Minn. 


Fire, the night of June 6, did $50,000 | 


| Gamage to the Garrick building, Minne- 


A. C, Meeker, one of the agency super- | 


intendents of the Concordia, has been 
removed to his home from a Milwaukee 
hospital, following his accident in a taxi 


| Paul, 


eollision and the cast in which he was | 


placed May 27 has been removed. His 


apolis. The fire originated in a photo- 
graph galary. The theater building is 
fully insured. 

Damage estimated at more than $100,- 
000 resulted from fire which destroyed 
the Henry Schroeder dairy farm, near St. 
Twenty buildings, including the 
farm house, power plant, ice house, silos 
and barns, were destroyed. There was 
$14,000 insurance. 
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MAY DOUBLE AGENTS’ LICENSE 


Kansas City Men Divided on Proposi- 
tion of Fighting New Move 
Proposed by City 


KANSAS CITY, MO., July 12.—The 
city council of Kansas City has under 
consideration an ordinance doubling the 
license of fire insurance companies. The 
bill has been pased by the upper house, 
and is now in the lower house, in com- 
mittee. The license for each agent of 
each company doing business in Kansas 
City is now $100 a year, and it is pro- 
posed to increase it to $200, the extra 
$100 to be paid into a pension fund for 
the benefit of injured firemen. 

The agents here would like to oppose 
the measure, and think that there is 
plenty of grounds for objection, but in 
a way their hands are tied. The fact 
that the fire losses in Kansas City dur- 
ing the past few years have greatly ex- 
ceeded the income of the companies 
should be enough, the agents contend, 
to prevent the city from laying any 
added burden on the companies. The 
big fire in the west bottoms in 1918 cost 
the companies about $3,000,000, while 
the income for the year was only about 
a million. In 1919 the losses were 
about $1,200,000, with an income of a 
million, and in 1920 the loss was $1,800,- 
000, with an income of $1,100,000. 

Other agents call attention to the fact 

that the city is paying about one-half 
the expense of $450,000 to support the 
fire patrol. In most cities the city 
government does not now pay any part 
of the expense of the patrol system, but 
leaves it all for the companies to pay. 
_ On the whole, the camp of the fire 
Msurance agents is divided, and the sen- 
tment ranges from the one extreme of 
paying the doubled license, and saying 
nothing, to the other extreme of fight- 
ing the action to the last ditch. 





Blue Goose “Notice of Loss” 


DES MOINES, IA., July 12—Novel not- 
ices are being sent out this week to the 
field men of Iowa announcing the mid- 
summer splash of the Iowa Pond at 
Okoboji. The notice is headed Iowa 
Fieldmen & Co., not limited, Midsummer 
Department. Then comes the following 
“Notice of Loss”: 

Agency—Iowa Pond. 

Policy Number—1921 Amount—The 
Policy insures all who attend a full 
amount of benefit and pleasure. 

Expiration—July 23, 1921. 

Name of Assured—All Iowa fieldmen 
and mates, regardless of affiliation. 

Kind of Property Insured—Good fel- 
lowship. 

Location—Lake Okoboji. 

Nearest Point by Railroad—Arnolds 


| 


Park, via C., M. & St. P.; Spirit Lake, via 
Rock Island. 

Cause of Loss—We can’t tell it here; 
see proof to follow. 

If loss is to be total, good night. 

Then comes a coupon to be filled in 
and mailed at once to Clyde Smith, most 
loyal gander, who will make reserva- 
tions, 

The notice of loss is to be followed by 
the proof of loss, which will give the 
program in full. The program consists 
of business meeting Thursday, dancing 
at night, fishing contest and spread at 
Egralharve Friday, afternoon of sports, 
with moonlight ride around the lake. 
Then on Saturday comes the baseball 
game, always a culminating event of the 
three days and nights of festivities. 

Most Loyal Gander Smith says that 
requests for reservations indicate that 
the splash will set a new mark. There 
are more field men at the lakes this 
summer than ever before and they are 
working like beavers under command 
of J. C. Bauch, general chairman of the 
committee on arrangements. 





Enforcing Kansas Retaliatory Law 


TOPEKA, KAN., July 12.—Three states 
have felt the effect of the Kansas retalia- 
tory law the past few weeks. Indiana 
companies doing business here have been 
compelled to pay into the Kansas treas- 
ury back fees covering a period of nine 
years. A Kansas company.-that wanted 
to enter Indiana reported that the fees 
charged were considerably larger in In- 
diana than in Kansas. The Kansas de- 
partment investigated and the Indiana 
companies were ordered to pay nearly 
$400 additional fees. 

In Ohio it was discovered that the pre- 
mium tax was 2% per cent instead of 2 
per cent as in Kansas for life insurance 
companies. The Ohio companies were 
directed to pay the Kansas department 
ene-half of 1 percent additional tax. 
The Union Central has objected to the 
payment of the tax at the present time 
on the ground that the Ohio department 
does not collect the tax until November. 
The Kansas department has demanded 
the immediate payment of $1,500 by the 
Union Central. The other Ohio com- 
panies have already paid their additional 
premium tax. 

The Michigan laws also require a 
larger tax on premiums than the Kansas 
law and Michigan companies have had 
to pay several hundred dollars addi- 
tional taxes into the Kansas treasury. 





Would Inform Agents on Rating 


TOPEKA, KAN., July 12.—J. H. John- 
son, engineer and rating expert for the 
Kansas department, believes the fire in- 
surance companies ought to establish 
some sort of an educational system 
which would give their local agents 
some information about the making of 
insurance rates. 

“If the agents knew how an insur- 
ance rate was made, the elements that 
make it up, he would be of real service 








to his company and the community,” 


of insurance 
_ greater value to the company and the 


|} agents 


| how, what makes the rate for one house 


and when I was with the bureau I have 
seen the lack of Knowledge of the busi- 
ness as one of the chief causes for 
trouble between the companies and the 
If the agent knew how the 


ing the city a greater service than that 
alone he would be of 


community. 

“In the case of individual rates few 
seem to know anything about 
how the rate is figured or by whom or 


a certain figure while a house across 
the street has another rate. If the agent 
knew all about these so that he could go 
to the home owner, point out proposed 
changes which would decrease the rates 
or the things which caused an increase 
he would be doing a service of real value 
to everyone. 

“There is a great deal of talk about 
taking the mystery out of insurance for 
the general public. Take it out of the 
agents first.” 





Looking Over College Men 


DES MOINES, IOWA, July 12.—K. L. 
Walling, head of the Insurance Service 
Bureau, is scrutinizing carefully the 
young men who graduated from Iowa 
State College this summer. He is in 
quest of good material for inspection 
work. 

E. W. Christman, general inspector for 
the Sioux City office, has resigned and 
returned to his home in Wisconsin where 
he has entered a different line of busi- 
ness. Charles Gardner, inspector for the 
Des Moines bureau, has resigned to be- 
come special agent for the Sun for Iowa 
and Nebraska. 

“IT have always found that graduate 
engineers make exceptionally good em- 
ployes of the service bureau,” said Mr. 
Walling. “That is the reason that I am 
interested in the young men who com- 
pleted the Ames course this year. I can 
also use a good chemist. There is no 
lack of applicants for positions with the 
bureau—I have 20 on the string. But I 
want the men best fitted for the work.” 

Mr. Walling would like to make an 
inspection of Des Moines and re-rate the 
entire city. But there’s no chance until 
he gets more men, he says. 


Can’t “Trade Out” Premiums 


TOPEKA, KAN., July 12.—Taking in- 
surance premiums out in trade will not 
be tolerated in Kansas. That is the rule 
of the Kansas department, which holds 
that the practice is a violation of the 
anti-discrimination law. The department 
has issued an order to one agency direct- 
ing it to collect the cash premium on a 
large mercantile line it recently handled 
on a basis of taking the premium out in 
trade at the store. One agency has had 
the business for years but when it de- 
clined to “trade out” the premium it lost 
the line. 





Will Restore Fireworks Lid 


TOPEKA, KAN., July 12.—L. T. Hus- 
sey, Kansas state fire marshal, told the 
Kansas kids that it would be all right 
this year if they pried the lid off the 
fireworks ban just a little bit to cele- 
brate the Fourth of July. The kids put 
a whole bundle of fire crackers under 
the lid and just blew it to smithereens. 
Thereupon the marshal waxed exceed- 
ingly wrathy and he is going to nail the 
lid down next year and clinch the nails. 

“IT tried to be a good fellow,” said Mr. 
Hussey, “but folks didn’t listen and 
didn’t understand, so next year the lid 
is going to be just as tight as this de- 
partment can make it.” 





Excelsior Fire in Missouri 


The Excelsior Fire of New York has 
entered Missouri territory and has given 
its St. Louis appointment to the Laclede 
Insurance Agency in the Title Guaranty 
Trust building as state agent. Arthur 
F. Felker, manager of the agency, will 
appoint agents in the state and they will 
report to the St. Louis office. 


Object to Garage Riders 


TOPEKA, KAN., July 12.—Several 
complaints have come to the Kansas de- 
partment recently that some agents were 
writing riders to dwelling policies per- 
mitting automobiles to be kept in at- 
tached garages without the additional 
premium charge. The rate schedules 
filed with the department and the re- 
quirement of the companies relating to 
garages attached or built into homes, 
fix a different rate for the building. The 














said Mr. Johnson. “In my present work 


department rate bureau has started an 
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Boston 


| Jusurance Company 
BOSTON, MASSACHUSETTS 


BAGGAGE—REGISTERED MAIL 
| STATEMENT, 1921 
Total Assets ........ ooeeeee-$13,616,501 
RAMMEGIOS  ...ccccnccsecccce a 9,960,1: 
Net Surplus ........... esas 3,656,315 
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(i) SPRINKLER LEAKAGE 
PLOSION—RIOT and CIVIL BOSTON, MASSACHUSETTS 
COMMOTION — TORNA- ieee 
DO—RENTS—USE and STATEMENT, 1921 
OCCUPANCY—TOUR- Total Assets ......... puawnanbaneoseoiasbesesese eeeeee 9$4,113,485 
is ISTS’ BAGGAGE— MENDED ncccdbeccnsscabaseeseses jasescanicesseseskeunen 1,979,052 
) REGISTERED Net Surplus.........cccccccce ccccee edeceseesseces eveceee 1,134,433 
MAIL OL EE RS fl 
Net Surplus to Policyholders...............sssseeeees 2,134, 
] HOME OFFICE, 87 Kilby St., Boston, Mass. 
Western Department Pacific Coast Department 
Lansing, Michigan : 230 Sansome St., San Francisco, Cal. 
Rawlings & Hewett, Managers A. T. Bailey, Manager 

















DES MOINES 


REINSURANCE FIRE COMPANY 


Reinsurance Only 


P. J. CLANCY, President DES MOINES, IOWA F. E. HATHORN, Secretary 
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FINANCIAL STATEMENT 
UNITED STATES BRANCH 


UNION INSURANCE SOCIETY 


of Canton, Ltd. 
DECEMBER 31, 1920 














ASSETS LIABILITIES 
I OREN in en ocenc0scaeds'ssn.ceseccone $6,284,089.34 Reserve for Unearned Premiums................. $3,935,280.78 
CBE INE MSRIECORIIOUEES. occ sc ccccccccscccccccese 500,655.57 Reserve for Unadjusted Losses................... 1,982,702.54 
NT ED oe odo 6:ad'G'sr0k0d0 0 0069.0 0dss . 894,062.13 Reserve for Taxes and Other Debit Items Not Due 96,000.00 
Due from Other Companies ................ E 43,102.36 $6,013,983.32 
Accrued Interest, and Other Credit Items 73,485.12 Surplus to Policyholders .  1,781,411.20 
Total Admitted Assets...... $7,795,394.52 (Including Statutory Deposits) $7,795,394.52 
THESE FIGURES DO NOT INCLUDE HOME OFFICE ASSETS 
United States Fire Branch 
Insurance Exchange—Chicago, III. 
D. E. MONROE MARSH & McLENNAN C. G. WHIPPLE 
General Agent United States Managers Asst. Gen. Agt. 
The way to do it is to have a policy in this Company. 
Yy ot You get what you pay for. You do not have to buy a policy for full value. 
Why not cover a part of the value? 
Sto We sell policies on horses, mares, mules, cattle, and hogs for a period of one year or 
for a shorter time. Policies to cover death from disease or accident; special foaling 


eed shipping policies, the Company that stands back of its agents. 


Losin 9 M oney As to Illinois Reserve and Capital, the strongest Company in America. 
Farmers and Breeders Live Stock Insurance Company 


Danville, Illinois 


Wm. Ryan, Jr., President J. W. Meitzler, S t 
ae H. C. Naylor, General Manager eitzler, Secretary 








IMPERIAL ASSURANCE COMPANY *zez--°— 


Department; 
Emahies its Agents to take advantage of progressive movements and new features in 343 Sansome St., San Francisco 


immerse. The Imperial writes Use and Occupancy, Sprinkler Leakage, Tornado, Profits, Rental and other special 
classes in addition to its regular Fire lines. This gives an Agent facilities to fully meet the requirements of his patrons, 

















investigation to see if the practice is 
general and the agents known to have 
written the business have been asked to 
show under what authority they attached 
the riders and failed to collect the addi- 
tional premiums. 





St. Louis Insurance League 


ST. LOUIS, MO., July 12—The Insur- 
ance Baseball League of St. Louis played 
the last game of the season Saturday, 
The Lawton-Byrne-Bruner Agency’s 
team won the pennant over the Travel- 
ers. In the game Saturday Walter 
Devoy, first baseman for the L-B-B, made 
two home runs and a double. Robert 
Dunn, pitcher for the winning team, 
showed real speed and had wonderful 
support. Incidentally Dunn hit out a 
triple and two singles. The score was 
25 to 7. 


Change in Wichita Agency 


Jopling & Whiteside, local agents at 
Wichita, Kan., have disposed of their 
business. The fire business was sold to 
Van Arsdale & Larkin and the casualty 
business was sold to Dulaney, Johnston 
& Yankey. Mr. Whiteside goes to Dun- 
can, Okla., to open an office there as 
Jopling & Whiteside. This firm also has 
a local business at Tulsa, Okla. 





Des Moines Sends Committee 


A committee from the Des Moines 
Board was in Chicago last week confer- 
ring with the authorities on conditions 
in the city. The committee was headed 


by P. J. Clancy, W. W. Waddell and CeaR. 


Brand. 


Missouri Notes 


J. F. Miller has purchased the agency 
of R. T. Rollins at Cardwell, Mo. 

Kirkwood & Wild have purchased the 
a B. Montgomery agency at Stickard, 
Mo. 

oO. C. Crudington of Warsaw, Mo., has 
bought the C. E. Puthuff agency at that 
place, 

F. E. Santmeyer of Higginsville, Mo., 
has been appointed agent for the Jersey 
Underwriters. 


Frank S. Lonsdale of Columbia, has 
been appointed agent of the Pennsyl- 
vania Fire. The Lonsdale Agency was 
established in 1865. 


Bessie E. Cantrell of Marshfield, Mo., 
was recently married to J. E, Hosmer. 
Her agency will hereafter be conducted 
under the name of Hosmer & Hosmer. 

Cc. A, Snow, general inspector of the 
special risk department of the Phoenix 
and Connecticut of Hartford at the home 
office is spending a week with agencies 
in Missouri. 

F. J. Breen, superintendent of agencies 
for the Liberty Fire of St. Louis, and 
Joseph C. Knight, special agent, both of 
Chicago, are spending a few days at the 
home office. 

Bailey Cowherd, who has charge of 
the insurance department of the Sinclair 
Oil Company, with headquarters at New 
York, spent a few days in St, Louis last 
week. Mr. Cowherd is well known in 
insurance circles, as he was formerly 
in the W. H. Markham Agency. 

Mrs. John H. Eggert and her _ two 
daughters will leave St. Louis for Lake 
Maxinkuckee, Ind., this week. Mr. Eg- 
gert, state agent for the American and 
a member of the J. R. Harkins agency 
at St. Louis, will motor to Indiana early 
in August and spend his vacation with 
the family at the lake. 


Kansas Notes 


The Midwest Adjustment Company of 
Kansas City, Mo., is opening a branch 
office at Wichita, Kan. T. W. Garrett, 
Jr., will be in charge of the Wichita 
office. 


Frank L. Travis, Kansas insurance 
superintendent, was ill in bed all last 
week. He was not at the office any day 
and this week is spending only a part 
of the time in the office. 

The Kansas department has admitted 
two insurance companies to Kansas the 
past week, the Massachusetts Fire 
Marine and the Washington Insurance 
Exchange, a reciprocal of Washington, 
ai. 





Iowa Notes 


Mrs. B. R. Leech, local agent at Mt. 
Pleasant, Ia., died last week. 


Adjuster’s Loss Registers.—The con- 
venience of having an office register of 
all losses and business adjusted is an 
absolute necessity with most state agents 
and adjusters, particularly when they 
are settling losses for companies other 
than their own. Form 110 is now used 
by many independent adjusters. Size 
11% inches wide by 11 inches long. 240 
single pages, $5.50; 480 single Paes 
$7.50. The National Underwriter, 136 
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FIELD FOR FARM BUSINESS 


Cravens, Dargan and Roberts Report 
Big Business in That Line— 
Opportunity for Agents 


The big opportunity open to agents 
in farm policies is pointed out by Crav- 
ens, Dargan & Roberts, the large Hous- 
ton general agency, in a recent bulletin. 
It says that few agents are making as 
much as they should out of the farm 
business. It should be sought, for there 
is less competition in that class of busi- 
ness and the policyholders drop out 
less. Now there is an especially good 
chance for the agent to sell coverage, 
for the farmers are more and more tak- 
ing out full protection. 

The agency has a policy which it 
holds up as proof of the general accept- 
ance by the farmer, the policy contain- 
ing 87 items. It is common to see poli- 
cies with 10 or even 20 items, but a 
policy with 87 items is an indication 
that farmers and agents are beginning 
to see the advantages of complete pro- 
tection and are insuring everything on 
the farm. 


more than 100 buildings, although they 
are written in several policies. 
farm policies are just coming into their 
prime now. 

It is surprising how little is known of 
the various kinds of coverage by the 
farmers. They understand the ordinary 
fire policy, even though they are still of 
the mind to carry their own insurance, 
but when they are approached on the 
new kinds of protection offered, they 
know little. The agency recently had a 
case where the farmer had everything 
insured except his stock and he did not 
know that was insurable. When he 
learned that he could get a policy for 
that, he not only gave the agent the 
policy, but turned over all his other 
business at the end of the year. The 
idea of complete coverage won that far- 
mer over to the new agent. In this con- 
nection the service that can be offered 
policyholders and the co-operation evi- 
denced between agency and agent is 
shown by a case in which a farmer had 
insurance on every building except his 
new smokehouse. Desirng protection 
on this and yet not wanting his original 
policy changed, he sought the aid of 
the agency. As an accommodation, a 
policy was written on the smokehouse 
alone for the amount of $25, with a 
premium of 14 cents. It is such service 
as that, which establishes the agent in 
his territory. At this time, when the 
farmer is awakening to the value of full 
protection by insurance, the agent who 
can care for the farmer’s every need and 
find the needs first is the agent who will 
soon build up a large premium income 
from this profitable source. 


Ruling on Policy Provisions 


OKLAHOMA CITY, OKLA., July 12.— 
The provision in a standard fire insur- 
ance policy which says that “no suit or 
action on this policy for the recovery of 
any claim shall be sustainable in any 
court of law or equity until after full 
compliance by the assured with all the 
foregoing requirements, nor unless com- 
menced within 12 months next after the 
loss occurred,” constitutes a statutory 
limitation and not a contractual limita- 
tion, according to an opinion of the 
Oklahoma supreme court in the case of 
William and Joe George vs. Connecticut. 

The case has been in the courts for 
Some time. In the first trial the judg- 
ment of the lower court, which was 
against the company, was reversed on 
the ground that the insured had refused 
to answer certain questions pertinent to 
the case. The insured afterward com- 
Dlied with all the requirements of the 
Policy and brought a second suit within 
a year, to which petitton the lower court 
Sustained a demurrer, This action the 
high court now overrules, because there 
Was no opportunity previously to try 
the case on its merits, after full com- 
Pliance with contract had been made. 


: These is also so policyholder company or insurance agent by virtue of 
in the agency who has insurance on | 


| 
| 
| 
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| has just gone 





Requirements of Arkansas Law 


LITTLE ROCK, ARK., July 12.—Under 
the new agents qualification law which 
into effect in Arkansas, 
every applicant for license as an insur- 
ance agent is required to answer under 
oath 13 questions touching on his expe- 
rience and qualifications to act as an 
agent. The questions are as follows: 

Ba” INGUNG@S os stk are. we Sede Chowan ats 
UMN ci Sita winrar de Ake siete cas ae 

2... ERRABINOGH: AGUEGEES «506: 60 Cecvsnwedc 

3. Residence Address 

4. Present Occupation .<..cccceccicc 
5. What other occupation have you 
been engaged in during the past twelve 
MOONS, ho es ees ew a Senet pee ee 

6. What portion of your time do you 
intend to devote to soliciting insurance? 


7. What experience have you had in 
SNMUVaNCS WUSINENE? «ok kk kbc ccccecesecs 

8. How long have you been a resident 
Ce IE 5. eld eas ce Soa Suara is 

9. Are you taking this agency merely 
to write insurance covering the prop- 
erty, life or disability of yourself or your 
employer? 


10. Do you intend to hold yourself out 
in good faith as an insurance agent? 
11. Are you indebted to any insurance 


any transaction relating to insurance? 


If so, state particulars of such in- 
GODUREOUE oo 6 orc on eh cen Sheen 

13. Do you understand that all funds 
collected by you as agent are trust funds 


Broker Gets Tornado Line 


A tornado line of $300,000 was recently 
lost to the local agents of Paris, Tex. 
A New York broker captured the line. 
The line was written for 75 cents for 
three years while the best rate the local 
agents could give was 75 cents for one 
year. The securing of the tornado in- 
surance in all probability means that the 
New York broker will also secure the 
fire business of this particular assured. 


Waddell Makes Change 


James W. Waddell, Jr., formerly dis- 
trict manager at Wichita, Kan., for the 
Associated Employers Reciprocal, of 
which Sherman & Ellis of Chicago are 
attorneys in fact, has become associated 
with the local agency of Frank S. Groves 
Jr., at Wichita, Kan. 


Niagara’s New Texas Special 


DALLAS, TEX., July 12.—M. C. Moore 
has been appointed special agent for the 
Niagara in Texas, assisting State Agent 
Hereford and Special Agent Long, and 
will have headquarters at Dallas. 

Mr. Moore has been at the home office 
of the Niagara for the past three years, 
being assistant superintendent of agents 
of the automobile department. Previous 
to going to New York he was in local 
agency work at Houston, Tex., being 
associate with Rice & Belk. 





Goes With New York Underwriters 


R. U. Wright has been appointed Spe- 
cial Agent for the New York under- 
writers in north Texas to assist Special 
Agent Bullock. He will have headquar- 
ters in Dallas with Mr, Bullock. 

Mr. Wright was formerly in the local 
business at Cleburne, Tex. 


Reception for Coughanour 


DALLAS, TEX., July 12.—Dallas insur- 
ance men held a reception for R. D. 
Coughanour last week. Mr. Coughanour 
has just opened state offices for the Dixie 
Fire of Greensboro, N. C. The company 
has been licensed in Texas for a number 
of years but has never done any direct 
business with the agents here. Mr. 
Coughanour, who is a Dallas man, said 
other company connections would be an- 
nounced in the near future. In fact he 
expects to become state agent for a 
number of companies. 

Among those attending the reception 
were P. P. Tucker, P. E. Tucker, Charles 
F, Thomas, Wirt Leake, C. M. Hunt, J. D. 
McLarry, J. C. Evans, C. P. Bruce and 
T. L. Monagan. 





Appeal Unauthorized Insurance Case 


LITTLE ROCK, ARK., July 12—The 
first writ of error addressed to Chief 





Superior Fire Insurance Co. 
PITTSBURGH 
Incorporated 1871 
A. H. TRIMBLE, Pres. : EDWARD HEER, Vice Pres. and Sec’y. 


Why not make room in your agency for a conservatively managed 
medium-sized American Company whose indemnity, treatment_of agents and 
assured, will bear inspection for nearly half a century ? 


Capital $600,000.00 Surplus to Policy Holders $1,185,340.00 
Assets $3,067 ,548.00 











SIXTY-EIGHTH ANNUAL [STATEMENT 





, 
of Watertoron 1%. 
W. H. STEVENS, President P. H. WILLMOTT, Secretary 


January 1, 1921 














Reserve for Reinsurance - - - - $3,688,555.43 
Reserve for Losses, Taxes and All Other Claims - 979,561.72 
Reserve for Contingencies - - - - - 200,000.00 
Capital - - - - ~ . - 1,000,000.00 
Net Surplus - - - - - . _1,614,092.61 
Total Assets - - . - - - - $7,482,209.76 
Surplus to Policy Holders - - - - $2,614,092.61 
CHANGES;IN 1920 

Increase in Assets - - - - - $770,539.86 
_Increase in Reserves - - - - - 666,787.23 

$103,752.63 
Decrease in Net Surplus - - . . - 396,247.37 
Increase in Capital Stock - - - - . $500,000.00 














THE 


TOKIO 


Marine and Fire 
Insurance Company, Limited 





United States Fire Branch 
J. A. KELSEY, General Agent 
80 Maiden Lane, New York 





H. W. MURRAY, Supt. of Agencies 19 So. La Salle St., Chicags 














INSURANCE CO.,LTD ~ 


: THE YORKSHIR OF YORK ENGLAND 


Established 1824, 


FIRE, LIGHTNING, SPRINKLER LEAKAGE, AUTOMOBILE, RIOT AND 
EXPLOSION INSURANCE 


U. S. Branch, 80 Maiden Lane, New York 








FO Bee Ease a OE 
in 8 % 
FRANK B. MARTIN, ” HARRY F. WANVIG, 
Assistant Manager. Branch Secretary. 
Assets $2,144,572.69 — Surplus $1,023,469.75 


DEPARTMENT MANAGERS: 


Willard S. Brown & Co..........ecscersussaeNew York, N. Y. 
IG_ COAST... McClure Kelly... enewevsees++-San Francisco, Calif, 
CAROLINA-VIRGINIA Harry R. Bush... cose «+ Gr b N. 
SOUTHEASTERN -Dargan & Turner. sreewrsewees e+. Atlanta, Ga, 

a LOUISIANA & MISSISSIPPI.....James B. RO0SS..........necccccnnuevuncencs- NeW Orleans, La. 


METROPOLITAN. 
PAGIF 





























Got enough accident and health insurance?, Want to'sell. more? A tip—read The Casualty Review, an illus- 
trated monthly magazine for accident and insurance salesmen. Full.o* pep. of ideas, Send ten cents for‘ 
sample .copy or a dollar for a year’s subscription ‘to TheCasualty ¢Review, 62 Insurance Exchange, Chicago. 
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Established 1831. 


CASH CAPITAL, $100,000 


marine covers, an specis 


Madison Insurance Company 


Charter Perpetual 


A staunch, desirable Indiana peng ine: fire and 


marine ieee. 


A HIGH STANDARD OF SERVICE ALWAYS 
Home Office: 108 North Delaware Street, INDIANAPOLIS, INDIANA 


H. H. WOODSMALL, President 


NET SURPLUS, $146,001.54 


nes and 








Cash Capital - 


- “ ih: 029.44 
Cieiities, including Ca ita 1 072.02 
HEAD 


National Piberty 


Insurance Gompany 
of America. 


SCORPORKTED UNDER THE LANS OF THE SUITE OF NEWYORK Ut 1850, 
STATEMENT JANUARY 1, 1921 


OFFICE: “09°39 3 Sixth Avenue, Cor. 4Ist, Street NEW YORK 


- $1,000,000.00 
” Net Surplus - ° . 


$3,505,957.42 
Surplus to Policyholders - - 


4,505,957.42 








Illinois, Ohio, 





Che Columbian Jusurance Company 


Home Office, Indianapolis, Indiana 


Writes Fire and Tornado Insurance 


Agents wanted in Minnesota, Wisconsin, 
Indiana. and Michigan 

















INDEPENDENT ADJUSTERS 











ILLINOIS MISSOURI 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


Wells Bldg., Quincy, Ill. George C. Gill, Mgr. 


IOWA 





ILLINOIS INDIANA 
ELDRIDGE H. SPERRY 
Fire and Automobile Losses 
308 N. State St. Champaign, Ill 
Long iene * Bell 458 





WESTERN INDIANA 


EEZINOIS: osks. <0 
D OSBO 1104 Clark St., URBANA, ILLINOIS 
° Adjuster of Fire and Tornado Losses 


Accurate Valuation of Buildings and Property Appraisal 
35 years’ experience as contractor and builder. 





ILLINOIS INDIANA MISSOURI 


SANGAMON ADJUSTMENT CO. 
General Adjusters for the Companies 
4th Floor Reisch Bldg., Springfield, Ill. 
Specializing in Fire—Automobile—Burg- 
lary—Workmen’s Comp.—Plate Glass— 

Windstorm and Public Liability. 





SOUTHERN ILLINOIS, INDIANA, MISSOURI 
Adjusters for the Companies 
ELLIOTT & SON 
First National Bank Bldg. McLeansboro, III. 





Illinois Adjustment Company 


For company — 
Adjustment any p' 
Specializing in Fire Automabite—Windstorm 
e also do inspection 


5224 E. Adams Street . Springfield, Illinois 
Phone Main 423 


D. A. MILLIGAN 


ADJUSTMENTS OF ALL KINDS 
SHELBYVILLE, ILL. 











IND. ILL. 


H. N. ODELL 


110 Upper Second St., Evansville, Ind. 
Adjusters of Fire, Tornado, Automobile and 


Inland Marine Losses 


INDIANA-MICHIGAN ADJUSTMENT CO. 
W. P. Kelley, Pres. American Trust Bldg. 
H. J. Lederer, Vice-Pres. South Bend, 

C. W. Ginz, Secy. & Treas. Indiana 

This concern is well equipped to handle all 

kinds of losses. 


KY. 








NORTHERN MICHIGAN ADJUSTMENT COMPANY 
Adjusters of Fire Losses 
206 Schirmer Bldg. 
304 Federal Ave. Saginaw, Mich. 
MISSOURI KANSAS 





F. W. LITTLE JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
503-505 Orear-Leslie Bldg., Kansas City, Mo. 
Over 30 Years’ Experience 





MISSOURI KANSAS 


Mid-West Adjustment Co., Inc. 


Automobile and Fire Adjusters 
322-324 Ridge Bldg., Kansas City, Mo. 
T. W. GARRETT, Manager 


KANSAS 
JOHN M. KINKEL W. P. KINKEL 
KINKEL ADJUSTMENT AGENCY 
FIRE, TORNADO and AUTOMOBILE 


_ _— amet 
HUTCHINSON . KANSAS 
Eastern Colorado 


Kansas Oklahoma 
WARREN ADJUSTMENT BUREAU 
R. B. WARREN, Manag 
wg Loss Adjustments for the Companies Only 
No. 229 Beacon Building Wichita, Kansas 


WISCONSIN AND MICHIGAN 
Fire Loss Adjustments—Wis. and North. Mich. 
ver 25 years’ experience. 
DAVID LAWSON 
Room 1, Cook Block Oshkosh, Wisconsin 
Local and Long Distance Telephone 786 














NEBRASKA—IOW A—KANSAS 
A. J. BALDWIN 
Independent Adjuster 
FIRE, AUTOMOBILE and TORNADO LOSSES 
614-15 Paxton Block, Omaha, Neb. 


Appraiser of new, used and wrecked automobiles 
Adjusters certificate of authority State of Wisconsin 


Cc. C. JOHNSTON 


luster and Au 





Telephone 


tomobile Expert 
612 Loan & Trust Bie. 
Grand 3825 MILWAUKE 





Justice W. H. Taft from Arkansas was 
sent up in the case of the St. Louis 
Cotton Compress Company vs. State of 
Arkansas. Judgment had been rendered 
by circuit court against the plaintiff in 
error, and sustained by the supreme 
court of Arkansas for $3,734.14. It is 
alleged that this amount was due the 
state on insurance carried by the com- 
pany in insurance companies not author- 
ized to transact business in Arkansas. 
An act of the legislature of 1913 pre- 
scribed that all such policies carried by 
Arkansas corporations or individuals 
should pay a gross tax of 5 percent, The 
appeal attacks the law as being in viola- 
tion of the constitution of the United 
States. 


New Arkansas Automobile Company 


LITTLE ROCK, ARK., July 12—Arti- 
cles of incorporation for the Security 
Automobile Insurance Company of Little 
Rock have been filed by Lon W. Long, 
Arthur Haggard and W. B. Hollings- 
worth. The business of the concern will 
be to insure cars against fire, theft, 
windstorm, collision, property damage, 
etc. 


Jalonick May Head Life Company 


DALLAS, TEX., July 12.—George W. 
Jalonick, president of the Republic Fire, 
has been asked by Dallas men to take 
charge of the organization of a new 
life insurance company here. Mr. Jalo- 
nick admitted that the matter had been 
taken up with him but refused to say 
just how far the plans had proceeded 
or whether or not he would undertake 
the organization of the company. He 
did say that if the company is organ- 
ized it will be one which will write all 
kinds of life insurance in Texas and 
probably in other states of the south- 
west. It is understood that the plans 
are for a company with a capital of 
something like $500,000. 





Report on Texas State Mutual 


The report to the Texas department on 
the examination of the Texas State Mu- 
tual Fire of Dallas shows a surplus of 
$72,003 over and above all liabilities. 

The president of the company is Mrs. 
Charlotte M. Ware, but the officer in 
charge of the affairs of the company is 
the vice-president, Thomas Yarrell, Jr. 
The action of the board of directors in 
electing Mrs. Ware president was com- 
plimentary to the late Sam D. Ware, the 
incorporator of the company who had 
successfully served the concern in the 
capacity of president for four years. 

The total income for 1920 was $228,605, 
with disbursements totaling $131,046. 
Total ledger assets $258,513; total gross 
assets, $260,031; admitted assets, $255,540. 
Total liability, $183,536; surplus, $72,003. 
The total net premiums received for 1920 
on all fire, hail and tornado risks writ- 
ten amounted to $219,356, an increase of 
70 per cent over last year’s premium in- 
come. The majority of the business is 
written on farm-houses, barns, churches 
and schools. 





Distribute State Insurance 


LITTLE ROCK, ARK., July 12—The 
State Board of Control has. placed 
$1,200,000 of insurance on the property 
of the various state charitable institu- 
tions, with insurance companies oper- 
ating in Little Rock. This large amount 
of insurance was distributed among the 
various agencies, according to an agreed 
schedule, 





Report on Tulsa Loss 


NEW YORK, July 12—A special report 
has been issued by the National Board 
to its members, showing that the con- 
flagration during the recent riot at 
Tulsa, Okla., started when the mob got 
out of the hands of the police. The re- 
port was made by special agents of the 
arson committee of the National Board 
and embodies statements by over 25 
witnesses, including the Tulsa inspector 
of police. The damage, which was done 
in the negro settlement of the city, is 
estimated at $2,000,000. 





Texas Hail Adjusting Difficulties 


DALLAS, TEX., July 183—Hail writing 
companies are having a most difficult 
time in adjusting losses this year. par- 
ticularly in Wheeler, Armstrong, Taylor 
and Floyd counties. In this particular 


section many claims are being made 
that are decidedly exhorbitant. Hail ad- 
justers who have been on the job in 
Texas for many years say that it is 
harder to adjust hail losses this season 
than at any time since the class has 
Claims of 100 


been written n Texas. 


percent loss are being sent in, and upon 
examiantion the adjusters find that the 
loss in many cases would not exceed § 
or 10 percent. Farmers in several sec. 
tions of Texas have been hit hard by 
reason of crop failure, and evidently are 
attempting to recover some part of their 
loss from the hail insurance companies, 
A number of companies will not write 
hail insurance in these four counties in 
Texas owing to the difficulties that they 
have experienced in the past in effecting 
satisfactory settlements, 





Total Loss on Oklahoma Plant 


OKLAHOMA CITY, OKLA., July 12.~ 
Cause of the fire which destroyed the 
wholesale woodwork plant here of Curtis 
& Bentley Company, still is undetermined 
except for the belief held by company 
officials and firemen that it was the re- 
sult of spontaneous combustion. The 
loss was estimated at $500,000. 

Damage of $25,000 was done by heat 
and water to the Red Ball Transfer & 
Storage Co. warehouse adjoining. Cotton 
and broomcorn constituted a part of the 
eontents of this building, the whole of 
which was covered by insurance. 

The fire was the third disastrous blaze 








FIRE 
ASSOCIATION 


OF PHILADELPHIA 


Fire 
Marine 
Windstorm 
Automobile 
Use and 
Rents Occupancy 
Leasehold 
Profits 
Sprinkler Leakage 
Explosion 
Riot and 
Civil Commotion 
Parcel Post 
Tourists Floaters 
Registered Mail 


An insurance company 
cannot operate continu- 
ously and successfully for 
More Than 100 Years 
unless it has been faithful 
to its Agents and Politcy- 
holders. 


WESTERN 
DEPARTMENT 


Insurance Exchange 
CHICAGO 


Jehn M. Thomas - 
F. H. Burke - 


Manager 
Asst. Manager 











——— 


BREVOORT 


HOTEL 
Madison Street CHIC AGO 


East of La Salle 
Insurance Headquarters 








Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 
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in the last three years in a comparatively 
small space on West Main street. All 
could have been curbed if water pressure 
‘had been adequate, fire department offi- 
cials say. Insurance of $456,000 was car- 
ried on the Curtis & Bentley plant as 


follows: 

Allied Fire..$ 2,000 Liberty Und. 15,000 
Auto, Ct. .... ,000 Met.-Hiber. .$ 4,000 
Boston ..... 19,500 Mill Own. M. 10,000 
Bank. & Ship. 10,000 Niagara... 25,000 


China Fire.. 15,000 Nat. F. & M. 7,500 
Continental . 5,000 Netherlands... 6,000 


Concordia .. 5,000 New Jersey.. 10,000 
Excess Ins... 8,000 N. Y. Und.... 30,000 
Firemen’s Fd. 10,000 Ohio Mill.Mu. 25,000 
Fid. Phenix. 10.000 Orient ...... 15,000 
General .... 20,000 Palatine .... 30,000 
Ga. Home a Pacific ...... 12,500 
Home ....... 58,500 North B.& M. 5,000 
Industrial .. 16,000 Provincial .. 3,000 
State of Pa.. 12,500 Springfield .. 22,500 
Knickerb’r . 5,000 Stuyvesant .. 8,000 


Lon. Lloyds. 20,000 Trad. & Gen. 2,500 


Would Improve Water Supply 


OKLAHOMA CITY, OKLA., July 12.— 
Recommendation that Oklahoma City is- 
sue bonds to the amount of $1,266,485.80 
for the improvement of the city water 
supply and distribution systems has been 
made to the city commissioners by the 





directors of the Chamber of Commerce, 
following an investigation of needs by 
that body. Joe H. Patterson, city com- 
missioner of public property, in whose 
department the water system is included, 
says he will ask the commissioners to 


approve immediately a call for an elec- 


tion on the issuance of bonds for this 
purpose, although his estimate of cost 
exceeds by approximately $400,000 the 
amount of the Chamber of Commerce 
recommendation. 





Texas Notes 


Iowa Park, Tex., will improve its 
waterworks system with a bond issue 
for $25,000, which has been approved by 
the attorney general’s department. 

Homer F. Lowry has sold his interest 
in the firm of Lowry, Finch & Belcher, 
Wichita Falls, Tex., to John M. Finch 
and Elbert M. Belcher and hereafter the 
business will be conducted under the 
name of Finch & Belcher. 


Special inspectors working under the 
direction of State Fire Marshal Tilley 
are inspecting institutions and properties 
of the state of Texas with a view of elim- 
inating all exceptional fire hazards and 
providing adequate fire protection facili- 
ties. 








g KENTUCKY*AND THE SOUTH 














MAY GO TO HIGHEST TRIBUNAL 


Appeal to United States Supreme Court 
in Mississippi Anti-Trust Liti- 
gation Likely 


~_—_——_—. 


JACKSON, MISS., July 12.—There 
is a possibility that the suit of Stokes 
V. Robertson against insurance com- 
panies formerly doing business in this 
state will be taken to the United States 
supreme court to determine whether or 
not the revenue agent has power to in- 
stituté such litigation, it has developed 
here. 

Although the state supreme court 
has already upheld power of Mr. Rob- 
ertson to carry on such proceedings, a 
suggestion of error by attorneys for 
the defense has been filed with the 
higher tribunal, the contention being 
that the insurance commissioner alone 
is clothed with jurisdiction over the 
insurance companies doing business in 
this state. 

It may be recalled that in returning 
a decision in favor of the revenue agent 
in which that official was made defend- 
ant in an appeal by the Aetna Fire to 
test his authority to enter suit against 
the insurance companies, Justices An- 
derson and Sykes vigorously dissented 
from the decision of the majority, and 
it is that phase of the ruling which de- 
fense attorneys hope to have reargued, 
the minority report stating that the in- 
surance commissioner alone has juris- 
diction to file the anti-trust suit. 

In case the state supreme court 
refuses to reconsider the proceedings 
or returns an adverse decision again, 
it is likely that defense attorneys will 
seek a hearing in the United States 
supreme court. 

Chancellor Stricker of the Hinds 
county chancery court, where the case 
is being tried, expects to resume hear- 
ing of testimony the first week of 
August, 


Plans for Virginia Convention 


The Virginian Hotel, Lynchburg, will 
be headquarters for the members of the 
Virginia Local Agents Association at- 
tending their annual convention there, 
July 27-28. So amnounces President 
James T. Catlin, Jr., of Danville. G, M. 
Alexander of Ivey & Kirkpatrick, Lynch- 
burg, is chairman of the hotel committee. 
It is suggested that those contemplating 
attending the convention communicate 
with him for reservations without delay. 

One of the questions to be considered 
at the convention is the appointment of 
a business manager for the association 
to succeed John C. Osburn, who resigned 
Several months ago to enter special 
agency work in Virginia. In some quar- 
ters, it is understood, there is sentiment 
in favor of abolishing the office, due to 
the expense incident to maintaining it. 
The Virginia association, it will be re- 








called, was one of the first in the coun- 
try to adopt the salaried manager plan, 
approval having been given at the 1919 
convention held in Richmond. Mr, Os- 
burn’s appointment followed that action. 


Establishes Southern Department 


The Automobile of Hartford has estab- 
lished a southern department at At- 
lanta, covering most of the territory in 
the Southeastern Underwriters’ Associa- 
tion. E. N. O’Beirne, formerly of the 
local agency of Rhett, O’Beirne & Loch- 
ridge, has been appointed manager. 

The firm of Rhett, O’Beirne & Loch- 
ridge has reorganized under the name of 
Rhett & Purdin, the new member being 
Charles L. Purdin, formerly manager in 
New York for the Liverpool & London & 
Globe, William H. Rhett, the senior 
member of the firm, has a long record 
as a general agency man and Mr. Purdin 
has been in the southern field for the 
Commercial Union, Nord Deutsche and 
L. & L. & G The agency will continue 
to represent as general agents the State 
of Pennsylvania, American Underwriters, 
Svea and Hudson. Mr, Purdin will con- 
tinue with the London until Sept. 1. 





Mississippi Receiver’s Collections 


JACKSON, MISS., July 12—Receivers 
appointed in connection with the Missis- 
sippi anticompact suit report collection 
of $536,000. Ten of the larger agencies 
still owe amounts totaling $300,000, 
nearly all of which is secured by col- 
lateral, pending collection of accounts 
due. 

As evidence of how the fire companies 
will be “milked,” independent of final de- 
cision in the case, the court has allowed 
the three receivers fees of $5,000 each. 


Richmond Exchange Elects 


RICHMOND, VA., July 12—Officers of 
the Richmond Underwriters Exchange 
were reelected at the annual meeting of 
the organization held July 8 at the Rich- 
mond Yacht Club, a few miles down the 
James river, They are: George W. War- 
ren, president; Milton J. Straus, vice- 
president; Archer L. Richardson, secre- 
tary-treasurer. Ivey L. Arrington was 
elected a member of the executive com- 
mittee in place of George McG. Good- 
ridge, who has entered special agency 
work. Besides the officers, the other 
member of the committee is B. Miller 
McCue. 





Virginia Advisory Committee 


Personnel of the newly appointed Vir- 
ginia advisory committee is as follows: 
Frank J. McCarthy, Home of New York; 
E. H. Jones, Hartford; D. E, Witt, New 
Hampshire; R. W. Thomas, Jr., London 
and Lancashire; J. W. Crumley, Scottish 
Union & National; Jesse M. Waller, 
Aetna; E. Aubrey Young, Commercial 
Union, 





Loss at Meridian, Miss. 


A $200,000 fire is reported at Meridian, 
Miss., last Tuesday. Plants of the Acme 
Building & Supply Company, the Texas 
Oil Company, the store of W. L, Parker 
and seven dwellings were destroyed. 








North American National 


Insurance Company | 


CROCKER BUILDING 
DES MOINES, IOWA 


Assets, $906,777.10 





Lines Written: 
Fire 
Tornado 
Hail 
O. P. ODE, President 
JOHN PETERSON, Secretary 


V. F. BECKER, Treasurer 
W. G. HODGE, Asst. Sec’y 
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‘Insurance Co, 


OF NEW YORK 
47 BEAVER STREET 


MARINE - AUTOMOBILE 





FIRE - 














A Larger Income to Agents Who Work 


—Not FOR us, but WITH us 
CRESCENT CASUALTY CO., Mattoon, Illinois 


Open territory in Illinois to sell Accident and Health Insurance 
on Commercial or Monthly payment plan. We also issue a 
Special Farmers Policy. WRITE US. 














The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, Illinois, Michigan, Minnesota, Oklahoma, Missouri and Iowa 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 
Home Office: - - - Sheibyville, Illinois 








Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 
TOTAL ASSETS - - - - - - $2,486,445.48 
J. A. RIGBY, President BUSINESS CONFINED TO OHIO R. SMITH, Secretary 




















HAWKEYE SECURITIES 


INSURANCE CO. 


FIRE 








Inc. 1918 


FIRE, TORNADO, HAIL and AUTOMOBILE 


Applicants for agencies address 


Home Office, Masonic Temple, Des Moines, Iowa 
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lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 
An IOWA Company For IOWA Business 
IOWA Agents Wanted 


F. L. MINER 
President 


PARLEY SHELDON 
Honorary Vice-President 


C. M. SPENCER, Vice-President and Secretary 


FRANK P. FLYNN 


Treasurer 
C. S. VANCE, Vice-President and Underwriting Mgr. 











Twenty-Second Annual Statement 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


January Ist, 1921 


Assets ° - - - $1,754,982.25 
Liabilities - ~ - - 1,126,087.34 
Cash Capital x “ “ 400,000.00 
Net Surplus - - ~ 228,894.91 
Surplus to Policyholders ~ - 628,894.91 
Fire, Lightning, Tornado, Hail and Automobile Insurance 


OFFICERS 
WM. COLLINS, Secretary and Treasurer 
or. J. EASTMAN, Assistant Secretary 
L. B. VAN DE WAL i Assistant Treasurer 
J. B. BERKVAM, Assistant Secretary 


JOHN H: GRIFFIN, President 
E. C. WARNER, Vice President 
ISA ne HAZLETT, Vice President 
G. W. BUFFINGTON, Vice President 








F. R. Ormsby, Pres. G.F. Hutchings, Secy. Joseph Winum, Treas. & Asst. Sec. 


Industrial Fire Insurance Co. 
AKRON, OHIO 


January 1, 1921 
Capital $300,000 Surplus to Policyholders $407,820 
Total Admitted Assets $1,094,804 











" An Ohio Company writing business through Ohio Agents. 
Farm Department. Why not represent an Ohio Company? 


AGENTS WANTED 





Kentucky Notes 


Thomas D, Claires, 71 years of age, 
retired local agent at Louisville, who 
has been in poor health for some months, 
was a victim of the heat wave July 9. 


Frank C. Carpenter, of Carpenter & 
Dudley, local agents at Louisville, on 


July 6 lost his mother, Mrs. Ellen Car- 
penter, 93 years of age, death being due 
to infirmities of old age. 

Charles W. Hitchcock, Jr., assistant 
in the Paducah branch office of the Ken- 
tucky Actuarial Bureau, was married a 
few days ago to a Miss Smith of that 
city. 

James J. Chittenden, special agent in 
Kentucky for the North America and 
Philadelphia Underwriters, has moved 
his offices from the Starks building to 901 
| Lincoln Bank building in Louisville. 

A severe storm at Owensboro, Ky., 
July 5, unroofed a part of the Grand 
Theater and Rudd Hotel, and blew in 
plate glass in several stores, losses of 
many thousands of dollars being re- 
ported. 


Edward C. Knoop, special agent for the 
Aetna at Louisville, is spending a few 
days on a camping trip at Muldraugh, 
Ky. Gordon Long, state agent for the 
same company, is spending a few days 
visiting friends at Huntington, W. Va. 

Paducah, Ky., reports another month 
of small fire losses for June, when losses 
were $7,555 as against a property risk 
of $182,680. The principal risk was a 
fire in the hull of the Paducah wharf- 
boat, where considerable general mer- 
chandise was stored. 

A. S. Jones, special agent for the farm 
department of the Home of New York, 
has been ordered to an infirmary by his 
physician, he having been struck in the 
eye by a warm cinder on a train while 
coming into Louisville a few days ago. 
Infection later resulted. 

A. G. Chapman, of the Chapman Insur- 
ance Agency, left Saturday night for 
New York city, to. attend committee 
meetings of the National Association, 
which will be followed by conferences 
between committees and company offi- 
cials in the interest of agency matters. 








Virginia Notes 

Friends of Charles B. Robb, special 
agent at Richmond for the Springfield, 
who has been under treatment at Me- 
morial hospital for heart trouble, has 
recovered sufficiently to be able to re- 
turn to his home in that city. However, 
he is not yet in condition to resume ac- 
tive work. 


} Of interest to the insurance fraternity 
| is the announcement that a petition for 
| receivership for A. Greenberg & Sons, 
| Danville, Va., has been withdrawn, a 
satisfactory settlement having been 
| made with creditors. Two fires within 
! 

| 


|} a year, it is said, caused the firm to 
| become involved. The last fire, it will 
be recalled, was adjusted for $13,500. 
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COAST’S MOST INSANE FOURTH 


| Fire Losses in Northern California 
Over Recent Holidays Mount 
Up to Millions 


SAN FRANCISCO, CAL., July 12.— 
“The worst 4th of July in years,” is 
the way the chief of the San Francisco 
fire department, the chief of police and 
the fire marshal sum up the experience 
they went through over the recent holi- 
days. Starting with Friday, July 1, San 
Francisco, and all Northern California, 
for that matter, had a series of fires 
which will bring up the property loss 
by millions. 

Thoroughly aroused over the experi- 
ence, officials connected with the safety 
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of life and property are demanding 
more drastic legislation so that more 
control may be had during such cele- 
brations. The safe and sane Fourth 
turned out to be the most insane 
| Fourth in the city and county of San 
Francisco. 

It is estimated that fires throughout 





Northern California over the holidays 
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destroyed propergy valued at over $2, 

000,000. At Marysville, up in the Sac- 
ramento valley, fireworks started a 
blaze that made some 400 homeless and 
ate up property valued at $1,000,000. 


Other blazes were scattered through- 
out the entire district causing large 
crews of fire fighters to be in constant 
action. One blaze over grain fields 
was six miles in width and destroyed 
an unknown amount of feed, as well as 








several farmhouses. 


Near Davis, Cal., 
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ALL BRANCHES OF INSURANCE 


All Business Reported to the 
General Agencyat Topeka,Kansas 


The Miller-Jones Investment Company 
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701 Jackson St. Topeka, Kansas 
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The Concordia Fire 


Insurance Compan) 
of Milwaukee, Wis. 


Total Assets, 
Jan. 1, 1921 $4,640,812.52 
Capital Stock ... 750,000.00 


Re-Insurance Reserve . 2,822,721.23 
Reserves of other 
Liabilities . . . . 458,949.12 
Surplus to Policy- 
holders . . . .  1,359,142.17 
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Eureka P. & M. Ins. Co. Security Ins. Co. 
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COMBINED STATEMENT 
Capital ----+-+-*+e-6 


$ 250,000.00 
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Surplus to Policy Holders “+. 674,097.22 
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approximately 2,000 acres went up in 
smoke in a short time, taking all the 
grain on the land. Timber lands and 
forest fires also lent their display to 
the general effect. , 

Chief of Police O’Brien of San Fran- 
cisco said: “The authorities of San 
Francisco are helpless without a state 
law and a strict one, because there are 
too many small suburbs where fire- 
works are allowed to be sold and used. 
When a state law is enacted insane 
Fourths can be abolished.” 

Civic organizations, such as the San 
Francisco Kiwanis Club, of which Jay 
W. Stevens, chief of the Fire Preven- 
tion Bureau of the National Board, is 
a prominent member, have started _ac- 
tion to support Chief Stevens, Fire 
Chief Murphy and the fire marshal in 
the movement for more stringent laws. 


Not to Resign Pacific States 


H. M. Newhall & Co., general agents at 
San Francisco for the Pacific for the 
Pacific States of Portland, Ore., deny the 
published reports that they had resigned 
the company after a controversy with 
Thomas H. Williams, its president and 
general manager, who recently suffered 
the strain of being under the fire of the 
big guns of several insurance depart- 
ments examining the company and which 
resulted in the resignation of his son as 
secretary. 

It was announced by Newhall & Co. 
that the Washington Marine, which was 
planted with them just a month or so 
ago, had suddenly decided to stay out of 
California for a while longer and that 
the deal was off. This action followed 
the severance of relations between the 
Washington Marine and the National 
Liberty. The reports to the effect that 
Newhalls would eliminate the Pacific 
States are credited to a misunderstand- 
ing they had with the company some 
months ago and which was but very 
recently straightened. It is stated that 
the company was threatened with losing 
its general agency at that time. 


Royal Will Operate the Capital 


The Capital Fire of Sacramento, Cal., 
has reinsured its entire outstanding 
business in the Royal and hereafter the 
Capital will be managed by the latter 
company. Some months ago, the Capital 
reinsured all its business east of the 
Rocky Mountains in the Globe & Rutgers. 
The company will hereafter be an ad- 
junct of the Royal. This gives the Royal 
another running mate and increases its 
strength in the coast field. 

Rolla V. Watt, manager at San Fran- 
cisco for many years for the Pacific de- 
partment of the Royal, Queen and New- 
ark, has been elected president of the 
Capital Fire. The Capital will be re- 
juvenated, the Royal having assumed all 
its liabilities. The former president, H. 
C. Muddox, will remain on the director- 
ate. Fred B. Kelham, assistant manager 
of the Royal, is named vice-president, 
and F, H. Farr was elected secretary. All 
the Royal officials are on the board of 
directors. 





Increase in Electrical Fires 
SAN FRANCISCO, CAL., July 12.—Ac- 
cording to the report made by the chief 
of the electrical division of San Fran- 


cisco fires have increased materially in- 


number during the past two years. The 
total of alarms reached the highest fig- 
ure on the year ending July 1 when it 
amounted to 4,857 alarms. This is 305 
more alarms than in the corresponding 
term of the previous year. The chief, 
Ralph Wiley, states in his report that 
“it is difficult to say what are the causes 
of this increase, but I believe it is inci- 
dental to the growth of the city. We 
have more people in San Francisco every 
year and I presume:this element of care- 
lessness grows with the development of 
a city. Crossed wires represent a very 
small percentage of these outbreaks.” 


Coast Conditions Unsatisfactory 
SAN FRANCISCO, CAL., July 12.—The 
Situation in California, and the entire 
Pacific Coast territory, as regards fire 
business may be summed up in the few 
Wwords—abnormal losses, abnormal ex- 
penses, subnormal business. 

3 Few managers or general agents. hav- 
Ing their headquarters in San Fran- 
Cisco, state that their business condi- 
tions are better than in 1920. So far on 
the Pacific Coast the loss ratio is con- 
Siderably higher. The volume of busi- 
hess is about 20 percent below that of 
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Statement January 1, 1921 
ASSETS AND LIABILITIES 











Reserve Reins. Fund 1,465,929 

Reserve all other 
liabilities ......... 159,357 

Net Surplus........ 564,541 
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Policyholders Surplus, $1,164,541 
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Statement January 1, 1921 


ASSETS AND LIABILITIES 


Reserve Reins. Fund 5,191,079 
Reserve all other 
liabilities ......... 


Net Surplus........ 2,086,742 Net Surplus........ 449,841 
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Policyholders Surplus, $3,336,742 
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Statement Febuary 16, 1921 


ASSETS AND LIABILITIES 


a $1,000,000 
*Reserve Reins. Fund 2,295,788 
*Reserve all other 










1,205,347 liabilities” ..<..... 260,940 


Policyholders Surplus, $1,449,841 


* As of December 31, 1920. 
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U. S. Mutual Automobile Insurance Company 


According to conservative estimates there are over 8,500,000 motor vehicles in the 
United States today. These represent tremendous values—values which must be 
covered by insurance. That is why the automobile field today offers unusual oppor- 
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1920. At the same time, however, it is 
reported that there is more clerical work 
to be done in the offices for the smaller 
volume, more dailies for small amounts, 
ete. 

The loss ratio continues to be higher 
than it has been for a number of years 
on the Coast. It is said to be even higher 
than in some sections of the East which 
in the past have been notorious for their 
high ratios. 





Portland’s Insurance Outing 


PORTLAND, ORE., July 12.—The 
“tightest” holiday ever held by the in- 
surance people of Portland is scheduled 
for July 14 when every office will be 
closed and persons found in their places 
of business dragged out by the special 
committee of the Portland Fire Insur- 
ance Exchange which will hold its 
annual picnic at Dodge park, near Port- 
land. William M. Davidson of Seeley & 
Co. is chairman in charge of arrange- 
ments. Commissioner Barber will um- 
pire a ball game between the “residents” 
and “specials.” Three hundred persons 
will probably attend the picnic. 


Heavy Oregon Losses 


PORTLAND, ORE., July 12.—Oregon 
experienced fire losses during the last 
week in June totaling almost $300,000. 
Fires included that of the J. A. Gordon 
mill, Klamath Falls, loss $30,000; the 
Myrick, Ore., warehouse and elevator 
fire, $150,000; Astoria Box Company fire, 
$100,000; and Milwakie Friars Club fire, 
$7,500. With the exception of the Gor- 
don mill fire, all of the losses are based 
on first estimates of their owners. 


Milwaukee Mechanics Plans 


The Milwaukee Mechanics will prob- 
ably open its California department office 





this month. Robe Bird, vice-president of 





the company, on his return from a trip 
west stated he would make a report to 
the company at once regarding the mat- 
ter. He said that it was not possible at 
this time to state anything further as to 
the office or personnel of the new depart- 
ment. Mr. Bird said he saw splendid 
possibilities in the immediate future for 
the fire insurance business on the Pacific 
Coast. The company’s agencies in the 
northwest states of the coast country, 
he added, have been doing remarkably 
well and he was not surprised after 
catching the spirit of the Pacific coast 
people. 





Coast Notes 


The Massachusetts Fire & Marine hag 
been admitted to Utah. L. M. James is 
process attorney. Another company re. 
cently admitted is the Caledonian-Amer.- 
ican. E. H. Selbach is agent. 

Edwin C. Fox, the new manager of the 
San Francisco office of Fred S. James & 
Co., has arrived and assumed his new 
duties. L. P. Terhune, who went to this 
office a couple of years ago, now assumes 
the title of assistant manager. 


William M. Patterson, formerly an in- 
dependent adjuster at Portland, is now 
in charge of the Portland office of the 
Pacific Coast Adjustment Bureau. A, M, 
Peckham, formerly manager, has gone 
to the San Francisco office. 


William M. Miller, an insurance man 
of 15 years reputation at Portland, died 
at San Francisco last week. Mr. Miller 
left the O. W. R. R. & N. Railroad 15 
years ago to go into business for him- 
self. He was widely known up and 
down the Pacific coast, 


Phil J. Purcell of the Continental Cas- 
ualty and R. W, Sloan, president of the 
Agency Company of Salt Lake City, have 
started a new agency to be known as 
the Continental Agency, which has been 
incorporated with a capital stock of 
$50,000. The new agency will do a gen- 
eral insurance agency business in Salt 
Lake City and vicinity. 
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MARYLAND’S RECORD IS GIVEN 





Total Premiums and Losses of Fire In- 
surance Companies in the 
State for 1920 


The American stock companies out- 
side of Maryland wrote in that state 
last year $6,278,143 and incurred losses 
$3,195,612. The premiums of foreign 
companies were $2,044,281 with $1,189,- 
030 losses. The three Maryland stock 
companies wrote in premiums $538,872 
and incurred losses $194,908. The 
Maryland mutuals recorded premiums 
$431,513 and losses $237,393. The mu- 
tuals from other states recorded pre- 
miums $319,540 and losses $78,989. The 


state leaders are: 
Premiums Losses 





CN ee ee TE $156,047 2,301 
Automobile ......6-. 146,591 65,875 
Centinental ..o0.5 5. 216,977 129,963 
Wid =PHONIX § . o52 060 197,917 125,762 
Fire Association.... 97,234 1,967 
Firemen’s Fund ee 99,616 55,944 
Firemans’ N. J....... 146,732 7,98 
Great American ..... 246,927 1,178 
Biome PORe «cc ccses 94,505 31,111 
Globe-Rutgers ...... 255,580 144,415 
pt! ee 328,662 134,614 
Se A are 579,808 267,16 
Ins. Co. of N. A 177,546 80,190 
pa eS, eres 294,206 104,371 
National Liberty .... 175,454 66,679 
Pennsylvania ....... 96,847 46,276 
Phoenix, Ct. 81,332 51,927 
Springfield 81,104 37,992 
Balt. Amer. 97,566 25,886 
oS | eres 325,374 104,434 
POOPICR, IAG, ..s:6\s:0:5.0-0: 115,932 6,58 
Mutual, Hartford Co.. 83,601 52,706 
Mutual, Mont. Co.... 87,330 9,791 
ere rere 115,617 110,323 
Commercial Union 100,280 49,768 
Meee! WERE. s-0s- 575-6 4 94,709 17,485 
Pn OES eee 270,058 163,941 
Ea eee 127,120 81,084 
pore b. G M......<%: 110,790 47,283 
Northern, London aor 485 69,186 
Pee eee 27,534 126,482 


The total premiums rm Maryland last 
year were $9,612,358 and the losses paid 
were $5,173,762. The total marine and 
inland business amounted to $1,971,745 
and the losses $1,229,402. 

The reciprocals wrote in Maryland last 
year in premiums $192,096 with losses 
$177,779. 





Charles E. Swan Promoted 


Charles E. Swan has been appointed 
auditor of the Henry Evans companies, 
succeeding R. L. Dougherty, who re- 











cently resigned. Mr. Swan entered the 


employ of the old Phenix of Brooklyn 
25 years ago. When the Phenix merged 
with the Fidelity of New York and be- 
came the Fidelity-Phenix he was made 
cashier. In 1911 he was transferred to 
the Continental as cashier, which posi- 
tion he has held every since. E. B. Kal- 
bacher, local Continental cashier in New 
York City, has been promoted to Mr, 
Swan’s place as cashier of the Continen- 
tal and American Eagle. L. E. Harri- 
son, of the local cashier’s department, 
moves up into Mr. Kalbacher’s position 
as local cashier. 


Conditions in Pennsylvania 


Herman Ambos, agency superintendent 
of the Concordia of Milwaukee, and one 
of the new assistant secretaries of the 
company, who has made a business trip 
through Pennsylvania, returned with re- 
ports of a loss in premiums recently 
through the districts he visited but found 
indications that there will be a revival 
of general business within the next sixty 
days, merchants and industries being at 
the low point on amount of stocks on 
hand and again placing orders for nor- 
mal volume. 





May Probe Connecticut Fires 


HARTFORD, CONN., July 12.—At the 
last session of the Connecticut legisla- 
ture a law was passed and has been 
signed providing that all suspicious fire 
cases be investigated by the superintend- 
ent of state police. The bill states that 
the superintendent shall thoroughly in- 
vestigate the cause, circumstances and 
origin of all fires to which his attention 
has been called and especially to exam- 
ine and decide whether the fire was the 
result of carelessness or was the act of 
an incendiary. He is empowered to take 
testimony under oath and to force the at- 
tendance of witnesses is granted. He is 
also permitted to enter premises or build- 
ings where the fire has occurred and 
make whatever investigations are neces- 
sary. The bill also provides for examina- 
tion of buildings or premises where it is 
reported combustible material or inflam- 
mable conditions dangerous to _ safety 
exist, with authority to order the correc- 
tion of the evil, 


May Solve Pittsburgh Problem 


PITTSBURGH, PA. July 12.—The 
Board of Fire Underwriters of Allegheny 
County will hold its semi-annual meeting 
at Pittsburgh July 14. The unsatisfac- 
tory conditions which have long existed 





in Pittsburgh will come up for discus- 
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sion and plans will be submitted for 
changes which, it is hoped, will elimi- 
nate the evils. The problem of non- 
recording agents has long bothered the 
Pittsburgh underwriters, the brokers 
having been practically driven out as 
brokers. Most of the brokers have be- 
come non-recording agents and this has 
called a protest from policy writing 
agents. The proposed plan is expected 
to cure the situation. 


Get Paper Mills from Mutuals 


NEW YORK, July 12—It is reported 
that the stock companies are getting a 
considerable volume of pulp wood and 
paper mill business in New York and 
New England, while the mutuals are re- 
ducing their writings on this class. It 
appears that the mutuals are not desir- 
ous of carrying their sprinklered mills 
at this time when large amounts of pulp 
wood are on hand. A system of rating 
is being used by the New England Ex- 
change and credit is given for the piles 
of wood on a spray protection. This pro- 
tection calls for a spraying of water 
over the piles at least once in 24 hours 
unless there is a rainfall of 2-10 of an 
inch. The mutuals are said to be cut- 
ting down the risks which do not have 
this protection. 





Graham in New Post 


NEW YORK, July 12.—George W. 
Graham, whose appointment as_ chief 





counterman for the New York office of 


UNDERWRITER 
the Hartford Fire, in succession to 
Arthur Pollock, resigned to open an 


agency upon his own account, was an- 
nounced a short time, has now taken 
charge and is actively assisting Manager 
Hampton in passing business. Mr. 
Graham is a graduate of the Continental 
office, having gone to its Brooklyn 
agency after serving an apprenticeship 
at headquarters. His advancement, while 
rapid, has not surprised thosé who knew 
of his equipment and who predicted that 
the reputation he was making in Brook- 
lyn would soon result in a call to bigger 
things. 


Change in Philadelphia Office 


It is stated that there will be an entire 
change in the personnel of the branch 
effice of the General Adjustment Bureau 
at Philadelphia. John G. Monrose, the 
manager, has been under fire, being 
charged with having too intimate asso- 
ciation with public adjusters. 


Eastern Notes 


John Broughton, who conducted a local 
agency at Pavilion, N. Y., died recently. 
Mr. Broughton had represented the Trav- 
elers there since 1894. 

The following Philadelphia agency ap- 
pointments were announced last week: 
Brady & Furlong and James S, Ifill for 
the New Brunswick Fire; E. R. Hunt 
Company for the Bankers & Shippers of 
New York; Wm. C. O’Neill & Sons for 
the Richmond of New York. The Detroit 
Fire & Marine has withdrawn from the 
W. W. Allen & Son agency. 
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MOTOR INSURANCE NEWS 











GETTING REAL COOPERATION 


Federal Government Will Vigorously 
Prosecute All Violators of National 
Motor Vehicle Theft Law 


Steps have been taken by the Auto- 
mobile Protective & Information Bu- 
reau of Chicago to secure enforcement 
of the national motor vehicle theft law, 
commonly known as the “Dyer” law. 
This statute, which provides for federal 
prosecution where a stolen automobile 
is taken from one state to another, has 
been in effect for some time, but in the 
past no special drive has been made 
by the Federal Government in the ap- 
prehension and conviction of violators, 

Recently E. L. Rickards, manager of 
the Automobile Protective & Informa- 
tion Bureau, made a trip to Washing- 
ton, and while there had a conference 
with H. M. Daugherty, attorney gen- 
eral, and Lewis J. Bailey, chief of the 
department of justice. He secured 
pledges of cooperation from both of 
these executives. Mr. Bailey has sent 
word to his special agents instructing 
them to cooperate to the fullest extent 
with the Automobile Protective & In- 
formation Bureau. Already attaches of 
the department of justice are respond- 
ing to Mr. Bailey’s instructions. 

Mr. Daugherty has outlined a uni- 
form practice to be followed by all 
United States attorneys in the prose- 
cution of violators of the “Dyer” law. 

In other words, the attorney general 
.and the head of the United States de- 
partment of justice are alive to the seri- 
ousness of the automobile theft situa- 
tion and intend to vigorously prosecute 
all violators of the “Dyer” law. Mr. 
Rickards states that the force of the 
federal government has already been 
felt and that a number of recoveries 
have been affected that could not have 
been made had not these two depart- 
ments been recently interested in re- 
ducing automobile thefts. 


Protest From Oklahoma 


The appeal of Oklahoma against en- 
forcement of the theft exclusion coverage 
determined upon for the state a short 
time ago has not served to change the 
position of the managers, who maintain 
that drastic action was imperative be- 
cause of the record of the territory. 
Agents argue that full indemnity should 
be granted and a rate named commensu- 
rate with the hazard. There has been 


some talk of extending the use of the 





three-quarters loss clause now enforced 
in Cook county and Chicago to Cleveland, 
Detroit, Kansas City and St. Louis, but 
the majority opinion fails to approve the 
suggestion and there is little likelihood 
of its being adopted. 





Rate Committee in Session 


HARTFORD, CONN., July 13.—The 
rating committee of the National Auto- 
mobile Underwriters Conference was in 
session at Hartford yesterday and today. 
Automobile writing companies report a 
slight improvement in the loss record of 
the business and are taking heart 
thereat. 





Bankers Auto Reinsured 


LINCOLN, NEB., July 12—There is no 
longer a Bankers’ Automobile Insurance 
Company in Nebraska. The business of 
the company has been bought up by the 
Union Insurance Company of Lincoln 
and the Bankers has now gone out of 
business. 

Very little of the business was turned 
down by the reinsuring company, ac- 
cording to Commissioner Young, not 
more, possibly, than 5 percent. 


Car & General May Enter U. S. 


NEW YORK, July 12.—Manager W. A. 
Hurst, of the Car & General Insurance 
Corporation of London, is now in New 
York where he has been considering the 
entry of his company into the United 
States. The Car & General, a pioneer in 
the automobile line, does a general busi- 
ness and is closely affiliated with the 
Royal Exchange. If it should enter the 
United States, it will probably be under 
the same management as the Royal Ex- 
change. 





Drum’s New Connection 


Stuart I. Drum, who recently resigned 
as manager of the automobile depart- 
ment of the Great American at Chicago, 
has gone with the Monroe Trust of 
Chicago, an automobile financing con- 
cern. 


Kansas City Theft Figures 


KANSAS CITY, MO., July 12—Of the 
more than 35,000 motor cars in Kansas 
City, according to the report of the 
police department, 638 were stolen in 
the six months ending July 1. Of these 
638 stolen cars, 261 have not been re- 
covered. In other words, about 18 per- 
cent of all the cars in the city have 
been carried off by thieves, and 7.5 per- 
cent are still missing. 


Fire at Madisonville, Ky., July 7, de- 
stroyed several stores, the loss being 
given at $70,000, with insurance of 


Rate Reducing 
Appliances 


Bearing the label of the 


Underwriters Laboratories, Inc. 





AUTOMOBILE LOCKS 


PERRY AUTO LOCK CO., 2635 Michi- 
gan Ave., Chicago; Perry Steering Wheel 
Locks for all Cars; Perry No. 5, Ford 
Lock, list $7.00; Perry No. 6 for large 
cars, list $17.50; Perry No. 8, small cars, 
list $16.50; Perry No. 9 De Luxe, Ford, 
Dodge, Chevrolet, Maxwell, list $16.50; 
Perry No. 10, Tilt Wheel, list $27.50. 





FIRE EXTINGUISHERS 


FIRE PROTECTION EQUIPMENT CO., 
Rand McNally Bldg., Chicago, Ill.: Soda 
and acid quart type and non-freeze fire 
extinguishers, chemical engine, hose and 
building equipments. Complete engi- 
neering service and discounts to all in- 
surance agents, 


SAFETY CANS 


JUSTRITE MANUFACTURING Cco., 
2067 Southport Ave., Chicago, I1l.; Non- 
explosive safety cans, automatic oily 
waste cans, fire extinguishers. Under- 
writers’ label on all devices. 





SIMPLEX CORPORATION 
2214 So. Michigan Ave., 


Simplex Theftproof Auto Lock for all ee 
Simplex Theftproof Auto Lock for Ford.... 
Simplex Theftproof Auto Lock and steering 
weed for Fatdessccccccsccccccdeccese EO 
All these locks are installed in 20 minutes or 
less. Lock wheels rigid—car can’t be steered 
or towed. 


5 
7 
5 








Dayton Mutual Fire 


‘ YTON 
Insurance Co., Onto 


B. C. COLEMAN, Secy. 


Conservative and Careful 
Management 


AGENTS WANTED 
Address Home Office 








Wisconsin Live Stock 


Insurance Company 


Bank of Wisconsin Building 
MADISON 








The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 


An Agency Company Founded 1873 
Cash Assets ie ee ee 443.89 
Liabilities - - - - + $72,387.74 
Net Cash Surplus - - $155,056.15 227,443.89 
Contingent Assets - - - - + 386,367.56 
Total Resources of Company $613,811.45 
Total Amount at Risk - - - $12,297,591.00 
Total Losses Pai 789.21 


id +--+ - - = 748, 
Total Savings to Policyholders 630,173.37 
E. J. FORNEY, Pres. J. M. COOK, Sec’y 
Present Rate of soy: to Policy Holders 
er Cent 








$30,000. 
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The Shaw-Bagley Investment Company 
has established the great hail belt as its 
front yard and works it vigorously. 
Being right on the ground to issua 
policies, have losses adjusted and study 
conditions it is in position to give 
farmers the best possible service. 
Naturally that includes a super agents’ 
service. 


3,000 agents are now helping Shaw- 
Bagley cultivate its front yard and there 
is still plenty of room for more. 


The 


Shaw-Bagley Investment Co. 


Hail Specialists 
McPherson, Kansas 


Topeka, Kansas 
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Policy Holders’ Surplus, 


ORGANIZED IN 1883 













SA REINSURANCE: 
° Davenporl, Iowa, 


$1,085,861.85 
$300,653.99 
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ment. 








The lowa Insurance Department in its recent re- 
port says of the company: 


“The affairs of this company have been conducted 
along conservative and economical lines and its steady 
and substantial growth reflects credit upon the manage- 


E. E. SOENKE, Secretary and Manager 


Pr COMPANY: 

















ELIHU ROOT’S OPINION 
ON NEW YORK EXCHANGE 


as 


Distinguished Attorney Goes Over 
the Rules and Practices of 
the Body 





LITTLE TO CRITICIZE 


Right to Exact 
Pledges from Agents to Observe 
the Tariff Rates 


Companies Have 


NEW YORK, July 13—No less a 
legal authority than Elihu Root, a 
former United States Senator and an 
ex-Secretary of War and State, after a 
careful examination of the constitution 
of the New York Fire Insurance Ex- 
change and of the practices of the or- 
ganization, assefts that anyone who 
talks about the association being a 
monopoly is merely giving a bad name 
to the thing the law intends to ac- 
complish. 

_As chairman of the special committee 
of seven named by the New York Fire 
Insurance Exchange to represent it be- 
fore the Lockwood housing committee, 
Henry Evans presented a mass of data 
relating to the association to Mr. Root 
and asked his careful opinion thereof. 
In response Mr. Root said: 


Mr. Root’s Views 


“The important thing in such a case is 
to determine what is the general legis- 
lative policy of the state in the light of 
which all the statutes are to be read 
and all action under them is to be 
judged. This seems to be clear. Et 
is analogous to the attitude toward rail- 
roads shown in recent national legisla- 
tion and toward banking shown in the 
Federal Reserve Bank Act. 

“This attitude recognizes the evils of 
unlimited competition and puts before 
the interests of would-be new competi- 
tors and seekers for better prices than 
cther people get, the interests of the 
millions of people who need and wish 
security, certainty and equality of known 
and established rates upon which they 
ean calculate in the transaction of their 
own business. 

“The law of this state seeks to accom- 
plish this by means of voluntary asso- 
ciations for the purpose of suggesting, 
approving or making rates to be used 
by more than one underwriter for in- 
surance in ‘Sec. 141’ 11. The associations 
are to be subject to inspection and super- 
vision by the superintendent of insur- 
ance and are expressly excluded from 
making the doing of business with them 
conditional upon exclusive patronage, 
thus leaving the associated companies 
dependent upon the merit and fairness of 
their arrangements and their attractive- 
ness to customers, 

‘Tf the arrangements made are very 
attractive and many companies come into 
the association and many insured seek 
them for policies that: is merely accom- 
Blishing what the law contemplates, and 
anyone who talks about the association 
being a monopoly is merely giving a bad 
name to the thing the law intends to 
accomplish. 


Pledges from Agents 


“T do not think the pledges you ex- 
act from agents in any way transgress 
the limitations fixed by the statute either 
expressly or by implication. I accord- 
ingly agree with Mr. Auerbach’s view 
so far as he goes. As to the question 
raised by David Rumsey, whether having 
terminated the contract relation with an 
agent refusal to do further business with 
him is not a boycott, I think the test to 
be applied here is the familiar one Chief 
Justice Marshall applied to the consti- 
tutional power of congress, the appropri- 
ateness of the means to a lawful end. 
The lawful end here is the maintenance 
of uniform rates. The means are first 
requiring an agreement from an agent 
not to do certain things which would de- 
stroy that uniformity, and second, to re- 





—= 





fuse to do business with him if he pe, 7 
sists in doing those things. It is ny 7 
necessary to argue that uniformity g 
rates may be destroyed by varying con. fie 
missions and it is plain that to prevey 
such a result all the underwriters in th 
association who agree to maintain th 
uniform rates must refuse to do thej 
business through agents who vary th 
rates through varying the commissions, 





Refusal Is Appropriate Means 


“In such a case the refusal seems to 
an appropriate means and indeed a ne. 
essary means to maintain the lawful eng, 
The refusal to make further contracts 
with the particular agent is not for th 
purpose of compelling him to do or no 
to do something else, it is based solely 
on his unwillingness to keep the very 
contracts you refuse to make. I see no 
element or boycott in this. There May 
be a question whether their unwilling. 7 
ness to keep future contracts is suff. 
ciently established. There might be cir. 
cumstances under which a single breach 
or trifling infraction of some rule wouli 
not establish that—but as to this I an 
not informed. 


Right Rests on Contract 


“The discussion in some of the papers 
sent me is obscured by inaccurate use of 
terms. You have no right to inflict a 
penalty properly so called, no right to 
punish anybody. Your right against an 
agent rests entirely on your contrac 7 
with him. Apart from the futile pro. 
ceeding of a lawsuit, your recourse js 
to require him to pay what he has agreed 
to pay in a given event or to rescind the 
contract as he has agreed. You may 
rescind it, call in your papers ‘cancelling 
the certificate. Clearly the right to 
make a contract carries the right to en- 
force its provisions.” 

The opinion of Mr. Root is in marked 
contrast to the wild talk of monopolies 
and conspiracies of insurance interests 
made by Samuel Untermyer, general 
counsel of the Lockwood Committee, and 
is a fitting answer thereto. 


SENTIMENT IS COMBATTED 


(CONTINUED FROM PAGE 38) 


from time to time has viciously scored 
the underwriters through its editorial 
utterances. 


Literary Digest Article 


The attack most resented by the insur- 
ance men, however, was that appearing 
in the “Literary Digest,” several weeks 





ago. As this journal has a very large 
national circulation its message of mis- 
information was carried to sections of 
the land that would not otherwise have 
seen it, for outside New York City, the 
daily papers of the land paid little atten- 
tion to the proceedings of the Lockwood 
committee. 

The New York Fire Insurance Ex- 
change at a meeting held on Friday 
amended its rules of practice in accord 
with the recommendations of the special 
committee of seven previously authorized 
to deal with the Lockwood housing com- 
mittee upon the general subject. The 
changes assented to permit free re-insur- 
ance between member and non-member 
companies; the admission of assessment 
levying companies to membership in the 
exchange; and the waiving of all con- 
trol by the organization over insurance 
brokers, business in future being ac- 
cepted from anyone holding a broker's 
license from the New York Insurance De- 
partment. 





WEAKNESS OF RECIPROCALS 


(CONTINUED FROM PAGE 12) 
had. And unless such a system were 
under state regulation that is all that 
subscribers to future reciprocals cat 
honestly expect when they become pat 
ticipants in what the courts of New 
Jersey have held to be unlawful insur 
ance, 

When you are invited to subscribe to 
a reciprocal ask the agent who are the 
responsible subscribers—ask him how 
they propose to guard against the same 
thing happening which has happened to 
the old reciprocal—and then decline to 
subscribe and notify the Insurance De 
partment for the benefit of other mem- 
bers of the public who may become the 
victims of such schemes. The promoter 
who starts these plans believes “Bar- 
num was right” and that “there is al- 
other born every minute.’! And the ease 
with which reasonable business mer fall 
for such alleged to be cheap insurance 
would lead a thoughtful person to be 
lieve that verily such is the case. 
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PROSPECTS POOR FOR 
LION POLICYHOLDERS 


Stockholders of Company to Get 
Nothing At All, Nebraska 
Commissioner Says 


NOW HAS 19 RECEIVERS 


Their Expenses to Take Up a Large 
Part of Assets, Which Are Not 
Readily Marketable 


LINCOLN, NEB., July 12.—Stock- 
holders and policyholders of the 
funct Lion Bonding & Surety of Omaha 
are today just as much in the dark as 


de- 


to their eventual realization out of the | 


company as they were two months ago 


when the company was taken over by | 


the state department as insolvent. 

The company is now going through 
regular bankruptcy proceedings with 
the state insurance department as the 
receiver. The state department has ap- 
pointed Amos Thomas, Omaha attor- 
ney, as its agent in the receivership and 
Mr. Thomas is handling all of the de- 
tails of the work. 

Little Left for Policyholders 


Commissioner Young stated today 
that he had as yet no definite idea as to 
how much the company will pay out on 
its claims. It is almost definitely as- 
sured that the stockholders will not re- 


ceive a penny out of the wreck and it is | 


doubtful whether the policyholders will 
collect much on their claims. 

The policies of the company were all 
cancelled on the day that the affairs 
were taken over by the state depart- 
ment. The policyholders were given as- 
surance of credits to the amounts of the 
unearned premiums on their policies. 
With these they have had to be satis- 
fed. They will get what is left out of 
the wreck after the enormous expenses 
of receivers, court costs and clerical 
hire are deducted from the assets of the 
company, which had been seriously im- 
paired to begin with. 

Agents’ Balances Charged Off 


_ “The affairs of the company are still 
m such tangled shape that it is impos- 
sible to state anything definite about 
them,” Commissioner Young stated to- 
day. “The books of the company had 
been poorly kept and it is a huge task 
to make anything out of them.” 

Mr. Young stated that about half of 
the assets of the company were tied up 
im agents’ debit balances, most of which 
have had to be charged off. He said 
that, in his opinion, half of the assets 
of the company were charged off in this 
way. The assets were generally esti- 
mated at $1,250,000, so from this it 
Would appear that the agents’ debit bal- 
ances charged off amount to $625,000. 

Young stated that a great deal of the 
Test of the company’s assets are in 
Mortgages which are not. readily 
Marketable at this time. “If they were 
to be sold at this time it would have 
to be at a great loss,” he said, “and so 
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'REPORT ON RECIPROCAL 


INDIANA CONCERN EXAMINED 





Coal Operators Exchange Expected to 
Be Merged in Woodsmall’s New 
Stock Company 





| The Indiana Coal Operators Recip- 
'rocal Association of Indianapolis, of 
| which H. H. Woodsmall is attorney-in- 
| fact, was recently examined by Edward 
| D. Farmer and William A. Marsh, certi- 
| fied public accountants, on order of the 
| Indiana Industrial Board. The report 
|of the examination is dated May 16, 
| 1921, and shows the financial condition 
|of the reciprocal on March 31, 1921. 
| This reciprocal was organized to fur- 
| nish workmen’s compensation insur- 
ance for Indiana coal mine operators. 
Half Million Premium Income 


The report shows that it has devel- 
| oped a premium income of over half a 
million dollars. Its gross assets are 
| shown .to be $230,685, with $160,673 to- 
| tal liabilities. The report states, how- 
| ever, that the “total acceptable assets” 
are $195,369 and cites a deficit of $10,- 
275 in reserves required by law. In- 
cluded in the acceptable assets are $61,- 
165 in subscribers’ demand notes and 
the examiners make the statement that 
the $10,275 deficit referred to assumes 
that these notes are good and that they 
are acceptable to the Industrial Board. 
In the: list of “acceptable assets” there 
is omitted the item of $34,324 accounts 
receivable which appears in gross as- 
| sets. This item appears under income 
as “earned premiums, uncollected.” 
Earned premiums collected were $538,- 
844 and the total income $577,819. 
| Claims paid amounted to $188,648 and 
specific awards, $120,047. The share of 
the attorney-in-fact is given as $94,821. 


Reinsurance Agreements 


Reinsurance is carried for $200,000 in 
the reinsurance syndicate operated by 
the Integrity Mutual Casualty and for 
$15,000 in the Union Insurance Com- 
pany of Indiana, both policies covering 
only losses in excess of $10,000 caused 
by any one accident. 

This reciprocal, it is understood, is 
to be merged with the Mid-West Mu- 
tua! Casualty,which was recently or- 
ganized by Mr. Woodsmall and his as- 
sociates. : 








it has been our policy to try to get 
together all of the claims of the com- 
pany first. When these are totaled we 
shall probably have a better market for 
these assets.” 

Nineteen Ancillary Receivers 


Nineteen ancillary receivers have been 
appointed in as many states by the fed- 
eral courts. There is now pending in 
the United States circuit court of appeals 
at St. Paul the case of the state against 
the receivers for Minnesota in which it is 
hoped to definitely settle the right of a 
receiver in another state to come in and 
interrupt the workings of the state de- 
partment in the liquidation of the com- 
pany. This is a big question for insur- 
ance companies, since it will determine 
the right of the federal courts over the 
state departments even in what is said 
to be interstate traffic in insurance. At- 
torney-General Davis, who is fighting 

(CONTINUED ON PAGE 43) 








MAJ. E. V. PRESTON DIES | 





HELPED BUILD UP TRAVELERS 





Veteran Manager of Agencies of Hart- 
ford Company Had Spent 56 Years 
in Its Service 





HARTFORD, CONN., July 12— 
Maj. Edward V. Preston, general man- 


ager of agencies of the Travelers and | 


connected with that company more than 
56 years, died at his home here Sunday 
night after an illness which began last 
November, when he developed a cold 
which led along to pneumonia, from 
which he recovered only to find himself 
restricted to his room by the infirmities 
of old age. He was 84 years old. For 
the past six weeks he had been confined 
to his bed and the end was not unex- 
pected, yet his death is none the less a 
shock to his associates in the home office 
of the company and to insurance leaders 
here and in fact throughout the country, 
for he had a national reputation. 


Joined Travelers in 1865 


Maj. Preston entered the service of 
the Travelers June 9, 1865, some days 
before he was finally discharged from 
the army. The Travelers was then in 
its infancy. Mr. Batterson had just 
launched his experiment of insuring per- 
sons against accidental injury from 
whatever cause. Accident insurance 
was an unknown thing and the few con- 
nected with the company knew little 
more about it than did the public. Maj. 
Preston threw himself into his new 
work with the enthusiasm and energy 
which was ever one of his dominant 
characteristics and after working for 
two years as a special agent, instructing 
agents in Connecticut and other New 
England states and demonstrating to 
them that accident insurance, although 
an innovation, could be sold, he was ap- 
pointed superintendent of agencies, a 
position which he held continuously 
thereafter, this title being changed in 
1901 to general manager of agencies. 


Factor in Company’s Growth 


As the official charged with the ap- 
pointment, instruction and supervision 
of the agency force which in due time 
produced the enormous volume of busi- 
ness which the Travelers has for years 
enjoyed, Maj. Preston contributed very 
largely to the magnificent success which 
the Travelers has made. His duties 
required executive ability of a high or- 
der and his career from the outset was 
one of honor and integrity. Maj. Pres- 
ton was regarded as an extremely ac- 
curate judge of men and his opinion 
upon all matters was looked upon as 
especially sound. 

The agents of the company admired, 
respected and loved him. He was an 
interesting and graceful speaker and at 
the company’s conventions, during re- 
cent years, when the veteran general 
manager of agencies was called upon, 
the prolonged applause attested the 
esteem in which he was held. 

While the funeral of Major Preston 
was being held Wednesday afternoon the 
home office of the Travelers and the 56 
branches of the company in the United 
States and Canada were closed. The hon- 
orary and active pallbearers at the 
funeral consisted chiefly of the officers 
and junior officers of the Travelers. 
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FATE OF COINSURANCE 
IS UP TO THE PUBLIC 


Competition of Non-Conference 
Companies Will Show Which 
Is Preferred 


MUCH EDUCATION NEEDED 


Companies Sending Out Literature 
to Aid Agents in Work 
with Policyholders 


The coinsurance clause in the resi- 
dence burglary and theft policy is now 
being given a real test. With the 
Burglary Association companies mak- 
ing a drive for the business on the new 
basis and the non-association under- 
writers circularizing their agents on the 
non-coinsurance policy at a rate 25 
percent under the other rates, the pub- 
lic is being given an opportunity to 
show which it desires and the com- 
panies a chance to see which will get 
the business. : 

All association members are united 
in the endeavor to_ make the trial 
complete and they will stand by each 
other until the practice is shown to be 
either the most profitable or the un- 
desirable one. They are working on 
the agents and brokers and attempting 
to educate the insuring public on the 
new policy. They are convinced that 
the policyholders will be back of them 
in the change. 

Non-Conference Companies Busy 


On the other hand, the two com- 
panies still writing the non-coinsurance 
policy are equally convinced that their 
policies will best satisfy the public. 
They are circularizing the agents and 
brokers, showing the advantages of the 
old form of burglary policy. The Fi- 
delity & Casualty is writing a coinsur- 
ance policy, but is specializing on the 
other form, emphasizing the 25 percent 
reduction in rates on the blanket policy 
not requiring coinsurance and the ease 
in recovering on a loss without taking 
an inventory. The only other company 
not writing the association policy, the 
New Jersey Fidelity & Plate Glass, is 
not writing coinsurance in any case, 
having two policies, the “full coverage” 
and the “limited coverage.” The full 
coverage is a blanket policy on_ all 
classes of property, except wines, 
liquors or household stores, the policy 
not including the 84-hour or mechanics 
restrictive clauses. The limited cover- 
age is also a blanket policy on all 
classes of property, but limits gold, 
silver, jewels and furs to an amount on 
each item equal to 10 percent of the 
amount of the policy. This policy con- 
tains the 84-hour and mechanics clauses. 


Old Policy Unprofitable 


How these two non-conference com- 
panies will fare is questionable to many. 
When the records of all the companies 
show that the old residence burglary 
poilcy has been a very unprofitable line, 
underwriters cannot see how the New 
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Jersey can continue it with success. 
When it is considered that the Fidelity 
& Casualty policy, without coinsurance, 
necessitates an over-insurance of sev- 
eral hundred percent, as the jewelry 
and silverware can only be for one- 
fourth the amount of the policy, they 
cannot see how agents can be persuaded 
to turn business that way. They feel 
that the reduced rates will not satisfy 
the policyholder who carries a $1,000 
policy, has a loss of $800 in jewelry 
and can only collect $250, as the quarter 
value limit. Jewelry, silverware and 
furs constitute all that the average man 
cares to insure, it being the exceptional 
person who fears or needs to fear theft 
of any other articles. 


Must Re-educate Policyholders 


The great difficulty that the associa- 
tion members will meet will be in re- 
educating the policyholders. This will 
have to be done as well as the re-edu- 
cation of the agents. Each policyholder 
will have to be given a careful explana- 
tion of the new policy and convinced 
of its merits. This will not be easy. 
Coinsurance is not a simple matter for 
discussion with the layman, and the 
agents and brokers do not like to dis- 
cuss it. Where the assured has had 
any fire insurance experience with it, 
there will be no trouble, but with the 
person who knows nothing about this 
new phase of insurance, the broker will 
need a thorough knowledge and belief 
in the new clause. Especially in the 
west there is a great vagueness about 
the matter of coinsurance and the as- 
sured goes into it blindly. To meet this 
the companies are attempting to edu- 
cate their agents and brokers on the 
new practice and are circularizing them. 
Printed matter is being furnished for 
use among policyholders, for the edu- 
cation process is best worked before 
time for renewal. 


Many Rewards Coming In 


The Fidelity & Casualty believed that 
the companies would find it difficult to 
renew a great part of their business on 
account of the coinsurance clause. It 
believed that the public, especially the 
person of average means, would not 
take kindly to the new policy. How- 
ever, the association companies find 
that, although it is too soon to make a 
final judgment on the matter, the re- 
newals are coming through without a 
question. The policyholders are tak- 
ing the coinsurance policies without 
any argument and paying the difference 
in the rate. It is especially encourag- 
ing to the underwriters to find that 
the renewals are coming from those 
with both large and small means. Even 
the small policyholder is apparently con- 
vinced that coinsurance is a benefit to 
him and the agents are working with 
the companies in giving the policy a 
trial. They are disregarding the addi- 
tional work necessary and working on 
the new policy with very little show of 
disapproval. With the cooperation of 
agents and brokers and the competi- 
tion of the two non-association com- 
panies, the companies writing coinsur- 
ance will be able to give the policy a 
true test and prove the value or fail- 
ure of the new plan, in the latter case 
finding some other new form, as the 
old policy has been proven out of date 
and unprofitable. 


Get United States Casualty 


Fletcher & Hadley, a recently organ- 
ized local agency in Indianapolis, have 
been appointed general agents for the 
United States Casualty for Indianapolis 
and 14 counties in central Indiana. They 
succeed the Aetna Trust & Savings Com- 
pany, which agency was discontinued 
March 1. The Fletcher & Hadley agency 
also represents the Federal and Colum- 
bia, both of New Jersey. Mr. Hadley 
has had experience in the casualty busi- 
ness extending over several years and 
will be able to begin to build up a busi- 
ness for the United States Casualty from 
the start. They are moving their agency 
from the Circle building to 436 Ameri- 
can Central Life building. 


John Smallman has been made resident 
manager of the Massachusetts Bonding 
at St. Louis, succeeding Leslie J. Nichols. 





COMPANY REORGANIZED 


KANSAS CASUALTY’S CHANGE 


J. C. O. Morse Retires as President of 
Company and Is Succeeded by 
D. E. Dunne of Wichita 





HUTCHINSON, KAN., July 12.— 
The Kansas Casualty & Surety Co. 
has undergone a reorganization which 
was brought about by the retirement 
of President J. C. O. Morse. Mr. 
Morse advised the board of directors 
of the company that it was his inten- 
tion to retire some time ago and at a 
meeting of the directors July 5 the 
resignation was accepted and Mr. D. E. 
Dunne of Wichita, Kan., was elected 
president. 

At a meeting of stockholders June 27, 
the capital of the company was re- 
duced from $500,000 to $250,000 and 
the difference thrown into the surplus, 
by a vote of over two-thirds of the 
stock, At this same meeting, the board 
of directors was reduced from 15 mem- 
bers to nine and at the meeting of the 
board of directors July 5 the resigna- 
tions of the following directors were 
tendered and accepted: J. C. O. Morse, 
E. S. Chenoweth, C. A. Sloan, John H. 
Smith, J. E. Kramer, A. C. Malloy, E, 
R. Thorpe. The new board is now 
composed of the following members, 
D. E. Dunne, Fred B. Stanley, Fred 
Taintor, W. W. Finney, Sam Kline, 
Arthur Capper, Fred Robertson, Gil- 
bert C. Tucker and W. G. Fink. 

The resignation of J. E. Jones, secre- 


tary and treasurer, was tendered and 
accepted. 


New Management of Company 


The new management of the com- 
pany will be made up as follows: D. E. 
Dunne, president; Fred B. Stanley, 
vice president and general counsel; J. 
F, Farley, vice president and superin- 
tendent of agencies; W. W. Finney, 
vice president; G. C. Pohlman, secre- 
tary and treasurer. Mr. Dunne will be 
active in directing the affairs of the 
company. He is a prominent business 
man,. well known in Wichita and 
throughout the state of Kansas. For 
several years past, he has been engaged 
in the investment business and has a 
reputation for sound business judg- 
ment. Mr. Stanley and Mr. Farley 
have been with the company practically 
since its organization. Mr. Finney, a 
resident of Emporia, Kan., is the owner 
and managing head of large public 
utility interests in Kansas. Mr. Pohl- 
man, who succeeds Mr. Jones as secre- 
tary and treasurer, has been connected 
with the company from some time past 
in the capacity of assistant secretary 
and treasurer, and auditor. Gilbert 
Tucker, the only new member of the 
board of directors, is connected with 
the Brown-Crummer Companv, deal- 
ers in investment securities in Wichita, 
Kan. 


Will Not Increase Territory 


For some time past, Mr. Morse has 
felt the burden of the organization 
work of the Kansas Casualty & Surety, 
having served without vacation of any 
kind since the company was organized 
in 1912. It is his intention to take a 
long rest, after which he will give more 
close attention to long neglected per- 
sonal affairs. 

It is the general feeling that a reduc- 
tion of the capital of the company will 
enable it to enlarge its business ma- 
terially and that the management will 
be able to proceed on more vigorous 
lines in the development of the com- 
pany. The company’s business has 
been built up in Kansas. Oklahoma, 
Colorado, Arizona, New Mexico, Min- 
nesota and Wisconsin and the new 
management has no thought of in- 
creasing the territory at this time. 
Rather it will be the plan to develop 





SAYS BILL IS WEAK 


ANALYSIS OF ILLINOIS LAW 


Attorney Points Out Some of the Struc- 
tural Defects in New Measure 
to Regulate the Recriprocals 





The insecurity of members of inter- 
insurance exchanges under the recent 
bill passed in Illinois and the weak- 
nesses of the bill have been carefully 
analyzed by an attorney who is one 
of the best informed men in reciprocal 
matters. The report would indicate 
that the new law will work no hard- 
ship on the weak reciprocal and will 
make practically no change in the 
methods of interinsurance exchanges. 


Offices Not Determined 


One of the main difficulties under the 
new bill is the fact that the office from 
which the business will be conducted 
is not specifically determined. The bill 
does not require a single book record 
or file of the exchange to be kept in 
Illinois. Although Section 9 permits 
the director of trade and commerce to 
make an examination of the reciprocal, 
the proviso is only good in case the 
principal office of the exchange is in 
that state. Thus the few unfortunate 
reciprocals whose principal offices re- 
main within the boundaries of the state 
will have to bear all of the investiga- 
tion which can be made. 

There is no requirement for main- 
taining any funds within Illinois. Even 
the reserves required for exchanges 
having their principal office in Illinois 
need not be maintained within the 
state. 


Reserve Requirements Weak 


The reserve requirements are espe- 
cially weak, according to the attorney. 
Under Section 7 of the bill, danger- 
cusly low reserves are permitted. The 
reserve depends upon the amount of 
expenses taken off. While in Indiana 
reciprocals are required to keep 100 
percent reserves on all determined lia- 
bilities, the Illinois law requires no 
reserve of any kind calculated upon lia- 
bility shown by examination. 

Workmen’s compensation, accident 
and heath, liability, automobile, fire, 
lightning, hail, in fact, all fire and cas- 
ualty lines, may be written combined 








more thoroughly the territory in which 
it is now doing business. 


KANSAS DEPARTMENT’S COMMENT 


TOPEKA, KAN., July 13.—In connec- 
tion with the reorganization of the Kan- 
sas Casualty & Surety, the Kansas de- 
partment has announced that it was pre- 
pared to watch the activities of the com- 
pany and Dunne’s connection with it. 
Dunne is not an insurance man. At the 
annual meeting in February J. C. O. 
Morse was still in control of the com- 
pany and was re-elected president. But 
the raid on the stock continued through- 
out the spring. The company had spread 
its stock very thin over a large area and 
had expressed great pride in its large 
number of stockholders. But this made 
it easy for those seeking control to ob- 
tain possession of sufficient stock to 
force an election in the middle of the 
year and remove the old officers and 
most of the directors and elect an en- 
tirely new set. 

The row broke out more than a year 
ago when it is asserted that the com- 
pany declined to purchase some securi- 
ties owned by Dunne, who is a big bond 
broker at Wichita. It has been charged 
that he attempted to unload some se- 
curities on the company. The row be- 
came so acrimonious that a raid was 
started on the company’s stock. 

Then the insurance department got 
into the row. Oklahoma, Wisconsin and 
Kansas sent examiners and they found 
an impairment of $139,000 in the capital 
stock and the surplus appeared to be 
wiped out. The insurance department 
ordered that the capital stock be cut in 
half, from $500,000 to $250,000. This left 
the company with a $250,000 capital and 
$111,000 surplus intact. 
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or “mixed up” as the exchange may se | 


fit. The lines are all permitted and m 
restriction placed upon the methods g | 
issuing the insurance. On all of these § 
lines a reserve could be reduced to, 
ridiculously low mark. 


Attorney-in-Fact Still Czar 





It is also pointed out that the attor. 
ney-in-fact, already the weakest feature 
in a reciprocal organization, is scarcely 
affected by the bill. If he be a non. 
resident of the state, there is no method 
for serving process upon him as the 
matter of service of process set out in 
the bill is exclusive, all other methods 
being declared by the bill to be illegal, 
The power of attorney is not subject 
to the approval of the director of trade 
or any other state authority. No bonds 
of any kind are required of the attor. 


ney-in-fact for the protection of the | 


subscriber. No limits are placed upon 
his charges. He can make it “what. 
ever he can get away with” and can 
also charge one subscriber 10 percent 
and another 40 percent, depending 
upon what was necessary to get the 
business. 


Individual Subscribers Concealed 


There is no provision made whereby 
individual subscribers may be made de. 
fendants for indebtedness growing out 
of their contract of insurance or judg. 
ment rendered against them or their 


property levied upon to satisfy their’) 


liability growing out of such contracts. 
In fact, such a procedure is prohibited 





by denying service upon the individual 
subscriber. The concealment of the 
identity of the individual subscriber is 
expressly provided for. There is an in- 
teresting point of inconsistency in the 
bill in that while one clause prohibits 
service of process upon individual sub- 
scribers, another clause says that the 
service of process upon the director of 
trade and commerce shall be binding 
upon the subscriber whose identity is 
concealed. 


Outside Subscribers 


One of the sections of the bill per- 
mits a certificate of authority to tran- 
sact business to be granted to sub- 
scribers not residents of Illinois. Such 








certificates may be issued by the di- 
rector of trade and commerce without 
knowing the identity, the address or 
financial standing of a single sub- 
scriber. The only requirement is that 
they shall have complied with all the 
requirements of the act applicable to 
exchanges with central offices in the 
state. 

The report shows some very inter- 
esting details as to reserve require- 
ments and technicalities that may 
easily be misinterpreted and points out 
that the very ineffectiveness of the bill 
makes it an excellent sales argument. 
The weakness of the bill should be 
used against reciprocal membership. 


Cancellation on Prorata Basis 


It is figured that creditors of the 
American Bonding & Casualty of Sioux 
City, Ia., will gain about $200,000 by the 
court order providing that cancellation 
of existing policies shall be on a prorata 
basis as of Feb. 26, 1921. The receiver 
contended that cancellation should be on 
a short rate basis. Judge Sears of the 
district court at Sioux City issued the 
order. Receiver W. F. Grandy asked 
for instructions as to when liability 
under the company’s policies ceased and 
whether unearned premiums should be 
computed on a prorata or short rate 
basis. One suit is pending, brought by 
McManus & Webb of Sioux City, to solve 
the point of having unearned premium 
made a preferred claim on the assets of 
a defunct company. If this is decided 
favorably the receiver will have suffi- 
cient funds to pay back the unearned 
premiums. If it is not decided favorably 
the policyholders must come in as gen- 
eral creditors and loss claimants. 


Robert L. Barnes, assistant adjuster, 
life, accident and group departments of 
the Travelers at New York City, has 
been appointed adjuster, succeeding Ad- 
juster Harlan S, Don Carlos, who has 
been transferred to the home office. 
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NEW OFFICE’S SHOWING 


REPORT ON DALLAS COMPANY 





Results of Examination of Employers 
Casualty Announced by Texas 
Department 





Report of examination of the Em- 
ployers Casualty of Dallas, Tex., cov- 
ering the period from the date of or- 
ganization July 2, 1920, to Dec. 31, 1920, 
just made public by the Texas depart- 
ment, shows that the company had 
cash in banks amounting to $187,500, 
representing $150,000 capital and $37,500 
paid in surplus. No promotion ex- 
penses or commissions for sale of stock 
were paid. ‘ 

All of the officers and directors are 
officially connected with the Texas 
Employers Insurance Association, and 
the company also has the same office 
force and offices as the association, but 
only a relatively small part of the time 
of part of the employes of the asso- 
ciation are devoted to the business of 
the casualty company. The. report 
says: 

“The officers stated to your examiner 
that on account of the unsettled condi- 
tion of business in general it had not 
been possible to determine an equitable 
basis of operation between the two or- 
ganizations, and, further, that the cas- 
ualty company was, in a sense, operating 
as an adjunct to the association and as- 
suming risks that had been previously 
brokered by the officers of the two 
institutions and the brokerage on such 
business turned over to the association, 
and hence the association had been pre- 
paid for such time as its employes de- 
voted to the casualty company. The to- 
tal income of the association from this 
source during 1920 amounted to $3,100 
and the aggregate amount of such in- 
come from date of organization amounted 
to $8,240. The general manager stated, 
however, that an operating contract 
would be drawn in the near future as 
soon as a fair basis could be determined. 

The total income of the company is 
shown to be $47,909, with total disburse- 
ments of $27,605. Total ledger assets, 
$207,804; gross assets, $211,156; total ad- 
mitted assets, $210,930. Liabilities, ex- 
cept capital, totaled $14,511; surplus, 
$46,418. 

The company has only one workmen’s 
compensation policy in force in Texas. 
All the rest of this class of insurance 
written in 1920 was in Louisiana. 


Dividend on Casualty of America 


NEW YORK, July 12—Superintendent 
Phillips, who has been liquidating the 
Casualty Company of America since its 
failure four years ago, has recommended 
that the first dividend of 25 percent be 
paid creditors as approved. Claims filed 
against the company originally totaled 
$14,900,471, but this amount was _ re- 
duced 81 per cent upon investigation, 
nearly $12,000,000 having been unap- 
proved. The claims of $14,000,000 were 
made up of 5,606 separate claims. This 
number and the nature of the business 
made the liquidating much more difficult 
than usual, and accounts for the four 
years necessary for this first payment 
to creditors. 

The 25 percent dividend which will be 
paid creditors will be taken from the 
cash assets, Superintendent Phillips be- 
lieving that this is no time to sell 
stocks and bonds. The total assets as 
of May 31 are $3,253,237 and this is 
$11,509 greater than at the time of 
liquidation. 


Gets More Territory 


Ww. H. Hansman of Chicago, manager 
of the Fidelity & Deposit in Ilinois out- 
side of Cook county, has had twelve 


counties in northern Indiana added to 
his territory. 





jArsus Casualty Chart of Accident, Em- 
Ployers’ Liability, Fidelity and Surety, 
Boat; Automatic Sprinkler, Steam 
Twiler, Plate Glass, Credit and Health 
ance Companies. A ten years’ rec- 
cach rowing detail of business done by 
be company in the different depart- 

nts. Price, 50 cents each. The National 


nderwrite 
Chicago, ti 1362 Insurance Exchange, 


CHANGES BEING MADE 


ARE REVISING THE RATES 





National Council on Workmen’s Com- 
. pensation Insurance Is Now Work- 
ing on New Tariffs 





NEW YORK, July 13.—Actuaries of 
the National Workmen’s Compensation 
Service Council are revising the rates 
submitted for use in Minnesota a short 
time ago, which figures were based 
upon the provisions of the compensaion 
law effective in that state on June 1. 
Cnder the act compensation rates must 
be reasonable and adequate. Minne- 
sota agents complained that the tariffs 
submitted were too high and induced 
the authorities to request a revision, 
which work is now-in progress and is 
based upon the admission of certain 
factors unfamiliar to the council when 
the initial draft was prepared. 

Membership in the Minnesota Com- 
pensation Rating Bureau is made up of 
representatives from the mutuals and 
three stock companies as_ follows. 
Gopher Mutual, Integrity Mutual and 
Lumbermens Mutual, Employers Lia- 
bility, Travelers and the London Guar- 
antee & Accident. J. F. Reynolds is 
manager. Decisions of the bureau are 
subject to final review by a special 
board of three members. 

The service council has likewise sub- 
mitted a new rating schedule for use 
in Maine to meet the liberalized awards 
permitted under the law of the state, 
which became operative July 8. The 
compensation tariffs now in use in 
Maine are those adopted in 1917, al- 
though the compensation law of the 
commonwealth has been changed twice 
since that time. 

The first amendment increases bene- 
fits to workmen 38 percent, while the 
latest change gives a further advance 
of 12 per cent. At the close of the 
past year the loss ratio to the com- 
panies upon Manie business was 70 
“percent. It is assumed that it is now 
running close to 80 percent, which 
means that the offices are operating at 
heavy loss and that advanced tariffs 
must be adopted if companies are to 
break even in the state. 


A. C. Arnold Brings Suit 


A. C. Arnold of Chicago, who resigned 
his connection with Conkling, Price & 
Webb of that city in December to be- 
come superintendent of the surety de- 
partment for Bartholomay-Darling Com- 
pany, has brought suit in the superior 
court of Cook county, seeking for an ac- 
counting. Mr. Arnold was a partner in 
the surety department of Conkling, Price 
& Webb. He brings his suit on the 
ground that his relationship to the firm 
was that of a general partner. Congling, 
,Prige & Webb, on the other hand, declare 
that as manager of the bond department, 
Mr. Arnold’s relationship was that of a 
special partner limited to his pro-rata 
share of the net commissions on the bond 
business. They assert that he was not 
entitled to a share in the general profits. 
A number of firms in Chicago, both in 
the fire and casualty business have spe- 
cial partners and this suit brings to the 
fore the rights of a special partner in an 
office so far as profits are concerned. 


Union Indemnity in Indiana 


H. O. Beatty of Chicago, field super- 
visor for the Union Indemnity of New 
Orleans, has appointed the General In- 
surance Agency Company of Indianapo- 
lis as general agent for Indiana, with 
the exception of ten or twelve counties. 
The head of this agency is Dale John 
Crittenberger, who was formerly resi- 
dent manager of the Chicago Bonding at 
Indianapolis and later had the American 
Bonding & Casualty. 

D. J. Crittenberger of the General in- 
surance Agency spent the greater part 
of the past week at the home office of 
the company. Mr. and Mrs, Crittenber- 
ger plan to leave Indianapolis this week 
on a vacation for an extended automo- 
bile tour in New York and Massachu- 
setts. Western Indiana is excepted in 
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Income Insurance Specialists 





Opportunities for.Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South LaSalle Street, CHICAGO 
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Surplus and Reserves to Policyholders Over Two Million Dollars 
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EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U.S. Branch, 33 Broad Street, Boston, Mass. 


Original and Leading Liability Company—All Forms of Liability Insurance 
The“Most Advanced and Practical Personal Accident and Sickness Policies 


THOS. E. HANLON, Gen. Agt., Ohio, East. Ky., W. Va., Tenn., First National Bank Building, 

Cincinnati; STONE, STAFFORD & STONE, Gen. Agts., Ind. and Ky., Lemcke Annex, Indian- 

apolis, Ind; McCMULLAN & DOUAIRE, Res. Mgrs., Ill. and Iowa, Ins. Exchange Bldg., Chicago, 
Ill.; CHAS. H. GARRISON, State Agt., Mich., Majestic Bldg., Detroit; LOYAL DURAND, Gen. 
Agt., Wis., Wells Bldg., Milwaukee; F. D. HIRSCHBERG & CO., Gen. Agts., Merchants Ex- 
change, St. Louis; GROVES BROS. INS. AGENCY CO., Gen. Agts., Commerce Bldg., Kansas 
City, Mo., LOVE-HASKELL COMPANY, Gen. Agts., Woodmen of the World Building, Omaha, 

Neb.; JAMES & MANCHESTER CO., Gen. Agts., Leader-News Bldg., Cleveland, Ohio. 
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Get in touch with our Agency Department 
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HOG NEBRASKA, IOWA, KANSAS, SOUTH DAKOTA 
INSURANCE AND MINNESOTA 
Anattractive prop- | AMERICAN LIVE STOCK INSURANCE CO. 
osition for specials 1817 Douglas Street, Omaha, Neb. 











the general agency arrangements. 





WANT ADS one tclumn wide $5.75 


NATIONAL UNDERWRITER, 1362 Insurance Exchange, Chicago, Illinois 








40 CASUALTY 


THE NATIONAL UNDERWRITER 


July 14, tm) July 14, 19° 














Serviceable 
Facilities 


O be qualified to serve the 
public well a person or in- 
stitution must know many 

people of all sorts—must have an 
experience in meeting specific 
requirements under differing cir- 
cumstances. The best of equip- 
ment in any line of service is 
inadequate without this expe- 
rience which enables the control- 
ler of the equipment to sense 
the requirements of a situation 
instantly and render just the 
proper service the moment there 
iS an opening for it. 


Back of its complete facilities for 
writing all forms of casualty 
insurance the Maryland has a 
broad experience of service in 
every part of the United States 
and Canada. 


All of that experience is available 
to the company’s agents and, 
through them, to its policy- 
holders. 


MARYLAND CASUALTY CoO. 


BALTIMORE 


























WORKMEN'S COMPENSATION 








COMPLICATIONS ON CLAIMS 


Errors in Publication Make It Doubtful 
Whether Old or New Wiscon- 
sin Law Applies 


MADISON, WIS., July 12.—Owing 
to an error on the part of the state 
printer, some complications on com- 
pensation insurance claims entered dur- 
ing the past week are anticipated by 
underwriters and employers. The 
Satchjen bill was passed and signed by 
the governor early last week, increas- 
ing the weekly benefits under the com- 
pensation act from $22.50 to $26 per 
week, and the maximum disability from 
$4,500 to $5,200. The bill was sent to 
the printer for official printing. Vital 
typographical errors later showed 
forth. In the meantime some claims 
came into the Wisconsin Industrial 
Commission, including a number of 
total disability claims. The error was 
corrected and published in the proper 
form and is now in effect; but whether 
the claims coming in during the interim 
will be compensable under the old or 
the new rate is a question. 

Official publication this week puts into 
effect a number of new Wisconsin laws 
affecting workmen’s compensation. Un- 
der these acts the Industrial Commission 
may initiate proceedings in injury cases 
on its own motion, where not satisfied 
with the matter in question. Notice of 
injury to foremen and other responsible 
employes, executives and sub-executives 
in industry will be deemed formal notice 
on employers in cases of injuries or 
deaths. Another act provides that em- 
ployers of domestic servants may come 
under the workmen’s compensation in- 
surance act. One item of unusual inter- 
est is a new law providing that if em- 
ployers self-insure under the compensa- 
tion act, and insure in concerns not 
licensed in Wisconsin, the right to self- 
insure is automatically cancelled. 


Minnesota Compensation Decision 


A decision which apparently modifies 
the Minnesota law which prohibits the 
defensive plea of contributory  negli- 
gence under the compensation insurance 
statute has been filed by Commissioner 
Lees of the state supreme court. The 
ease of Emma Harris vs. J. H. Kaul, 
Fred Harris was employed as a team- 
ster. Going to the barn of his employer 
at Faribault, in a fit of anger, he struck 
a horse in a stall with a blacksnake 
whip. The horse kicked him in the 
stomach and Harris died the next day. 
Mrs. Harris, a widow with two children, 
brought suit for remuneration under the 
workmen’s compensation law. The su- 
preme court sustains the district court 
in not approving the claim, although 
testimony in the record was to the effect 
that Harris was actually engaged in 
cleaning the horse (the work for which 
he was employed) at the time of the 
accident. In summing up the court says: 

“We have not overlooked the many 
cases cited as apposite, in which it was 





held that a workman injured in an alte, 
cation with a fellow workman or , 
stranger was entitled to compensatig, 
We find that in all such cases the alte, 
cation was in some way connected wit) 
the employer’s work or came to pagl 
while the employe was serving the en. 
ployer’s interest—a casual relation by. 
tween the employment and the injury 
must exist to bring the case within the : 
statute. We think there is a distinctig, 7 
between doing recklessly and mali, 
iously the thing a workman is employe | 
to do and doing the same thing outsig 7 
and disconnected with his employment, 
If an accident happened in the first jp. 
stance the workman may be entitled t) 
compensation, but not in the last jp. ~ 
stance.” : 


South Dakota Law Amended 


An amendment to the workmen’s con. 
pensation act of South Dakota whic 
became effective July 1 limits compeng:. 7 
tion to widows and dependents who an 
residents of the United States, thus pre. 7 
venting this money from going ty) 
Jurope. ’ 


Wisconsin Commission Reorganized 


With the retirement last week from” 
the Wisconsin Industrial Commission of 
George P. Hambrecht, who was not re 
appointed by the governor, the commis. 7 
sion reorganized and elected Fred ¥ 
Wilcox, a member for a number of years, 
as chairman. E. E. Witte remains as 
secretary. The appointment of Mr. Wil 
cox as chairman is received very favor. 
ably by Wisconsin insurance men. His 
eareful and complete consideration of 
all questions relating to insurance 
earned him the thanks of insurance men 
during the 1921 session of the legisla- 
ture. Mr. Wilcox was one of the earnest 
exponents, with the state insurance de- 
partment, of several compensation in- 
surance bills, and fought the proposals 
to reduce the requirements for writing 
non-assessable policies by mutuals; 
tavored the compensation insurance ex- 
perience rating bill and other measures, 





Interest in New Jersey Decision 


Casualty underwriters are interested 
in an opinion by the New Jersey su- 
preme court, in the case of Mrs, Eliz 
Geizel against the Regina Company. The 
plaintiff sued to recover under the work- 
men’s compensation act for the death of 
her husband, Jacob Geizel, who was 
badly injured in an elevator accident in 
the plant of the Regina Company, and 
some days thereafter died. The defense 
argued that death was caused by dia- 
betes or influenza, or both, while the at- 
tending physician testified in effect that 
the accident was a factor in producing 
death. The trial court found for the 
plaintiff. In approving the decision of 
the trial court, the supreme court main- 
tained that where a workman receives 4 
personal injury from an accident arising 
out of and in the course of his employ- 
ment, and a disease ensues which but 
for the accident would not have oc- 
curred, and when such disease results 
in death, this justifies a finding that 
death was in effect the result of the 
injury and was an accident within the 
meaning of the New Jersey law. 














WITH BURGLARY UNDERWRITERS 
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WORK FOR LOWER COMMISSION 


Burglary Underwriters Association Has 
Not Yet Passed on the Issue 
Arising in Chicago 


The Burglary Underwriters Associa- 
tion of Chicago has not yet received 
notification of the action of the com- 
mittee of the companies’ organization 
that has been considering the Chicago 
situation. It has been impossible to 
get the committee together, owing to 
the vacation .season. However, it is 
thought that it is in sympathy with the 
Chicago people in their desire to get 
brokerage reduced. At the present 
time some companies are paying as 





high as 35 percent for brokerage. This 
has brought the acquisition cost up to 
a high point. The normal general 
agent’s commission should not be over 
35 percent. In the early days of, bur- 
glary insurance 20 percent was paid on 
mercantile business and 25 percent on 
residence. Residence burglary was ft 
garded as a preferred class. Owing to 
the inspection service required on mef- 
cantile, it was felt that not so high 
commission should be paid for it. Sta- 
tistics now show, however, that the 
loss ratio on mercantile business 3 
lower than on residence. Hence, the 
Chicago people claim that there should 
be a flat commission of not over % 
percent. The Chicago general agents 
say that within the last five or sx 
years brokerage has been forced up 10 
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That the lines of Casualty Reinsurance in which 


Employers Indemnity Corporation fumishes serv- 
ice are: 





For Casualty Carriers 


Excess Automobile Liability 


Compensation Catastrophe 
Burglary 


Accident Principal Sum 
Total and Permanent Disability 


For Life Companies 


Double Indemnity for Accidental Death 
Total and Permanent Disability 


For Reputable Brokers 


Excess covers for Authorized large 
Self - Insurers 
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Correspondence with our nearest office 1s cordially solicited 


EMPLOYERS INDEMNITY CORPORATION 


E G. TRIMBLE, President 
Insurance Building 


CHICAGO KANSAS CITY NEW YORK 
Jack Woodhead, Mer. | Ral 


Insurance Exchange 


ph Newman, Mgr. 
35 Nassau Street 























MOUUCNU ODO DU0OU COLLIN bftrammeermmmmer muir 








CASUALTY 


THE NATIONAL UNDERWRITER 








July 14, 19 


















N. BLACKSTOCK, President EMIL JOHNSON, Secretary 
Incorporated Under Laws of California 





International Jndemnity Company 


LOS ANGELES, CALIFORNIA 


AUTOMOBILE INSURANCE 
FIRE, THEFT, LIABILITY, COLLISION 
PROPERTY DAMAGE 


Assets Over One and One-Half Million Dollars 








GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident—Health—Burglary—Liability—Auto- 
mobile—Teams—Elevator—Workmen’s 
Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 
. PHILADELPHIA 











AMERICAN INDEMNITY COMPANY 


GALVESTON, TEXAS 


Cash Capital . . . . . $600,000.00 
Assetsover . . . . . $2,000,000.00 





Thos. J. Nolan & Company; State Agents 
75 State Street, Boston, Mass. - 


Fidelity and Surety Bonds, Automobile, Public Liability, Property Damage & Collison, 
and General Liability Insurance. 




















Republic Casualty Co. 


PITTSBURGH, PA. 





Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 11 So. LaSalle St. CHICAGO 


Blanket Excess Auto Fire Covers in American Companies 






















Chas. L. Nicholson, President Harry R. Wood, Secretary 


THE INTER-STATE SURETY COMPANY 


REDFIELD, SOUTH DAKOTA 


WE ISSUE 
DEPOSITORY, FIDELITY BOND S JUDICIAL, OFFICIAL and 
WAREHOUSE MISCELLANEOUS 


PLATE GLASS and BANK BURGLARY INSURANCE 























an abnormal point until it is now ridic- 
ulous. 

Another point raised by the Chicago 
association is the limitation of agen- 
cies. Some companies now have four 
policy writing agents and it is hoped 
that in time these may be reduced to 
two. However, the great fight will be 
on lower commissions. 


Big Loss on Pittsburgh Store 


Under a burglary insurance policy held 
by Boggs & Buhl, owners of a large 
department store in Pittsburgh, the 
Globe Indemnity of New York paid $14,- 








851.54 some days ago. Highwaymen en- 
tered the Pittsburgh establishment June 


10, and after killing the watchman se- 


cured nearly $20,000 in cash and valu- 
ables. About $3,300 in currency was 
recovered and one of the gang was 
caught. 





See No Profit for Year 


NEW YORK, July 12.—With one half 
of the year gone -burglary insurance 
underwriters feel that unless conditions 
change very materially during the next 
six months no money will be made from 
the business in 1921, and are depressed 
in consequence. The major losses have 
been produced by the residence class, 
and although rates have been raised 
thereupon and policy conditions re- 
formed, these have not yet produced the 
benefits anticipated. 





New Canadian Rates 


NEW YORK, July 12.—A full report of 
the annual meeting of the Canadian 
Burglary Insurance Underwriters Asso- 
ciation, which has just been received in 
New York, has the increase in the resi- 











dence burglary rates effective immed}. 
ately on old business and Aug.1 on rr. 
newals. 


The residence rates on Class A prop. § 


erty were increased 100 per cent, applica. 
ble only to the following territories. 
Island of Montreal, Essex county, City of 
Hamilton and Wentworth county, city of 


Toronto and suburbs and city of Winnj. 
peg. The coinsurance form was adopteg | 
for open stock business to be effectiyg 7 


on new and renewal business Sept, 1 
The mercantile committee is still at wor, 
on some further changes in policy forms 
and rates. 

The officers of the association wer 
re-elected as follows: President, E, 4 
Kirkpatrick; Montreal vice-president, R 
Welsh; Toronto vice-president, W. 
Burgess; treasurer, John Good. 





Find Finger Prints Useless 


Milwaukee underwriters who sent fin. 
ger print experts to Endeavor, Wis., last 
week, in connection with the looting of 
60 safety deposit boxes in the First State 
Bank by burglars, received the astonish. 
ing information by telephone that it 
would be impossible to trace the burg. 
lars with the finger print system. The 
boxes have been handled by bank off. 
cials, customers and others through a4 
course of years, and a most remarkable 
conglomeration of finger prints was 
found upon every safety deposit bor, 
lid and door, so that no clear records 
could be secured. Milwaukee insurance 
men stated that undoubtedly most safety 
deposit boxes throughout the country 
were in similar condition and wondered 
if some plan could not be devised to 
make the finger print system of tracing 
burglars available in safety deposit box 


robberies. At present, the system is ob. 
viously of no use in detecting such 
crimes, 
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SHY AT MAINTENANCE CLAUSE 





Surety Companies Try to Discourage 
the Practice on Road and 
Paving Contracts 





Underwriters of surety companies are 
discouraging as far as they can the 
maintenance provision in paving and 
street contracts. It has long been pop- 
ular on part of municipalities to re- 
quire that contractors give a bond stip- 
ulating that the street or pavement will 
be maintained for five years and that 
all repairs will be made during that 
period by the contractor. It has so 
happened that surety companies have 
been called upon to pay where. con- 
tractors have defaulted, left the section, 
gone out of business or something of 
that kind. The surety companies are 
opposed to the maintenance clause and 
some companies will not issue a bond 
where a five-year clause is required. 
They take the stand that if the munici- 
pality will insist on the original specifi- 
| cations being complied with and see to 
it that the work is done as it should be 
in the first place, it would be much less 
inexpensive than paying for the addi- 
tional amount required to carry the 
maintenance: clause. Surety companies 
shy when a maintenance clause is de- 
manded. Where a contractor is thor- 
oughly reliable and is able to meet his 
obligations, the hazard is not so great. 
Where, however, a company is dealing 
with a rather uncertain contractor, the 
issuing of the bonds will often hang on 
the maintenance clause. Surety com- 
panies as a rule are trying to discour- 
age this factor wherever they can. 





Contract Bonds Are Few 


Surety companies find that most of 
their contract bonds are coming from 
municipalities, school districts, town- 
ships, counties and so on that are doing 
public work. There are not many big 
contracts afloat. Most of the work is 
something that has to be done. Surety 
men say that they have discovered a ten- 
dency on part of some of those respon- 
sible for letting contracts on public 
works to waive the bond. This is par- 
ticularly true in Illinois, largely owing 
to Governor Small announcing that he 





would not require surety bonds on road 
contracts and thus allow the contractors 
to deduct that much from their bid. He 
stated that he would accept personal 
bonds. Undoubtedly this has had an 
influence throughout the state in the 
letting of public contracts of various 
kinds. 


Prefer Cheaper Blanket Forms 


NEW YORK, July 12.—Since the recent 
sharp advance in the rates for blanket 
bonds, surety underwriters have received 
numerous requests from their clients for 
the No. 2 form; which while far less lib- 
eral as to coverage than form No. 1, calls 
tor a much lower premium, The banks 
apparently are out to save every dollar 
they can just now, and are willing to 
take the chance of partial loss where 
by so doing they can effect an immediate 
saving upon the premium, 





Loss on Seattle Bank 


A number of surety writing companies 
issued depository bonds to the Scan- 
dinavian American Bank of Seattle, 
Wash., the president of which was ar- 
rested some days ago charged with bor- 
rowing from the institution in excess of 
the legal limits. One strong. surety 
office is known to have a $200,000 bond 
on the bank; two-thirds of the amount, 
however, being reinsured, 


WANTED 
* A number of traveling special agents for 
Monthly Payment Health and Accident busi- 
ness. Must be big personal producers. 
Address C. H. BOYER 
National Life U. S. A. CHICAGO 





























































Masonic Mutual Accident Company 
145 State St., Springfield, Massachusetts 


Personal accident and Health Insurance, 
for A. F. & A. Masons only. 
Weekl, Benefits Accident and Sickness 
$10.00 to $25.00. 

Accidental Death Benefits $500.00 to 


2,500. 

Premiums (quarterly) $3.00 to $7.50. 
If a M:son and interested in an Agency 
proposition for New England States or 
Central West, write Home Office, above 
address. 
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CASUALTY AND SURETY COMMENT 











Importance of the Conventions 


Movine of the annual meeting of the 
INTERNATIONAL ASSOCIATION OF CASUALTY 
& Surety UNDERWRITERS and the Na- 
nonaL ASSOCIATION OF CasuALty & 
Surety AGENTs up to Sept. 22-24 at White 
Sulphur Springs, will enable the members 
who desire to attend the NationaL Con- 
VENTION OF INSURANCE COMMISSIONERS 
meeting at Louisville the following 
week to go direct to the latter city and 
not lose any time. The meetings of the 
casualty organizations will close Sat- 
urday. The commissioners’ meeting will 
start on Tuesday following but Mon- 
day will be given up to important com- 
mittee meetings. A number of the 
casualty and surety men desire to be 
present at the time these committee 
meetings are held. 

The annual conventions of the two 
big casualty organizations at White 
Sulphur Springs are of great import- 


President Lott’s Vigorous Campaign 


PresIDENT Epson S. Lott of the UNITED 
Srates CASUALTY is having a great expe- 
rience in the conduct of his campaign 
against the mutuals, inter-insurers and 
reciprocals, these days. His correspond- 
ence is becoming almost unmanageable 
and he is so conscientious that he does 
not like to turn any of it over to a sub- 
ordinate. It is understood that he has 
spent as much as $100,000 in the campaign 
already and that his printing bill in a 
single month was over $6,000. He has 
given this service to the local agents of 
the country entirely gratuitously and 
certainly deserves the generous apprecia- 
tion which has been accorded him. 

Mr. Lott in his campaign is concerned 
with but one phase of the underwriting 
profession at the present time, and that is 
the establishment of the American prin- 
ciple of individualism in insurance. He 
is fearless, outspoken and honest in his 
work, not counting the cost to himself or 
his company. There may be other phases 
of insurance that could be improved, but 
Mr. Lorr leaves this to others, and feels 
that he can do his best work by con- 
centrating along one line. 

One of his letters the other day was 
from an agent in the west who expressed 
his heartfelt personal appreciation for 
what Mr. Lotr had done for him in help- 
ing him save business that meant bread 
for his children and he could not refrain 

tom writing Mr. Lott and telling him 


ance. They bring together the com- 
pany officials and the big general agents 
of the country. Many important prob- 
lems have been threshed out at gather- 
ings in the past. The social activities 
tend to promote harmony and good 
will. The Green Briar hotel has thus 
become the rallying point for the cas- 
ualty and surety men of the country 
once a year. CHartes H. Hoop of Min- 
neapolis is president of the agents’ as- 
sociation and CuHartes S. BLaAke, the 
Hartrorp STEAM BOILER, vice-president 
of the INTERNATIONAL ASSOCIATION, is 
head of that organization as Manager 
CuHartes H. NEELy, of the OcEAN, who 
was elected president during his ab- 
sence last year was unable to accept 
the office because of demands on his 
time. So far, but little work has been 
done on the program, but there will be 
something worth while. 


what he is doing for him and other local 
agents. 

Mr. Lorr has gained some great pub- 
licity experience in this campaign. He 
has learned what other editors and writ- 
ers have discovered and that is that he 
can never tell when he has hit the bull’s 
eye with an article or other piece of 
printed matter, until the results are actu- 
ally shown. For instance, the advertise- 
ment on the front page of THE NaTIONAL 
UNDERWRITER dealing with the Non-Par- 
tisan League in North Dakota brought 
him so many requests for reprints that he 
has distributed a great many thousand of 
this circular and is constantly receiving 
requests for more. He did not know 
when he wrote it that it was any better 
than any of the other productions of his 
pen. He writes all his “stuff” himself, 
usually in long hand, and with the great- 
est care. He makes it a point to verify 
and test his statements in every way pos- 
sible. 

Back of Mr. Lort’s penchant for pub- 
licity is a deep and penetrating mind, 
which traverses a wide range of sub- 
jects. His heart and soul are in his cam- 
paign, not because of anything he can get 
out of it, but because he believes he is 
dealing with fundamental facts and con- 
ditions and that his position is sound. He 
holds a unique place in the hearts of the 
agents of the country as their guide, coun- 
sellor and friend. 











PROSPECTS POOR FOR 
LION POLICYHOLDERS 


(CONTINUED FROM PAGE 37) 


the Minnesota receivers, has stated that 
he will take the case to the supreme 
court of the United States if necessary to 
Protect the state’s rights in the matter. 

The appointment of the ancillary re- 
ceivers in the other states is ‘going to 
be one of the largest items of expense 
in the liquidation of the company accord- 
ing to Young. He declares that they 
have necessitated a great amount of 
costly litigation, the cost of which must 
be paid out of the remaining assets of 
the company, as well as the salaries of 
19 receivers themselves. 

The policyholders will get their un- 
farned premium as of the date of can- 


cellation of the policies or that per- 
centage of it which will be payable after 
the expenses of liquidation are deducted. 
The stockholders will get nothing. That 
is Mr, Young’s final estimate. 


Get International Indemnity 


The Phelps-Eastman Company of Min- 
neapolis has taken the general agency of 
the International Indemnity of Califor- 
nia for the state. The International In- 
demnity writes full coverage automobile 
insurance. The appointment of the 
Phelps-Eastman Company means that an 
aggressive campaign will be made for 
business. The Phelps-Eastman Company 
has been placing all its automobile in- 
surance in conference companies, but 
claims that it is confronted with the com- 
petition of the Lloyds of Minneapolis 
and hence has put on a non-conference 
institution. 





THE SIGN OF GOOD CASUALTY INSURANCE 


Compensation Accident 
Liability Health 
Gen’! Liability Burglary 
Landlord’s Credit 
Automobile Boiler 
Teams Fly Wheel 
Elevator Engine 





Established 1869 


LONDON GUARANTEE & ACCIDENT CO., Limited 


OF LONDON, ENGLAND 


HEAD OFFICE, CHICAGO F. W. LAWSON, Genera [Manager 


ae Price & Webb, Gen. Agts. Illinois. Indiana, 1423 Insurance Exchange, Chicago. 

Fred L. Gray Co., Northwestern Managers, Security Bank ace y Minnea 

Raymond &  meoueeenh, Gen’t Agents, Southern Michigan, Journal Bldg., Detroit, Mich. 

Ryan & Ag om og Gen. Agts., Western New York, 400 Ellicott Square, Buff: | a A 
unt & pceneral ral Agents for Kentucky, 204 Speed Building, Ne oe Ky. 

Managers, Pierce Building, St. Louis, tg 


Maxson, Perdue & Ketchute, Gent Agts., N. E. Ohio, Leader-News Bldg. ie oO. 
C. C. Rothier & Co., Gen’l Agts. Southern lo, First Nat’l Bank B 

The Merrill, Dodge & Jackso G’l Agts., Lucas County, 2d Nat. Bank — Toledo. 
The ey. Co. Gen'l Agts., 407-9-11 Savings > meng Ohi 

The Chas. meral Agents, Gasco Buildin bus, Obie. 


& Rotten = Gen’] Agts., Washington, 214 Tacoma Bldg., Tacoma. 
& Row! Inc., Gen’l Agts., 1708 L. C. Smith Bldg., Seattle. 
Alfred Paull & Son, Gen’l Agts. for W. Va., Board of Trade Bidg., Wheeling, W. Va. 
































x WYNNE & KINSELLA .«. 


General Agents for Michigan 
NEW AMSTERDAM CASUALTY COMPANY 


Agents wanted in Michigan 
1554 Penobscot Bldg. : : : 


CAPITAL $1,000,000 


Detroit, Mich. 














AUTOMOBILE ADJUSTMENT BUREAU 
CHAS. W. PIPKIN, Manager 
Fire, Theft, Property Damage, and Collision 
Losses Adjusted, Recover Stolen Automobiles 
Investigations of Any Nature 


“ 14 Arlington Block 
ARE NOT SATISFIED 
WENTIL You SCRE” OMAHA, NEB. 








More Than $28,500,000.00 


Has been paid to Continental Policyholders or their Benefici- 
aries as indemnities for loss of business time by accident, 
or for accidental loss of sight, limb or life, or for loss of busi- 
ness time by sickness. 


In every city of the Union and in Canada we are protecting 
many ousands of business and professional men. 
Continental Accident and Health Policies Sell and stay sold 
—good openings for the right man. 


CONTINENTAL CASUALTY COMPANY 


H. G. B. ALEXANDER, President 
Canadian Head Office: 
TORONTO, CANADA 


General Offices: 
CHICAGO, U. S. A. 








The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 
E. M. TREAT, President 
The American’s Unlimited Polic t only provides absolute protection against 
abnormal loss = ok aatstendion onan MB og but canes to prevent losses. 
If you are a manufacturer or jobber, write for the full particular of this service. 
415 Locust St., St. Louis, Mo. 91 William St., New York 
OFFICES IN ALL PRINCIPAL CITIES 
R. J. LYDDANE, General Agent 1140 Marquette Bldg., Chicago 




















ENTERPRISING aes Sn eso 
PROMPT PLATE GLASS INSURANCE 








at eg WINSLOW, Pres. 


WM. BURTON, Sec. ALONZO G. BROOKS, 
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CO-OPERATION WITH AND 
SERVICE TO OUR AGENTS 





OF WICHITA, KANSAS 


“CONSERVATIVE BUT AGGRESSIVE” 




















Exceptional Contracts offered Competent Salesmen to sell 
our full line of Modern Life, Accident and Health policies. 


General Agency openings in Iowa, Indiana and Missouri. 
Address 


American Old Line Insurance 
Company 


LIFE, ACCIDENT AND HEALTH 
Lincoln Nebraska 






































Federal Surety Company 


Home Office, Davenport, Iowa 


Began business July Ist, 1920 
Licensed by U. S. Government November 20th, 1920 


An Institution of Service 


Writing Fidelity and Surety Bonds, Accident and 
Health Insurance. Burglary, Larceny, Theft and 
Hold-up Insuranee. General Liability and Elevator 
t Insurance. Automobile Liability, Property Damage 
and Collision Insurance. 


Workmen’s Compensation 


We are well equipped to serve Agents of the 
Mississippi Valley—Correspondence Solicited. 





W. L. TAYLOR OAKLEY H. BEYER 
Viee- President and General Manages Superintendent of Agents 





















































ACCIDENT AND HEALTH 








MAKE HAY WHILE SUN SHINES 


Agents Are Busy Selling Non-Can- 
cellable Disability Contracts Be- 
fore Any Changes Are Made 


Agents of companies writing non- 
cancellable disability insurance are now 
pushing for business hard with the 
prospect in mind of rates being ad- 
vanced and policy forms being made 


uniform. Since the recent conference} 


of companies in the east, agents have 
not been advised as to what changes 
will be made. The Travelers is _ re- 
quiring a very rigid medical examina- 
tion and is not accepting very many 
new risks. The company evidently does 
not want the non-cancellable business at 
the present rates. It does not hand the 
literature out to its agents. The Pa- 
cific Mutual Life, Aetna Life, Conti- 
nental Casualty, Connecticut General, 
Massachusetts Accident, Masonic Pro- 
tective and one or two others are active 
in the field. The general belief is that 
when the rates are revised they will be 
on the graded system according to age. 
The agents of the companies writing 
this class of business believe that it is 
here to stay, but feel that more uni- 
formity should be observed both as to 
rates and policy contracts. 

Some companies are now paying out 
fairly large sums to those who have 
qualified under the disability clause. 
For instance, Dr. Joseph C. Friedman, 
the well-known Chicago physician, is 
out in New Mexico, endeavoring to 
recoup from, broncho-pneumonia and 
pleurisy. He took a policy July 15, 
last year, in the Pacific Mutual and on 
July 23 was stricken and has been laid 
up ever since. He is being paid $500 
a month. His policy is written on the 
three months elimination plan. Another 
company is paying $1,000 a month to 
a policyholder who has contracted 
cancer. 


Gets Out New Policies 


The Clover Leaf Life & Casualty of 
Jacksonville, Ill., has gotten out a non- 
cancellable policy paying indemnity for 
life if totally disabled by sicKness or ac- 
cident. The Clover Leaf gets out a pol- 
icy known as the ‘Full Reserve Policy,” 
costing $38 for the first year and $36 an- 
nually thereafter. It gives $5,000 prin- 
cipal sum and $25 per week disability. 
An extra charge of $1 per quarter is 
made for life time sickness. A charge 
of $1 per quarter also makes the policy 
noncancellable. 

The Clover Leaf has also gotten out 
a contract known as the “Perfect Per- 
sonal Protection,” being for sickness, 
accident, total disability and life. It pro- 
vides for $100 per month for 100 con- 
secutive months if a person is confined 
by illness for that length of time. The 
same provision is made for accident. A 
payment of $1,000 a year for ten consecu- 
tive years is guaranteed if one becomes 
totally and permanently disabled by 
sickness or accident. Payment of $100 a 
month for 100 consecutive months is 
made in event of death from any cause. 


Had Good Half Year 


_ The Business Men’s Assurance of 
Kansas City shows income for the six 
months, $1,122,828, which is 22 percent 
,greater than the period last year. 
Losses for the first half amount to 
.$518,357. The loss ratio on accident and 
health is about 2 percent above normal. 
“New business for the first three months 
“was considerably less than a year ago. 
The second quarter has shown a gain, so 
that the company completed the first 
half of the year with practically the 
same volume written during the first half 


of 1920. 





Central Business Men’s Policy 


The Central Business Men's of Chicago 
has gotten out a new disability policy 
with $5,000 as the principal sum, paying 
$50 a week as long as the person is dis- 
abled, whether confined to the house or 
not. It pays $20 a week for partial dis- 
ability for 10 weeks. It also provides 



















medical attendance, hospital surgical 





benefits, identification and optional jp, 
demnity. It costs $116 a year until age 
55 when it costs $144 a year. 


Time Company’s New Specials 


The Time Insurance Company of Mj. 
waukee has appointed K. McNaughty 
as special agent at Dresser Junction, 
Wis., and George W. King at Rice Lak 
Wis., completing plans to concentrate th 
business and sales work in northwesten 
Wisconsin, John A. Keelan, agency 


manager, announced that June busineg 7 


was 32 percent over a year ago, due tp 
aggressive sales work. The Time Insyy. 
ance baseball team of the Milwaukee city 
league, will probably play a poSst-seasgoy 
series through the state this fall. Th 
nine is proving an excellent advertising 
medium, Mr. Keelan said. 


Sackett Leaves Kansas Company 


J. B. Sackett has resigned as vice. 
president and general manager of th 
Kansas Central Indemnity of Hutchip. 
son, Kan. Mr. Sackett has been prom. 


tnent in disability insurance circles j, @ 


the Middle West for many years. 


Fidelity & Deposit Changes 


BALTIMORE, MD., July 12—Harley 


McCauley Penn has_ been appointed 
auditor and adjuster for the Illinois de. 
partment of the Fidelity & Deposit, ty 
be associated with Lincoln Bowen, chie 
claim adjuster of the Chicago district 
Mr. Penn was formerly in the home 
office of the company. 

M. L. Dean has been appointed auditor 
and adjuster for the district covering 
Arkansas, Mississippi, Alabama and part 
of Tennessee. 

Announcement is also made that the 
Baltimore office of the Fidelity & De 
posit has been made a state office, to 
handle all Maryland business. In the 
past it has handled only Baltimore busi- 
ness, the rest of the state reporting 
direct to the home office. 


Lien Bill Was Vetoed 


Illinois insurance men were hopeful 
that Governor Small would not veto the 
bill that was passed making a compen- 
sation premium a lien where the policy- 
holder failed. It frequently happens 
that contractors, for example, have a 
large amount of accumulated premiums 
on hand to pay. These run up often into 
thousands of dollars. If they fail the 
insurance company is out entirely. Sen- 
ator Barbour of Chicago introduced a 
bill making these a lien much like me- 
chanics’ bills become a lien on the prop- 
erty. Governor Small, however, put the 
veto on this measure. 


Arrange for Agency Meetings 


The Fidelity & Deposit and the Mary- 
land Casualty will hold their agency 
association meetings at White Sulphur 
Springs, W. Va., Sept. 22-24, at the time 
the International Association of Casualty 
& Surety Underwriters and the National 
Association of Casualty & Surety Agents 
are meeting there. 





Refuses U. S. Receiver for Lion 


DES MOINES, IA., July 12—Judge Mar- 
tin J. Wade, in federal court, refused 
receivership for the Lion Bonding of 
Omaha, The refusal was based upon the 
grounds that the Polk county district 
court had already assumed jurisdiction 
and the United States courts refused to 
interfere. The petition for receiver was 
filed by A. H. Karatz. 


New Baltimore Travelers Club 


The newest Travelers club is that of 
the Baltimore branch office, organized 
with 14 members. The first act of the 
club was to lease a house, now known 
as “Travelers Villa,” at Round Bay, M4, 
where many delightful vacation periods 
and week-ends will be spent by Balti- 
more representatives. 

The first officers of the new club are: 
Manager Bond, president; B. B. Gough, 
vice-president; E, P. Weedon, Jr., treas- 
urer; A. C. Kilbourne, assistant treas- 
urer; Cashier Godine, secretary. 





0. H. Beyer, superintendent of agents 
Federal Surety of Davenport, Ia., is iM 
Texas this week. The Federal will ap 
point general agents at Dallas, Fo 
Worth, Wichita Falls and other of the 
large towns in Texas. 
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SURPLUS TO POLICYHOLDERS 
ONE MILLION DOLLARS 























DETROIT FIDELITY & SURETY COMPANY 


DETROIT FIDELITY & SURETY BUILDING 


MILWAUKEE and CASS AVENUES 


DETROIT, MICH. 








OFFICERS 


Hon. A. F. Bunting, President 


Hon. Frank H. Ellsworth, 
Vice-President and Director of Agents 


Homer H. McKee, Vice-President and Underwriter 
Sheridan F. Master, Vice-President and General Counsel 


* DIRECTORS 


A. F. Bunting, Detroit, Mich. President Frank H. Ellsworth, Benton Harbor, Senator Walter 


E. E. Englehart, Secretary 
Hon. Walter J. Hayes, Treasurer 


Frank N. Wakeman, Assistant Secretary 
Frank C. MacDonald, Auditor 


J. Hayes, Detroit, Mich. Louis 5 Ross, Muskegon, Mich. Presi- 


Detroit Fidelity and Surety Company; Mich. Vice-President Detroit Fidelity Treasurer Detroit Fidelity and Surety dent Union National Bank; President 
Attorney and Counsellor at Law; Ac- & Surety Company; Ex-Insurance Com- ompenys President American State West Michigan Steel Co. 
tive Business Official of Michigan Bond- missioner of Michigan; Ex-President Bank of Detroit. John A. Russell, Detroit, Mich. Presi- 
ing & Surety Company. National Convention of Insurance Com- C0. Hetchiee, Flint, Mich. President dent Detroit Board of Goemanees ae 
" ‘ : missioners; Presiden errien un t “ ‘ t ‘act ishin m- 
4, Boman. — y Rly Bank of Benton Harbor. re = King, Detroit, Mich. Referee in pany; President Michigan Manufactur- 
rector Lenewee County Savings Bank; =. E. Englehart, Detroit, Mich. Secre- Bankruptcy; Director Commonwealth- ers’ Financial Record. 
Vice-President F. W. Prentiss Lumber tary Detroit Fidelity and Surety Com- Federal Savings Bank. Louis W. Schimmel, Detroit, Mich. Vice- 
Co.; Vice-President Citizens Power and pany; President Englehart Audit Com- Richard G. Lambrecht, Detroit, Mich President American State Bank of De- 
Light Company. pany; Ex-Chief Examiner, Dept. of In- President American Loan and Trust troit; Retired Manufacturer. 
F. E. Bushman, Detroi ich. i SUrSaCE, . : ; ; Company; President Lambrecht-Kell Robert Shields, Houghton, Mich. Presi- 
State “Sesurity a tne eee Chae J, Estertin p aoe, 7 Company President Michigan Tavest- — Ascnias § ngolidated se 
irector Grange Life Ins. ; en as. J. Esterling Printing Com- men mpany. ompany; ice-President oughton 
Burt D - Biers ep , any; Vice-President Detroit Baking FC Martindale, Detroit, Mich. Vice- County Loan & Investment Company. 
a Seat Best Huron, Mich. Chair- ompany. President Northwestern State Bank of | Ex-Governor Albert E. Sleeper, President 
Age ane me tee Maynard D. Follin, Detroit, Mich. Re- Detroit; Ex-Secretary of State. of fifteen_banks; Vice-President seven 
Senator Roy Clark, Beaten Harb ++ tired, a ; : Sidney McLouth, Marine City, Mich. banks; Director Merchants’ National 
Direct 7 ark, rs on ttarbor, Mic C._E. Gittins, Detroit, Mich. Attorney, Shipyards, and President Liberty Na- Bank of Detroit, and many others 
Pst p Rig — Na- Director Commonwealth-Federal Sav- tional Bank, Marine City, Mich. throughout the state. 
William C. Co cgi Setage ; ings Bank. R. A. Mercier, Detroit, Mich. Contractor, Paul Ullrich, Mt. Clemens, Mich. Presi- 
ong AD g —~ ae. yom Presi- Sherman T. Handy, Lansing, Mich. Fi- WS. Potter, Jackson, Mich. President dent Ullrich Savings Bank. 
EJ, Spat, Dat uy Wines felle hades thamisoes mae’ Glen cty Bk” mah &, Wnty bra So 
: tt, », Mich. olesale Public Utilities Commission of Mich- id, i ; the law firm o son inkley ; 
coal; President Security Mortgage Co. igan. a Detroit, Mich. Manager President Street Railway Commission 


of Detroit. 


























Excess 
Reinsurance 
Coverages 








Special Rates on 


Conflagration and 
Catastrophe Covers 


Unexcelled facilities 


ALL LINES for underwriters 


wishing to cede or 
ANY LIMIT  toreceive profitable 
excess or participa- 
ting reinsurance 
premiums of any 
nature whatsoever. 


WALTER A. BROCKHURST 


Represented In Every Insurance Market on the Globe 


NEW YORK CITY 


Exceptional Service to Agents and/or Brokers Desiring to Place Surplus and/or Affidavit and/or 
Special Risks of Every Class Anywhere in the World 


For Insurance Service Including Immediate Loss Settlements 
Phone Beekman 7260-7261 











